OEH - Report on Site Verification Certificate

SVC Application No. 14_6526

Project Name : Addendum to Warkworth Continuation 2014
Proponents Name: Rio Tinto Coal Australia

Proponents Address: 123 Albert St, Brisbane, Queensland 4000

OEH Reference:

Date application received by OEH: 10/06/2014
Date report dispatched to DP&E: 12/6/2014

Summary of Project: Warkworth Mine is an open cut coal mine approximately 15 kilometres
(km) south-west of Singleton in the Hunter Valley, NSW. Warkworth Mine has been in operation
since 1981 and the originally approved development has been modified several times.
Immediately to the south of Warkworth Mine is Mount Thorley Operations (MTO). Since 2004,
the two mines have integrated at an operational level, with a single management team
responsible for all the operations. Warkworth Mine currently operates three integrated open cut
mining areas, namely North, West and South pits with West and North pits being the focus of
production. Coal from Warkworth is transported via conveyor to either the Mount Thorley Coal
Loader — where it is loaded onto trains for export from the Port of Newcastle — or to the Redbank
Power Station.

In 2010 an extension of the Warkworth Mine to the west of the current pit wall (North and West
pits) towards Wollombi Brook was sought. The proposal was referred to as Warkworth Extension
Project (PA09_0202). Project approval from the Planning Assessment Commission (PAC), as
delegate of the Minister, was received on 3 February 2012 for PA 09_0202. Approval under the
EPBC Act was subsequently obtained from the Commonwealth Minister for the Environment for
the extension (EPBC 2009/5081). The EPBC approval (EPBC 2002/629) was modified on 13
July 2012 as part of the 2010 extension. Subsequently, the project approval was appealed in the
NSW Land and Environment Court (L&E Court).

Under the development consent granted in 2003, Warkworth Mine has approval to mine until 19
May 2021. The current proposal seeks a 21 year development consent period from the date of
any approval. If approval is granted in late 2014, operations at Warkworth Mine are forecast to
continue to 2035, a 14 year extension over the current approval.

The Warkworth Continuation 2014 (the proposal) seeks to extend mining beyond the current
limits of approval to ensure it remains economically viable and coal is extracted in the most
economic manner as required under clause 15 of the State Environmental Planning Policy
(Mining, Petroleum Production and Extractive Industries) 2007 .

The footprint of the extension proposal (approximately 667.5ha) is located within a mining lease
20 m below ground level, but will require a mining lease from the surface to 20 m below surface
level. This mining lease is yet to be approved.




Under the State Environmental Planning Policy (Mining, Petroleum Production and

Extractive Industries) Amendment 2013 (the 2013 Mining SEPP amendment), an application for
a State significant mining or petroleum development must be accompanied by (a) a Gateway
certificate, or (b) a Site Verification Certificate (SVC) that certifies that the land on which the
proposed development is to be carried out is not Biophysical Strategic Agricuitural Land (BSAL).

The 2013 Mining SEPP amendment sets out the steps required to apply for an SVC. The
process to be followed is at http://majorprojects.planning.nsw.gov.au/application/SVC. The
application must be accompanied by supporting documentation which has been prepared in
accordance with the Interim Protocol for Site verification and Mapping of Biophysical Strategic
Agricultural Land. The final determination is made by the Secretary, DP&E.

OEH received the SVC application and supporting documentation (BSAL Site Verification
Certificate Report — Warkworth Continuation 2014) on 12 May 2014, and assessed the
application based on the information supplied in hard-copy within the applicant’s report. In that
report, OEH identified that the application did not meet the requirements of the /Interim Protocol
and provided insufficient information to assess the existence or extent of BSAL in the application
area. OEH submitted its report to DP&E on 16" May 2014.

The proponent subsequently submitted an Addendum report (Addendum to BSAL verification
report — Warkworth Continuation 2014 dated 5" June 2014) and additional site and laboratory
soil test data. OEH received the application and associated data on 10" June 2014. OEH has
completed its review of this Addendum report and associated data and provides the following
advice.

OEH Assessment against the Interim Protocol:

OEH provides the following assessment against the Interim Protocol on the Addendum to the
SVC application provided by the proponent for Warkworth Continuation 2014.

Mostly.
Some
deficiencies
identified
. , . . . . but data
Applicant's soil and land data appears consistent with the Interim Protocol for are
site verification and mapping of biophysical strategic agricultural land adequate
to assess
against the
Interim
Protocol.
Applicant’s soil and land data appears consistent with OEH soil survey Yes
knowledge and existing soil and landscape data of the general area
Applicant’s project area, or part thereof, is likely to contain BSAL according to
the Interim Protocol for site verification and mapping of biophysical strategic No
agricultural land

Approved by: ................. A

Brian Jenkins, Senior Team Leader, Assessment, Ecosystem Management Science, Office of

Environment and Heritage-
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