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o On the 15th August 2012 AGL released a media statement confirming that it had been in 

breach of its Environment Protection Licence (EPL 12003) by not conducting continuous 

air monitoring at the Rosalind Park Gas Treatment Plan (RPGTP), later admitting this 

was from 2008. The breach was apparently picked up after the EPA changed some of its 

reporting requirements for the Camden Gas Project to monthly reporting, requiring 

separate reporting of quarterly and continuous monitoring (as per its conditions of 

planning consent and its EPL). We understand that this situation has not yet been 

corrected and the EPA has not yet published the findings of its investigation or its 
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regulatory response. The EPA admits there can be unacceptable levels of ozone and 

heavy particles associated with respiratory disease in the Campbelltown area. The 

treatment plant emits nitrogen oxides (NOx) which can contribute to ozone levels of 

particular concern in summer. We therefore do not know what contribution AGL may 

have made to this problem in the past or on-going. 
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http://globalinvestorcoalition.org/wp-content/uploads/2012/11/Controlling-methane-emissions-in-the-oil-and-gas-sector.pdf
http://www.smh.com.au/national/health/doctors-raise-alarm-over-toxic-coal-seam-gas-leaks-20121116-29hbp.html
http://www.smh.com.au/national/health/doctors-raise-alarm-over-toxic-coal-seam-gas-leaks-20121116-29hbp.html
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‘[a]s a project develops, so too does AGL’s understanding of these issues and constraints’. 

In fact AGL’s comments to the CCC suggest that AGL does not yet know the geology well enough to 

be able to predict the performance of any CSG well in advance of drilling it and attempting to bring 

it into production. AGL apparently cannot predict beforehand (or perhaps will not tell us):  

 how much gas it will extract from any well, if any at all14,  

 whether it will need to frack the well,  

 whether its operations will have serious environmental impacts such as damaging aquifers and 

associated surface water whose connections were not foreseen or did not previously exist. 

(That's what AGL’s groundwater monitoring bores are designed to detect, after the fact and 

without any evidence from AGL that it can fix any damage caused.)  

 and finally, after all that, whether AGL will need to re-apply to drill a replacement well because 

the original one failed - the fate of 38% of the production wells drilled in the Camden Gas 

Project according to AGL's evidence to the 2011 NSW Upper House Inquiry into coal seam gas. 

In its evidence AGL suggested these were largely drilled in the wrong location, and gave 

assurances to the Inquiry that AGL’s knowledge of the geology had since improved. This is 

apparently not the case as AGL has since admitted in the CCC that this is a key reason for on-

going modifications to well locations in the CGP15. If there is another reason, e.g. collapsing well 

bores (which we understand to be a risk in horizontal drilling16) then AGL has not told us. 
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http://www.couriermail.com.au/business/farmers-demand-coal-seam-gas-ban-after-well-blowout-near-dalby/story-e6freqmx-1226061392597
http://www.couriermail.com.au/business/farmers-demand-coal-seam-gas-ban-after-well-blowout-near-dalby/story-e6freqmx-1226061392597
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We believe that these incidents show conclusively that allowing the coal seam gas industry to self-

monitor, self-investigate and self-report does not work, and that the Government cannot manage 

this industry no matter how much regulation it puts in place (see below for further support for this).  

6.9.  

Given the nature of the industry we do not believe that the government can ever put in place a 

system to effectively manage it, and particularly with a view to preventing harm which must be the 

objective when it comes to the environmental impacts on human and animal health. Some of the 

issues to consider are: 

 The wells and other infrastructure are often located on properties that are not accessible to 

the public or to other landholders and residents who may be affected by its operations, and 

are largely out of sight in the ground where expertise is required to determine if damage is 

being/has been done, and which may not exhibit for some time (according to the National 

Water Commission). 

 From incidents on the CGP it appears that an independent but highly experienced and 

knowledgeable inspector needs to be on site every time the gas companies are carrying out 

major operations where there is a greater potential for something to go wrong: e.g. well 

drilling, fracking, bringing wells into production and well maintenance workovers. We doubt 

that any government would have the resources to fund this, though these costs should be 

loaded onto the industry (but not in control of the industry).  

 The government has a conflict of interest in managing the industry itself given the royalties 

that it will now collect. We are concerned that this may be influencing the misleading 

statements put out recently by Government Ministers. 

 Adaptive management does not prevent harm even with independent inspectors 

overseeing the major operations.  
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24 http://www.ipcc.ch/publications_and_data/publications_and_data_reports.shtml#.URJTsPIUNK9  

http://theconversation.edu.au/going-slow-on-csg-makes-economic-sense-6085
http://theconversation.edu.au/going-slow-on-csg-makes-economic-sense-6085
http://www.ipcc.ch/publications_and_data/publications_and_data_reports.shtml#.URJTsPIUNK9
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to an oil and gas industry conference in Adelaide on the 14th May 2012, 

where he stated Bass Strait field to supply 
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http://www.dailytelegraph.com.au/news/fight-over-coal-seam-gas-blows-up/story-e6freuy9-1226533043408
http://www.dailytelegraph.com.au/news/fight-over-coal-seam-gas-blows-up/story-e6freuy9-1226533043408
http://www.smh.com.au/business/nsw-to-press-on-with-coal-seam-gas-hartcher-20120515-1yo6c.html#ixzz2FBp7uEID
http://www.smh.com.au/business/nsw-to-press-on-with-coal-seam-gas-hartcher-20120515-1yo6c.html#ixzz2FBp7uEID
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http://www.dailyexaminer.com.au/news/csg-to-cut-property-values/1644228
http://www.couriermail.com.au/news/opinion/farm-women-join-coal-seam-gas-protest/story-e6frerdf-1226101108203
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4.3.  

 

4.3.1  

People can make innocent mistakes or be unclear in their communication without it being 

intentional, and many of us are guilty of ‘styling’ our case (SHA included). 

However our concerns are with more serious issues relating to way CSG mining companies 

advise the public on matters that concern the public’s financial well-being, safety and health, 

where that communication misleads through: 

 omission,  

 the use of certain words,  

 spin, and 

 being factually correct while contextually misleading. 

The following are some examples in our dealings with AGL. Others have been documented in 

previous sections of this submission. 

AGL frequently uses the word “independent” when referring to consultants that are employed 

and paid by AGL to fulfil a specific task. In other words these consultants are ‘third party’. There 

is a difference between ‘outsourcing’ and independence. 

Likewise AGL frequently uses, (in its EA for the CGP Stage 3 and in its CCCs) vague terms. In the 

CCC 25th November 2010, the SHA representative stated “Given the potential risks moving into 

Sydney, the community needs to have far more assurance than ‘in most’ or ‘potentially’. What 

are the circumstances, we need firmer language...”31 

In the Public Forum held at Campbelltown on the 25th June, 2011, AGL’s Group General 

Manager, Upstream Gas refuted the claim in a video that gas companies can forcibly access 

landowners’ land, saying that gas companies need access agreements. He omitted to say that 

landholders are legally obliged to negotiate access agreements and that ultimately the vast 
                                                           
31

–  
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majority cannot stop gas companies coming onto their land (which was the message in the 

video). Omitting these facts was highly misleading and was corrected by SHA at the meeting. 

In an AGL advertisement in the Macarthur Advertiser on the 7th September 2011, AGL claimed 

that recent media reports about the Camden Gas Project were misleading. In addition to 

statements about Rosalind Park (referred to in the previous section), AGL’s Group General 

Manager, Upstream Gas wrote “I completely reject media claims that AGL would drill gas wells 

within 20 metres of residential homes…all new wells must be constructed at a minimum of 200 

metres from the nearest existing home.”32 This is factually correct but contextually misleading as 

it would lead people to assume that they will not have wells closer than 200 metres. This is not 

correct, and was not what the media story was about. It referred to the distance that houses can 

be built from existing wells that have already been sunk.33 

4.3.2  

There appears to be insufficient legal redress or disincentives regarding misleading information 

provided in EAs. AGL’s EA for the CGP Stage 3 contained significant errors of fact that were 

potentially misleading to decision-makers. We reiterate some examples below: 

 -

-

-

 

 

 -
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 

 

 

34 

 35

 

CSG mining companies should not be able to put on Public Exhibition documents with the 

potential to mislead, leaving it up to others to discover the errors and omissions, but with no 

repercussions for the mining companies. This could induce dangerous and irresponsible game-

playing by the CSG mining industry. We understand that some legal penalties apply for 

deliberately providing misleading information in the EA but that the onus is on the complainant 

to prove that it was done deliberately.  

Severe penalties should apply where incorrect information or omissions could reasonably be 

held to have a significant impact on the determination. 

4.3.3 Community Consultation and Landholder Access Agreements 

There is a need for legislation to ensure that CSG mining companies do not mislead 

communities and landholders in the process of establishing or expanding their operations, 

through landholder access agreements or through formal community consultation: the 

Community Consultation Committees. 
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4.3.3.1 Landholder Access Agreements 

 

 

 

 

4.3.3.2  
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