f"}‘ June 2011

Director General

Department of Planning and Infrastructure
GPO Box 39

Sydney NSW 2001

Dear Sir

Caltex Jet Fuel Pipeline Upgrade Project

Sydney Airport Corporation Limited (SACL) is the airport-lessee company for
Sydney Airport and, as stich, is pnmanly responsible for managing operations
at the airport-as a whole, and ensuring the effective delivery and coordination
of airport-related services and facilities and on-site utilities.

Caltex Refineries (NSW) Pty Lid is seeking approval to undertake some
upgrade ‘works to their existing infrastructure associated with the supply of jet
fuel to Sydney Airport. The proposal includes:

» the installation of new pumps on the Caltex Refinery site at Kurnell;

s teplacement of around 1.5km of existing piping from the refinery
boundary to the Caltex wharf on the southern side of Botany Bay; and

e the installation of new booster pumps, piping modifications and
electrical switch room within Caltex's Banksmeadow terminal.

SACL supports the Caltex proposal because it is essential to upgrade the
refiability and supply of jet fuel to: Sydney Airport.

Aviation activity at Sydney Airport

Sydney Airport is Australia’s major gateway to the world. Servicing 44 airlines
and with 43% of all Australia’s international airline passengers arriving in
Sydriey, it is our nation’s busiest airport. In 2010, Sydney Airport saw 35.6
million passengers pass through its terminals (an average of nearly 100,000
per day), accommodated 309,000 aircraft movements and handled 656,000
tonnes of air freight. As outlined in the approved Sydney Airport Master Plan

2009, this level of aviation activity is forecast to grow as follows:

» passengers by 4.2% per year to 78.9 million in 2029;
« aircraft movements by 2% per year to 427,400 in 2029 and
« air freight by 3.8% per year to 1,077,000 tonnes in 2029."

" Sydney Airport Master Plan 2009, Chapter 5.
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The economiic significance of Sydney Airport

The significant and growing level of aviation activity underpins Sydney Airport's role as an
employer and economic driver of state and national importance. Sydney Airport today makes
a direct contribution of $8 billion to NSW Gross State Product. With flow—on impacts taken
into account, the airport’s economic contribution increases to $16.5 billion and is forecast o
rise to more than $27 billion by 2015/16. This is equivalent to 6% of the NSW economy and
2% of the Australian economy.

* This substantial economic contribution franslates into well paid jobs. It is estimated that
Sydney Airport provides or generates more than 75,000 jobs directly and about 131,000 jobs
indirectly, making a total of around 206,000 jobs. As a result of the forecast growth in the
airport’'s economic contribution outlined above, the total number of jobs provided or
generated by Sydney Airport is expected to rise to more than 338,000 by 2015/16.

The importance of maintaining an efficient jet fuel supply

Maintaining a competitive and efficient fuel supply to Sydney Airport will be critical to ensure
the abovementioned economic value of the airport to the Australian economy is maximised.

The Sydney Jet Fuel Infrastructure Working Group was established by the Minister for
Tourism, the Hon Martin Ferguson AM MP, to investigate the current and projected fuel
supply situation at Sydney Airport and to make recommendations on actions that could be
undertaken to provide for the effective provision of jet fuel at Sydney Airport in the short,
medium and long term. The Working Group’s final report was released by Minister Ferguson
on 8 June 2010. It can be downloaded from the Department of Energy, Resources and
Tourism website at:

hitp://www.ret. gov.au/resources/uels/petroleum refining and_retail/jetiuel/Pages/Jettyeliniy

astryclure.aspx

As shown in the table below, the Working Group found that the annual jet fuel demand at
Sydney Airport is projected to increase from 2,450 million litres (ML) to 5,644 ML in 2029.
While the average annual growth rate to 2029 was projected to be 4.2% per annum, it should
be noted that a much sharper growth rate of 7.2% was projected over the five year period to
2014.

2014 | 2019 | 2024 | 2029
Estimated annual demand {ML) 3472 | 3826 | 4864 | 5644
Estimated net additional jet fuel imports (ML} | 1022 | 1476 | 2414 | 3194
Estimated daily demand (ML/day) 9.51 | 10.76 | 13.33 | 1546
Projected ‘busy’ day demand {(ML/day) 10.45 | 11.82 | 14.25 | 16.30

This growth is largely attributable to an increase in larger, more fuel efficient aircraft (such as
the A380) entering the fleet which require more fuel to complete longer flights. To secure the
benefits of the A380, Sydney Airport invested $128 million in new and upgraded
infrastructure. In just three years, Sydney Airport has become one of the most A380 intensive
airports in the world. By 2029, there are forecast to be 93 X A380 movements per day —
more than a third of all daily movements by major aircraft types.



The Working Group also modelled daily jet fuel demand {including ‘busy’ day and intra-day
jet fuel demand) to understand the maximum short-term requirements on the supply, storage
and hydrant system and assess the adequacy of the existing infrastructure to meet projected

demand.

The Working Group considered a number of potential infrastructure options to meet projected
fuel demand at Sydney Airport in the short, medium and long term, one of which was the
second phase upgrade of the Caltex pipeline, the subject of this application. In fact, in its
Report, the Working Group welcomed the decision of Caltex’s board to proceed with this
project which, at the time, was expected to be completed by late 2011.

SACL commends this important project to the Department of Planning and Infrastructure.

Yours sincerely
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‘General Manhager
Corporate Affairs, Planning & HR
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