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0U�*OHQQ�6QRZ
'LUHFWRU��7UDQVSRUW�$VVHVVPHQWV
'HSDUWPHQW�RI�3ODQQLQJ��,QGXVWU\�DQG�(QYLURQPHQW
��3DUUDPDWWD�6TXDUH
���'DUF\�6WUHHW
3$55$0$77$��16:������
PDMRUSURMHFWV�SODQQLQJSRUWDO�QVZ�JRY�DX

'HDU�*OHQQ

,QODQG�5DLO�± 1DUUDEUL�WR�1RUWK�6WDU�3URMHFW��66,������
5HVSRQVH�WR�VXEPLVVLRQV RQ�WKH�63,5
0DMRU�3URMHFW�3RUWDO�WDVN (;+�����

7KH�,QODQG�5DLO�1DUUDEUL�WR�1RUWK�6WDU��1�16��3URMHFW�LV�XQGHUJRLQJ�DVVHVVPHQW�DV�D�&ULWLFDO�6WDWH�
6LJQLILFDQW�,QIUDVWUXFWXUH�3URMHFW�XQGHU�3DUW���RI�WKH�(QYLURQPHQWDO�3ODQQLQJ�DQG�$VVHVVPHQW�$FW�����
�16:���(3	$�$FW��DQG�WKH (QYLURQPHQW�3URWHFWLRQ�DQG�%LRGLYHUVLW\�&RQVHUYDWLRQ�$FW�������&RPP��
�(3%&�$FW����

:H�ZULWH�LQ�UHVSRQVH�WR�WKH�LVVXHV�UDLVHG�LQ�UHVSRQVH�WR�SXEOLF�H[KLELWLRQ�RI�WKH�6XEPLVVLRQV�DQG�
3UHIHUUHG�,QIUDVWUXFWXUH�5HSRUW E\�6WDWH�DJHQFLHV�LQ�WKH�IROORZLQJ�GRFXPHQWV�

7DEOH�� /LVW�RI�6XEPLVVRQV

$*(1&< '2&80(17 '$7(

'3,(�± %LRGLYHUVLW\�&RQVHUYDWLRQ�'LUHFWRUDWH %LRGLYHUVLW\�5HVSRQVH ���-DQXDU\�����

(QYLURQPHQWDO�3URWHFWLRQ�$JHQF\� $JHQF\ 5HVSRQVH ���-DQXDU\�����

+HULWDJH�&RXQFLO�RI�16: $JHQF\ 5HVSRQVH ���-DQXDU\�����

7UDQVSRUW�IRU�16:��7I16:� $JHQF\ 5HVSRQVH ���-DQXDU\�����

'3,(�± %LRGLYHUVLW\�&RQVHUYDWLRQ�'LUHFWRUDWH +\GURORJ\�5HVSRQVH ���-DQXDU\�����

0RUHH�3ODLQV�6KLUH�&RXQFLO��036&� *HQHUDO�5HVSRQVH ���-DQXDU\�����

*Z\GLU�6KLUH�&RXQFLO��*6&� *HQHUDO�5HVSRQVH ���-DQXDU\�����

'3,(�± :DWHU :DWHU�5HVSRQVH� ���)HEUXDU\�����

:H�KDYH�DGGUHVVHG�XQGHU�VHSDUDWH�FRYHU�WKH�'HSDUWPHQW¶V�UHTXHVWV�IRU�IXUWKHU�LQIRUPDWLRQ�GDWHG����
-DQXDU\�������5),�������DQG����-DQXDU\�������5),��������DQG�QRWH�\RXU�DGYLFH�WKDW�IXUWKHU�LQIRUPDWLRQ�
PD\�EH�VRXJKW�E\�WKH�'HSDUWPHQW�IROORZLQJ�WKH�UHFHLSW�RI�FRPPHQWV�IURP�RWKHU�DJHQFLHV�
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7KH�IROORZLQJ�DFURQ\PV�DUH�XVHG�LQ�WKLV�OHWWHU LQ�UHODWLRQ�WR�SURMHFW�HOHPHQWV�

` (,6��1DUUDEUL�WR�1RUWK�6WDU�(QYLURQPHQWDO�,PSDFW�6WDWHPHQW��$57&�*+'��1RYHPEHU�������

` 63,5��WKH�1DUUDEUL�WR�1RUWK�6WDU�6XEPLVVLRQV�DQG�3UHIHUUHG�,QIUDVWUXFWXUH�5HSRUW��$57&�*+'�
'HFHPEHU��������DQG

` &,=��WKH�FRQVWUXFWLRQ�LPSDFW�]RQH��RU�IRRWSULQW�RI�GHYHORSPHQW�ZKHUH�FRQVWUXFWLRQ�ZRUN�ZRXOG�RFFXU�
LQFOXGLQJ�SHUPDQHQW�DQG�WHPSRUDU\�LPSDFWV�

6XSSRUWLQJ�LQIRUPDWLRQ

2XU�UHVSRQVH LV VXSSRUWHG�E\�WKH�IROORZLQJ�GRFXPHQWV�

` $WWDFKPHQW�$ ± �����%'$5

3UHSDUHG�E\�8PZHOW��$SULO�������$57&�5HI�������������(69����53�����

` $WWDFKPHQW�% ± $GGHQGXP�+LVWRULF�+HULWDJH�$VVHVVPHQW�	�6WDWHPHQW�RI�+HULWDJH�,PSDFW

3UHSDUHG�E\�,5'-9��0DUFK�������$57&�5HI�������������((&����53������

` $WWDFKPHQW�& ± :DWHUORR�ORRS

3UHSDUHG�E\�,5'-9��0D\�������$57&�5HI�������������&&:����'5������

1H[W�6WHSV

:H�WUXVW�WKH�DGYLFH�EHORZ�DGGUHVVHV�WKH�LVVXHV�UDLVHG�LQ�WKH�VXEPLVVLRQV WRJHWKHU�ZLWK�WKH�UHVSRQVH�WR�
WKH�'HSDUWPHQW¶V�LQIRUPDWLRQ�UHTXHVWV�� DQG�ZLOO�DOORZ�WKH�'HSDUWPHQW�WR�FRPSOHWH�LWV�DVVHVVPHQW�RI�WKH�
SURMHFW�DQG�ILQDOLVH�LWV�UHSRUWLQJ�WR�WKH�0LQLVWHU���

$57&�ZRXOG�EH�SOHDVHG�WR�FRQWLQXH�WKH�HIIHFWLYH�FROODERUDWLRQ�ZLWK�WKH�'HSDUWPHQW�WR�DGGUHVV�DQ\�
UHPDLQLQJ�LVVXHV�DQG�LQ�WKH�VHWWLQJ�RI�VXLWDEOH�FRQGLWLRQV�RI�DSSURYDO� 3OHDVH�FRQWDFW�$QGUHZ�6NHOH�
�16:�(QYLURQPHQW�0DQDJHU���:D\QH�:LQGRZ�RU�6DP�%ODQFR�DV�QHFHVVDU\��6HQLRU�(QYLURQPHQWDO�
$GYLVRUV��

<RXUV�VLQFHUHO\

&ROLQ�)RUGH
3URMHFW�'LUHFWRU�± 3�1�DQG�1�16
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(3$�± 5HVSRQVH WR�6XEPLVVLRQ�����-DQXDU\�����

&RQVWUXFWLRQ�1RLVH

7KH�(3$�UHYLHZHG�WKH�GRFXPHQWV�LQ�UHODWLRQ�WR�QRLVH�DQG�YLEUDWLRQ�DQG�FRQVLGHUV�WKDW�WKH�QRLVH�LPSDFW�
DVVHVVPHQW�IRU�3KDVH���LV�DGHTXDWH��,W�LV�QRWHG�WKDW�WKHUH�LV�SRWHQWLDO�IRU�FRQVWUXFWLRQ�QRLVH�WR�H[FHHG�WKH�
UHOHYDQW�FULWHULD�DW�YDULRXV�UHFHLYHUV�DQG�WKDW�D�QXPEHU�RI�UHVLGHQWLDO�UHFHLYHUV�KDYH�WKH�SRWHQWLDO�WR�
H[FHHG�WKH�UHGHYHORSHG�UDLO�OLQH�FULWHULD�IRU�RSHUDWLRQDO�UDLO�QRLVH�E\�WKH�\HDU������

7KH�(3$�DGYLVHV�WKDW�WKH�SURSRQHQW�PXVW�HQVXUH�WKDW�FRQVWUXFWLRQ�QRLVH�DQG YLEUDWLRQ�LPSDFWV�DUH�
PLQLPLVHG�DQG�WKDW�RSHUDWLRQDO�PLWLJDWLRQ�PHDVXUHV�DUH�DGHTXDWHO\�DVVHVVHG�LQ�WKH�GHWDLOHG�GHVLJQ��7KH�
(3$�H[SHFWV�WKDW�DOO�UHDVRQDEOH�DQG�IHDVLEOH�PLWLJDWLRQ�PHDVXUHV�ZLOO�EH�LPSOHPHQWHG�WR�PLQLPLVH�ERWK�
FRQVWUXFWLRQ�DQG�RSHUDWLRQDO QRLVH�DQG�YLEUDWLRQ�OHYHOV�

7KH�(3$�UHLWHUDWHV�SUHYLRXV�FRPPHQWV�PDGH�UHJDUGLQJ�WKH�UHFRPPHQGHG�FRQGLWLRQV�RI�DSSURYDO �(3$�
VXEPLVVLRQ�OHWWHU�GDWHG�����������

Ź $Q\�DSSURYDO�VKRXOG�LQFOXGH�D�UHTXLUHPHQW�IRU�WKH�SURSRQHQW�WR�LPSOHPHQW�WKH�FRQVWUXFWLRQ QRLVH�
DQG�YLEUDWLRQ�PDQDJHPHQW�IUDPHZRUN��WR�PLQLPLVH�WKH�OLNHO\�FRQVWUXFWLRQ�QRLVH�DQG YLEUDWLRQ�
LPSDFWV�RI�WKH�SURMHFW��DQG

Ź 7KH�SURSRQHQW¶V�SURSRVHG�RSHUDWLRQDO�FRPSOLDQFH�DVVHVVPHQW�VKRXOG�EH�LQFOXGHG�DV�D FRQGLWLRQ�
RI�DQ\�DSSURYDO�

$57&�DFNQRZOHGJHV�WKH�(3$¶V�FRPPHQWV�DQG�QRWHV�WKH�DGYLFH�UHJDUGLQJ�WKH�LPSRVLWLRQ�RI�FRQGLWLRQV�

7KH�UHILQHPHQW�RI�WKH�FRQVWUXFWLRQ�QRLVH�DQG�YLEUDWLRQ�PDQDJHPHQW�IUDPHZRUN�GLVFXVVHG�LQ�UHVSRQVH�WR�
'3,(¶V�UHTXHVW�IRU�IXUWKHU�LQIRUPDWLRQ�SURYLGHV IXUWKHU�ULJRU�WR�PHWKRGRORJ\�DYDLODELOLW\�WR�DGGUHVV�
FRQVWUXFWLRQ�SKDVH�LPSDFWV�

$57&�ZLOO�UHYLHZ�WKH�'HSDUWPHQW¶V�VXJJHVWHG�FRQGLWLRQV�LQ�UHVSHFW�RI�WKHVH�UHTXLUHPHQWV�DQG�ZLOO�
SURYLGH�VHSDUDWH�IHHGEDFN�
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*Z\GLU�6KLUH�± 5HVSRQVH�WR�6XEPLVVLRQ�����-DQXDU\�����

)ORRG�LPSDFWV

$IWHU�UHYLHZLQJ�WKH�63,5��*6&�KDV�IRXQG�LVVXHV�ZLWK

Ź )ORRGLQJ�DORQJ�%XFNLH�5RDG�LQ�&URSSD�&UHHN��������3XEOLF�URDG�RYHU�WRSSLQJ�

Ź &URSSD�&UHHN�6FKRRO�± )ORRG�OHYHOV�LQFUHDVLQJ�E\����PP�LQ����$(3��������%XLOGLQJ�DQG�
SURSHUW\�LPSDFWV��

*\ZGLU�ZLOO�UHTXLUH�WKH�VFRSH�RI�OHYHO�FURVVLQJ�ZRUNV�RQ�%XFNLH�5RDG�WR�EH�H[SDQGHG�WR�LQFOXGH�IXUWKHU�
PLWLJDWLRQ�PHDVXUHV�IRU�WKH�DERYH�IORRGLQJ�FRQFHUQV���*6&�LV�RSHQ�WR�FRQVLGHULQJ DGGLWLRQDO�
LQIUDVWUXFWXUH��FXOYHUWV�HWF��RQ�LWV�URDG�QHWZRUN�WR�PLWLJDWH�WKHVH�FRQFHUQV��QDPHO\�WKH�VLJQLILFDQW�
LQFUHDVH�REVHUYHG�DW�&URSSD�&UHHN�6FKRRO�GXULQJ����$(3��

$57&�DFNQRZOHGJHV�*Z\GLU�6KLUH�&RXQFLO¶V�FRQFHUQV�DQG�DGYLVH�WKDW�DGGLWLRQDO�GHVLJQ�DQDO\VLV�DQG�
IORRG�LPSDFW�DVVHVVPHQWV�KDYH�EHHQ�XQGHUWDNHQ�DW�WKLV�ORFDWLRQ���'LUHFW�FRQVXOWDWLRQ�ZLWK�DIIHFWHG�
ODQGKROGHUV�DQG�&RXQFLO�RIILFHUV�RFFXUUHG�RQ�PLG� )HEUXDU\�������ZKLFK�KDV�UHVXOWHG�LQ�WKH�

` 3UHVHQWDWLRQ�RI�D�QXPEHU�RI�GHVLJQ�RSWLRQV�DQG�GLVFXVVLRQ�RQ�WKH�FKDQJHV�WKHVH�FRXOG�KDYH�RQ�
LPSDFWV�WR�SURSHUWLHV�DQG�URDGV�

` 7KURXJK�GLVFXVVLRQ��LGHQWLILFDWLRQ�RI�UHYLVHG�FXOYHUW�DUUDQJHPHQWV RQ�%XFNLH�5RDG�DQG�WKH�SULYDWH�
GULYHZD\�XSVWUHDP�RI�WKH�URDG��DQG

` UHGLUHFWLRQ�RI�ZDWHU�WKURXJK�WKHVH�FXOYHUWV�WKDW�EHWWHU�PDQDJHV�DIIOX[�XSVWUHDP�RI�WKH�URDG�DQG�ZLWKLQ�
WKH�VFKRRO�JURXQGV�

$57&�ZLOO�FRQWLQXH�WR�ZRUN�ZLWK�WKH�VFKRRO�FRPPXQLW\��ODQGKROGHUV�DQG�&RXQFLO�WR�WKLV�LPSDFW��DQG�
FRQVLVWHQW�ZLWK�63,5�PLWLJDWLRQ PHDVXUH�'����ZLOO�

` 3UHSDUH�WKH�XSJUDGHG�GHVLJQ�DQG�XQGHUWDNH�ORFDOLVHG�IORRG�LPSDFW�PRGHOOLQJ�RQ�DQ�LWHUDWLYH�EDVLV�WR�
UHILQH�WKH�GHVLJQ�DQG�PLWLJDWLRQV�WR�PLQLPLVH�DIIOX[�RQ�WKH�URDG��SULYDWH�DFFHVV�SRLQWV��VFKRRO�JURXQGV�
DQG�ERZOV�FOXE�

` 3UHVHQW�WKH�GHVLJQ�DQG�PRGHOOLQJ�RXWFRPHV�WR�DIIHFWHG�SDUWLHV��EHLQJ�&RXQFLO��WKH�VFKRRO��VSRUWV�FOXE�
FRPPLWWHHV�DQG�ODQGKROGHUV��

` ,QFOXGH�WKH�UHVROYHG�RXWFRPHV�ZLWKLQ�WKH�IORRG�FRQVXOWDWLRQ�DQG�OHYHO�FURVVLQJ�UHSRUWV�UHTXLUHG�XQGHU�
WKH�FRQGLWLRQV�RI�DSSURYDO��DQG

` ,PSOHPHQW�WKH�ILQDOLVHG�GHVLJQ�DV�SDUW�RI�WKH�FRQVWUXFWLRQ�SURJUDP�

$GGLWLRQDOO\��DV�UHVROXWLRQ�RI�WKLV�GHVLJQ�KDV�D�VWURQJ�OLQNDJH�ZLWK�WKH�UHTXLUHPHQW�IRU�FRQVWUXFWLRQ�SKDVH�
DFFHVV�WR�ODQG��$57&�LV�DGGUHVVLQJ�WKLV�DV�D�KLJK�SULRULW\�
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+HULWDJH�16:�± 5HVSRQVH�WR�6XEPLVVLRQ�����-DQXDU\�����

*Z\GLU�5LYHU�DQG�0HKL�5LYHU�EULGJHV�

+HULWDJH�16:��RQ�EHKDOI�RI�WKH�+HULWDJH�&RXQFLO��KDYH�SUHYLRXVO\�UDLVHG�FRQFHUQV�RI�WKH�SURSRVHG�
GHPROLWLRQ�RI�*Z\GLU�5LYHU�DQG�0HKL�5LYHU�EULGJHV�DV�SDUW�RI�WKH�,QODQG�5DLO�3URMHFW��,W�LV XQGHUVWRRG�WKDW�
$57&�KDV�UHILQHG�WKH�GHVLJQ�ZLWK�WKH�DLP�RI�DGGUHVVLQJ�WKH�VHYHUDO�LVVXHV�UDLVHG�LQ�VXEPLVVLRQV��ZKLOH�
DOVR�PLQLPLVLQJ�SRWHQWLDO�LPSDFWV��7KHUHIRUH��1DUUDEUL�WR�1RUWK�6WDU�KDV�EHHQ�GLYLGHG�LQWR�WZR�SKDVHV��WKH�
ILUVW�RI�ZKLFK�LV�WKH�SUHIHUUHG�LQIUDVWUXFWXUH��WKH�VXEMHFW�RI�WKLV�UHIHUUDO���7KH�*Z\GLU�5LYHU�DQG�0HKL�5LYHU�
EULGJHV�DUH�QR�ORQJHU�ZLWKLQ�WKH�SUHIHUUHG�LQIUDVWUXFWXUH�VLWH�EXW�ZLOO�SDUW�RI�WKH�6WDJH���RI�1DUUDEUL�WR�
1RUWK�6WDU�SURMHFW�

%DVHG�RQ�WKH�DERYH��WKH�UHYLVHG�PLWLJDWLRQ�PHDVXUHV�IRU�1RQ�$ERULJLQDO�+HULWDJH��(,6�,G�1R��'���
SURYLGHG�LQ�1DUUDEUL�WR�1RUWK�6WDU��6XEPLVVLRQV�3UHIHUUHG�,QIUDVWUXFWXUH�5HSRUW��SUHSDUHG�E\�$57&�������
DUH�FRQVLGHUHG�DSSURSULDWH�WR�JXLGH�6WDJH����VLF��RI�,QODQG�5DLO�� 1DUUDEUL�WR�1RUWK�6WDU�

+HULWDJH�16: ZRXOG�OLNH�WR�EH�FRQVXOWHG�RQ�6WDJH�� �VLF���VSHFLILFDOO\�UHJDUGLQJ�WKH�WUHDWPHQW�RI�*Z\GLU�
5LYHU�DQG�0HKL�5LYHU�EULGJHV��:H�ZRXOG�EH�KDSS\�WR�PHHW�ZLWK�\RX�WR�DVVLVW�SURJUHVVLRQ�WKLV�SURMHFW�

+HULWDJH�16:¶V�FRPPHQWV�LQ�UHVSHFW�RI�QRQ�$ERULJLQDO�+HULWDJH�DUH�QRWHG�

&RQVXOWDWLRQ�ZLWK�+HULWDJH�16:�ZLOO�EH�SURJUHVVHG�DV�SDUW�RI�WKH�3KDVH���SURMHFW�
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'3,(�:DWHU�±5HVSRQVH�WR�6XEPLVVLRQ�����)HEUXDU\�����

:DWHU�6XSSO\

&RYHU�/HWWHU�

&RQILUPDWLRQ�RI�WKH�ZDWHU�VXSSO\�ZRUNV�WR�HQVXUH�DQ�DGHTXDWH�ZDWHU�VXSSO\�LV�DYDLODEOH�DQG�WKH�LPSDFWV�
RI�WKH�SURSRVHG�H[WUDFWLRQ�DUH�DGHTXDWHO\�DVVHVVHG��7KH�LGHQWLILFDWLRQ�DQG�DVVHVVPHQW�RI�ZDWHU�VXSSO\�
ZRUNV�ZLOO�HQDEOH�H[FOXVLRQ�RI�DSSURYDO�UHTXLUHPHQWV�XQGHU�WKH�:DWHU�0DQDJHPHQW�$FW������ZKHUH�
DSSOLFDEOH�DQG�FRQILUP�WKH�DYDLODELOLW\�RI�D�VHFXUH�VXSSO\��

)XUWKHUPRUH��DQ�LPSDFW�DVVHVVPHQW��LQFOXGLQJ�YLDEOH�PLWLJDWLQJ�PHDVXUHV��LV�UHTXLUHG�LI�WKHUH�LV�WKH�
SRWHQWLDO�IRU�D�ORVV�RI�ZDWHU�VXSSO\�DQG�D�QHZ�VXUIDFH�IORZ�SDWK��GXH�WR�UHGLUHFWLQJ�VXUIDFH�IORZV��

0RUH�GHWDLO�UHJDUGLQJ�WKHVH�UHFRPPHQGDWLRQV�DUH�SURYLGHG�LQ�$SSHQGL[�$�

$SSHQGL[�$

7KH�(,6�KDV�HVWLPDWHG�FRQVWUXFWLRQ�ZDWHU�RI����0/�RYHU�D�WZR�\HDU�SHULRG�ZLOO�EH�UHTXLUHG�WR�PHHW�
GHPDQGV�IRU�GXVW�FRQWURO��VLWH�FRPSDFWLRQ�DQG�VLWH�UHLQVWDWHPHQW��7KH�LQIRUPDWLRQ�SURYLGHG�ZLWKLQ�WKH�
6XEPLVVLRQV�3UHIHUUHG�,QIUDVWUXFWXUH�5HSRUW��63,5��LV�LQDGHTXDWH�WR�LGHQWLI\�WKH�H[WUDFWLRQ�VLWH��OLFHQVLQJ�
UHTXLUHPHQWV�DQG�VHFXULW\�RI�VXSSO\��7KH�LPSDFWV�RI�WKH�SURSRVHG�ZDWHU�H[WUDFWLRQ�DUH�\HW�WR�EH�
DVVHVVHG��

7KH�63,5�SURSRVHV�WR�FRQILUP�WKH�DELOLW\�WR�DFFHVV�ZDWHU�VXSSOLHV�DQG�DQ\�OLFHQVLQJ�UHTXLUHPHQWV�DIWHU�
SURMHFW�DSSURYDO�WKURXJK�LQGLYLGXDO�&RQVWUXFWLRQ�:DWHU�6XSSO\�3ODQV�IRU�HDFK�VHFWLRQ�RI�WKH�,QODQG�5DLO�
SURJUDP��7KLV�FRXOG�UHSUHVHQW�D�FRPPHUFLDO�ULVN�WR�WKH�SURMHFW��7KHUHIRUH��LW�LV�UHFRPPHQGHG�WKLV�EH�
FRQILUPHG�WR�HQDEOH�H[FOXVLRQ�RI�DSSURYDO�UHTXLUHPHQWV�XQGHU�WKH�:DWHU�0DQDJHPHQW�$FW������ZKHUH�
DSSOLFDEOH��

:H�QRWH�WKDW�WR�'3,( 3ODQQLQJ�DQG�$VVHVVPHQW¶V�5),�����-DQXDU\�������VHHNV�VLPLODU�DGGLWLRQDO�GHWDLO�
RQ�WKH�LGHQWLILFDWLRQ�RI�ZDWHU�VXSSO\�DUUDQJHPHQWV�� &RUUHVSRQGLQJ�GHWDLO�ZLOO�EH�SURYLGHG�WR�LQ�WKH�
UHVSRQVH�WR�WKH�5),�

$V�GLVFXVVHG�LQ�6HFWLRQ�������RI�WKH�63,5��$57&�LV�XQGHUWDNLQJ�D�SURJUDP�ZLGH�VWXG\�WR�DQDO\VH�
FRQVWUXFWLRQ�ZDWHU�GHPDQG�DQG�SRWHQWLDO�VRXUFHV�RI�VXSSO\ DV�UHTXLUHG�E\�WKH�UHOHYDQW�6($5V���
$SSURSULDWH�SUHOLPLQDU\�LQYHVWLJDWLRQV�KDYH�QRZ�EHHQ�FRPSOHWHG�IRU�WKH�1�16�3URMHFW��FRQVLGHULQJ�
VXUIDFH�ZDWHU��JURXQGZDWHU��ZDVWHZDWHU�DQG�UHF\FOHG�VRXUFHV�

$57&¶V�LQWHQW�LV�WR�REOLJDWH�WKH�FRQVWUXFWLRQ�FRQWUDFWRU�WR�VHFXUH�H[LVWLQJ�DYDLODEOH�ZDWHU�WKURXJK�
FRPPHUFLDOO\�DYDLODEOH�ZDWHU�XQGHU�PDUNHW�PHFKDQLVPV��XWLOLVLQJ�D�UDQJH�RI�VRXUFHV�WKDW�FDQ�PD[LPLVH�
VXSSO\�DFURVV�WKH�SURMHFW¶V�JHRJUDSKLF�DUHD���:DWHU�ZRXOG�RQO\�EH�SXUFKDVHG�IURP�ZDWHU�KROGHUV�ZKHUH�
WKDW�ZDWHU�H[FHHGV�WKH�KROGHU¶V�FXUUHQW�UHTXLUHPHQWV�

7KH�IROORZLQJ�GLVFXVVLRQ�RXWOLQHV�KRZ�WKLV�ZLOO�EH�LPSOHPHQWHG�DQG�WKH�PHDVXUHV�XQGHUWDNHQ�WR�PLQLPLVH�
WKH�HQYLURQPHQWDO�LPSDFWV�RI�ZDWHU�VXSSO\�

:DWHU�UHJXODWLRQ�DQG�WHUPLQRORJ\

7KH�:DWHU�$FW�������16:� �:DWHU�$FW��VHHNV�WR�EDODQFH�ZDWHU�UHTXLUHPHQWV�IRU�HQYLURQPHQWDO�SXUSRVHV�
ZLWK�ZDWHU�UHTXLUHPHQWV�IRU�XUEDQ�DQG�UXUDO�XVHV���$V�VXFK��WKH�:DWHU�$FW UHJXODWHV�WKH�DOORFDWLRQ��
SURYLVLRQ�DQG�XVH�RI�ZDWHU��DQG�HVWDEOLVKHV�V\VWHPV�IRU�WKH�UHVSRQVLEOH�PDQDJHPHQW�RI�ZDWHU�DQG�ZDWHU�
LQIUDVWUXFWXUH�

7KH�:DWHU�$FW UHJXODWHV�VXUIDFH�ZDWHU�DQG�JURXQGZDWHU�V\VWHPV�WKURXJK�:DWHU�6KDULQJ�3ODQV��:63V���
DQG�WKH�DOORFDWLRQ�DQG�H[WUDFWLRQ�RI�ZDWHU�IURP�UHJXODWHG�V\VWHPV�WKURXJK�:DWHU�$FFHVV�/LFHQFHV�
�:$/V����7KH�:63V�

` 6HW�WKH�UXOHV�IRU�VKDULQJ�ZDWHU��LH��WKH�DOORFDWLRQ�RI�ZDWHU�EHWZHHQ�HQYLURQPHQWDO�QHHGV�DQG�XVHUV��
LQFOXGLQJ�GLIIHUHQW�W\SHV�RI�XVHUV�
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` *RYHUQ�KRZ�:$/V�FDQ�EH�XVHG� DQG

` ([SODLQ�WKH�UXOHV�IRU�WKH�DOORFDWLRQ�RI�ZDWHU�OLFHQFHV�

$�:$/�LV�DQ�HQWLWOHPHQW�WR�D�VKDUH�RI�WKH�DYDLODEOH�ZDWHU�LQ�WKH�V\VWHP�EXW�LV�QRW�D�JXDUDQWHHG�YROXPH�RI�
ZDWHU���7KH�DOORFDWLRQ�RI�ZDWHU�WKDW�D�OLFHQFHG�XVHU�UHFHLYHV�YDULHV�IURP�\HDU�WR�\HDU�EDVHG�RQ�WKH�OLFHQFH�
FDWHJRU\�DQG�VL]H�RI�LQGLYLGXDO�HQWLWOHPHQWV���'URXJKW�PHDVXUHV�PD\�EH�DSSOLHG�XQGHU�D�:63�ZKLFK�ZLOO�
UHVWULFW�:$/�DOORFDWLRQV�

$�:$/�DOORZV�WKH�KROGHU�WR�WDNH�ZDWHU�DW�VSHFLILF�WLPHV��UDWHV�RU�LQ�SDUWLFXODU�FLUFXPVWDQFHV���$�:$/�
KROGHU�PD\�

` 6HOO�WKHLU�ZDWHU�OLFHQFH��LH��VHOO�WKHLU�HQWLWOHPHQW�SHUPDQHQWO\�� RU

` 7UDGH�RU�SDUW�RI�WKH�OLFHQFH��IRU�D�GHILQHG�SHULRG��

$OWHUQDWLYHO\��D�:$/�KROGHU�PD\��ZLWKLQ�D�ZDWHU�\HDU��WUDGH�D�VSHFLILF�YROXPH�RI�ZDWHU�IURP�DQ�DOORFDWLRQ�

0XOWLSOH�:63V�H[LVW�DFURVV�WKH�1�16�SURMHFW�H[WHQW��ZKLFK�YDULRXVO\�DGGUHVV�VXUIDFH�ZDWHU�V\VWHPV�DQG�
UHODWHG�DTXLIHUV��VXUIDFH�ZDWHU�RQO\�V\VWHPV��RU�JURXQGZDWHU�RQO\�V\VWHPV���7KH�VXUIDFH�ZDWHU�DQG�
JURXQGZDWHU�RQO\�:63V�KDYH�GLIIHULQJ�H[WHQWV�GXH�WR�WKH�FKDQJHV�LQ�JHRORJ\�

6HSDUDWH�WR�D�:$/��WKH�:DWHU�$FW UHTXLUHV�DGGLWLRQDO�DSSURYDOV�WR�EH�KHOG�

` $�ZDWHU�XVH�DSSURYDO��WKDW�DOORZV�WKH�DSSURYDO�KROGHU�WR�XVH�ZDWHU�IRU�D�SDUWLFXODU�SXUSRVH�DW�D�
SDUWLFXODU�ORFDWLRQ��DQG�RU

` $�ZDWHU�PDQDJHPHQW�ZRUN�DSSURYDO��WR�DOORZ�WKH�KROGHU�WR�FRQVWUXFW�DQG�XVH�ZDWHU�VXSSO\�ZRUNV�DW�D�
VSHFLILHG�ORFDWLRQ��DQG�RU

` $Q�DFWLYLW\�DSSURYDO��WKDW�DOORZV�WKH�KROGHU�WR�XQGHUWDNH�D�FRQWUROOHG�DFWLYLW\�RQ�ZDWHUIURQW�ODQG�RU�
LQWHUIHUH�ZLWK�DQ�DTXLIHU��LH��HVWDEOLVK�DQG�RSHUDWH�D�ERUH��

6HFWLRQ������RI�WKH�(3	$�$FW�VWDWHV�WKDW�6WDWH�6LJQLILFDQW�,QIUDVWUXFWXUH�LV�QRW�UHTXLUHG�WR�KROG�WKHVH�
DSSURYDOV���'HVSLWH�WKDW��ZKHUH�WKH�SURMHFW�LQWHQGV�WR�SXUFKDVH�ZDWHU�RQ�WKH�PDUNHW��WKH�ZDWHU�PXVW�KDYH�
EHHQ�ODZIXOO\�WDNHQ�XQGHU�D�VXLWDEOH�:$/�DQG�DVVRFLDWHG�DSSURYDOV�

&RQVWUXFWLRQ�ZDWHU�GHPDQG�DQG�VRXUFHV

:DWHU�XVHG�GXULQJ�WKH�FRQVWUXFWLRQ�SHULRG�ZLOO�EH�XVHG�IRU�D�YDULHW\�RI�SXUSRVHV��LQFOXGLQJ�

` &RQVWUXFWLRQ�SURFHVVHV�WR�PHHW�HQJLQHHULQJ�VSHFLILFDWLRQV�DQG�IRU�HQYLURQPHQWDO�PDQDJHPHQW�

` /DQGVFDSH�DQG�UHKDELOLWDWLRQ��DQG

` 3RWDEOH�VXSSO\�IRU�FRQVWUXFWLRQ�WHDP�SHUVRQQHO�XVH��HVWLPDWHG�DV����RI�WRWDO�GHPDQG�

(DFK�XVH�KDV�GLIIHULQJ�ZDWHU�TXDOLW\�FKDUDFWHULVWLFV��DQG�WKHUHIRUH�GLIIHULQJ�VRXUFHV�PD\�EH�UHTXLUHG�

:DWHU�GHPDQG�ZLOO�YDU\�GXULQJ�WKH�FRQVWUXFWLRQ�SHULRG��DQG�ZLOO�EH�UHIOHFWLYH�RI�WKH�FRQVWUXFWLRQ�VFKHGXOH��
DFWLYLWLHV�UHTXLUHG��FOLPDWLF�FRQGLWLRQV�HQFRXQWHUHG�GXULQJ�FRQVWUXFWLRQ� DQG�ORFDWLRQ�ZLWKLQ�WKH�SURMHFW�
FRUULGRU���$�YROXPH�RI������0/�VXSSO\�KDV�EHHQ�HVWLPDWHG�IRU�WKH�1�16�FRQVWUXFWLRQ�SKDVH��VSDQQLQJ�DQ�
HVWLPDWHG�FRQVWUXFWLRQ�GXUDWLRQ�RI����PRQWKV���7KLV�GHPDQG�DYHUDJHV���0/�PRQWK�

7R�EH�FRQVLGHUHG�VXLWDEOH�IRU�FRQVWUXFWLRQ�VXSSO\��$57&�KDV�GHWHUPLQHG�D�VRXUFH�VKRXOG�

` 3UHIHUDEO\�EH�ORFDWHG�ZLWKLQ���NP�RI�WKH�1�16�FRUULGRU���7KLV�LV�UHTXLUHG��LQ�RUGHU�WR�PLQLPLVH�
WUDQVSRUW�FRVWV�DQG�VXSSO\�ORJLVWLFV��DQG�ZLOO�OLNHO\�QHFHVVLWDWH�WKH�HVWDEOLVKPHQW�RI�YDULRXV�VXSSO\�
VRXUFHV�GXH�WR�WKH�VWDJJHUHG�QDWXUH�RI�WKH�FRQVWUXFWLRQ�ZRUNIURQW���)RU�H[DPSOH��VRXUFHV�QHDU�WR�
1DUUDEUL�ZRXOG�OLNHO\�EH�XQVXLWDEOH�WR�VHUYLFH�ZRUN�VLWHV�EHWZHHQ�0RUHH�DQG�1RUWK�6WDU�GXH WR�WKH�
WUDQVSRUW�UHTXLUHPHQWV��DQG

` 3UHIHUDEO\�KDYH�DQ�DYDLODEOH�VKDUH�FRPSRQHQWV��DOORFDWLRQV��LQ�WKH�:$/�HQWLWOHPHQW�LQ�H[FHVV�RI�
���0/�\HDU�RU�DQ�RQ�JRLQJ�UHJXODULW\�RI�VXSSO\�IURP�WKH�ZDVWHZDWHU�RU�FRDO�VHDP�ZDWHU�VRXUFHV���7KLV�
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DYDLODELOLW\�LV�QHFHVVDU\�WR�SURYLGH�DQ�DGHTXDWH�EXIIHU�RI�VXSSO\��VR�WKDW�D�YDULHW\�RI�VRXUFHV�PD\�EH�
GUDZQ�XSRQ�DFURVV�WKH�FRQVWUXFWLRQ�GXUDWLRQ���7KH�YROXPH�RI�VXSSO\�SURYLGHV�DW�WKLV�OHYHO�DOORZV�IRU�
ZDWHU�UHVRXUFHV�WR�EH�XWLOLVHG�ZLWKRXW�LPSDFWLQJ�VLJQLILFDQWO\�XSRQ�VRXUFHV��DV�WKLV�DYDLODEOH�YROXPH�
LQGLFDWHV�D�VXEVWDQWLYH�ZDWHU�UHVRXUFH�YROXPH�ZRXOG�H[LVW���

3RWHQWLDO�ZDWHU�VRXUFH�DVVHVVPHQW�PHWKRGRORJ\

$V�QRWHG�LQ�WKH�63,5��D�KLHUDUFK\�RI�ZDWHU�VXSSO\�VRXUFHV�KDV�EHHQ�HVWDEOLVKHG��EHLQJ�

` &RPPHUFLDO�ZDWHU�VRXUFHV�

` 6XUIDFH�ZDWHU�VRXUFHV�ZLWK�H[LVWLQJ�:$/6�

` 5HF\FOHG�ZDWHU�IURP�VHZDJH�WUHDWPHQW�SODQWV��RWKHU�ZDVWHZDWHU�VRXUFHV�RU�FRDO�VHDP�ZDWHU�

` ([LVWLQJ�JURXQGZDWHU�ERUHV�ZLWK�H[LVWLQJ�:$/6� DQG

` (VWDEOLVKPHQW�RI�QHZ�JURXQGZDWHU�ERUHV�

)RU�HDFK�RI�WKH�SRWHQWLDO�VRXUFH�W\SHV��DQDO\VLV�KDV�FRQVLGHUHG�WKH�ZDWHU�DYDLODELOLW\�DQG�UREXVWQHVV�RI�
WKLV�DYDLODELOLW\���6RXUFHV�KDYH�EHHQ�UHILQHG�WR�LQFOXGH�RQO\�RSWLRQV�WKDW�FDQ�PHHW�WKH�SURMHFW¶V�YROXPH�
UHTXLUHPHQWV�RYHU�WLPH��WUDQVSRUW�FRQVLGHUDWLRQV�DQG�FRVW�LPSDFWV�

7KH�IROORZLQJ�SURFHVV�KDV�EHHQ�FRPSOHWHG�

�� ,GHQWLILFDWLRQ�RI�DOO�ZDWHU�VRXUFHV�ZLWKLQ�WKH���NP�ZLGH�EXIIHU�RI�WKH�SURMHFW�FRUULGRU��WKH�VHDUFK�DUHD��
�� 5HYLHZ�RI�16:�:DWHU�5HJLVWHU�ZLWKLQ�WKH�VHDUFK�DUHD�WR�

D� ,GHQWLI\��IRU�HDFK�ZDWHU�VRXUFH�LQ�WKH���������SHULRG��WKH�WRWDO�QXPEHU�RI�:$/V�DQG�ZDWHU�XVDJH�
DQG

E� &DWHJRULVH�WKHVH�:$/6�E\�OLFHQFH�FDWHJRU\�DQG�WKH�WRWDO�H[LVWLQJ�ZDWHU�DOORFDWLRQ���7KLV�VWHS�
WKHQ�ILOWHUHG�RXW�OLFHQFH�W\SHV�WKDW�ZRXOG�QRW�EH�DEOH�WR�SURYLGH�ZDWHU�WR�WKH�SURMHFW�

�� 7KH�UHPDLQLQJ�OLFHQFHV�ZKHUH�UHYLHZHG�WR�LGHQWLI\�VKDUH�DFFHVV�FRPSRQHQWV�WR�GHWHUPLQH�WKH�H[WHQW�
RI�XQDOORFDWHG�ZDWHU���:$/V�ZLWK�VKDUH�FRPSRQHQWV�OHVV�WKDQ����0/�\HDU�ZHUH�WKHQ�RPLWWHG��DQG�WKH�
UHPDLQLQJ�:$/V�UDQNHG�WR�SULRULWLVH�WKRVH�ZLWK�ODUJHU�VKDUH�FRPSRQHQWV��

�� 7KLV�JURXS�RI�:$/V�KDV�WKHQ�EHHQ�DQDO\VHG�WR�GHWHUPLQH�SUR[LPLW\�WR�WKH�FRQVWUXFWLRQ�]RQH���
:DVWHZDWHU�DQG�RWKHU�VRXUFHV�ZHUH�DOVR�LQFOXGHG�LQWR�WKLV�VWHS�RI�WKH�DVVHVVPHQW���7KLV�SURYLGHV�D�
SULRULWLVHG�OLVW�RI�:$/V��DQG

�� )LQDOO\��WKH�SUR[LPDWH�OLVW�RI�:$/6�KDV�EHHQ�SULRULWLVHG�EDVHG�RQ�GURXJKW�UHVWULFWLRQV�DQG�RYHUDOO�
DOORFDWLRQ�RI�JURXQGZDWHU�UHVRXUFHV�LQ�DTXLIHUV���

3RWDEOH�VXSSOLHV

3RWDEOH�VXSSOLHV�IRU�SHUVRQQHO�XVH�ZRXOG�EH�FRPPHUFLDOO\�VRXJKW�WKURXJK�&RXQFLO�RSHUDWHG�VXSSOLHV��RU�
WKURXJK�JURXQGZDWHU�VXSSOLHV�ZKHUH�PHHWLQJ�SRWDEOH�VWDQGDUGV���7KLV�VXSSO\�UHTXLUHPHQW�LV�OLPLWHG�WR�
FRQVWUXFWLRQ�RIILFHV��OXQFKURRPV�DQG�NLWFKHQV��DQG�KDQG�ZDVKLQJ�VKRZHUV��DQG�WKH�OLPLWHG�YROXPH�
UHTXLUHG�IRU�WKHVH�FRXOG�EH�PHW�WKURXJK�H[LVWLQJ�V\VWHPV�

6XUIDFH�ZDWHU�RXWFRPHV

7KHUH�DUH�WKUHH�:DWHU�6KDULQJ�3ODQ��:63��WKDW�PDQDJH�VXUIDFH�ZDWHU�DORQJ�WKH�1�16�FRUULGRU��

` WKH�*Z\GLU�8QUHJXODWHG�DQG�$OOXYLDO�:DWHU�6RXUFHV��������

` 1DPRL�8QUHJXODWHG�DQG�$OOXYLDO�:DWHU�6RXUFHV�������� DQG�

` 16:�%RUGHU�5LYHUV�8QUHJXODWHG�DQG�$OOXYLDO�:DWHU�6RXUFHV��������

7KHUH DUH�DSSUR[LPDWHO\����LQGLYLGXDO�VXUIDFH�ZDWHU�VRXUFHV�ZLWKLQ�WKHVH�:36�WKDW�OLH�ZLWKLQ�D���NP�
EXIIHU�DURXQG�WKH�1�16�FRUULGRU���
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&XUUHQWO\��WKHUH�DUH�RQO\�D�OLPLWHG�QXPEHU�RI�VRXUFHV�ZLWK�:$/6�ZLWK�VKDUH�FRPSRQHQWV�WKDW�H[FHHG�WKH�
���0/�TXDQWXP���7KHUH�DUH�QR�SRWHQWLDO�XQDOORFDWHG�VKDUHV��ZLWK�WKH�PDMRULW\�RI�V\VWHPV�RYHU�DOORFDWHG���
$V�RI�-DQXDU\�������HDFK�RI�WKH�VXUIDFH�ZDWHU�:63�DUHDV�ZDV�FXUUHQWO\�UHJXODWHG�XQGHU�GURXJKW�
FRQWLQJHQF\�PHDVXUHV��VXFK�WKDW�WKHUH�DUH�HIIHFWLYHO\�QR�DOORFDWLRQV�IRU�JHQHUDO�SXUSRVHV�DYDLODEOH���7KH�
*Z\GLU�:63�ZDV�OLVWHG�DV�EHLQJ�LQ�VHYHUH�GURXJKW��ZKLOVW�FULWLFDO�GURXJKW�UHVWULFWLRQV�DSSOLHG�WR�WKH�
1DPRL�DQG�%RUGHU�5LYHUV�DUHDV�

2Q�WKLV�EDVLV��DQG�QRWZLWKVWDQGLQJ�WKH�VLJQLILFDQW�UDLQIDOO�ZKLFK�KDV�EHHQ�UHFHLYHG�WR�GDWH�LQ�)HEUXDU\�
������WKH�XVH�RI�VXUIDFH�ZDWHU�LV�QRW�FRQVLGHUHG�YLDEOH�

6KRXOG�IXUWKHU�VXEVWDQWLDO�UDLQIDOO�RFFXU��DQG�DQ�DEXQGDQFH�RI�VXUIDFH�ZDWHU�EHFRPH�DYDLODEOH�EH\RQG�
HQYLURQPHQWDO�DQG�UXUDO�SURGXFWLRQ�UHTXLUHPHQWV��SXUFKDVH�RI�ZDWHU�IURP�OLFHQFH�KROGHUV�FRXOG�EH�
UHFRQVLGHUHG�

:DVWHZDWHU��UHF\FOHG�DQG�FRDO�VHDP�ZDWHU

:DVWHZDWHU�WUHDWPHQW�SODQWV�DUH�ORFDWHG�DW�D�QXPEHU�RI�ORFDWLRQV�ZLWKLQ�WKH�1�16�FRUULGRU��JHQHUDOO\�
DVVRFLDWHG�ZLWK�WKH�WRZQV�DQG�ODUJHU�YLOODJHV���7R�EH�D�VXLWDEOH�VXSSO\�VRXUFH��WKH�SODQWV�PXVW�EH�
OLFHQFHG�IRU�WUHDWHG�HIIOXHQW�UHOHDVH�

$YDLODEOH�VRXUFHV�WKDW�KDYH�DFFHSWDEOH�GLVFKDUJH�FKDUDFWHULVWLFV��OLFHQVLQJ�DQG�YROXPHV�FRPSULVH�WKH�
IROORZLQJ�VHZDJH�WUHDWPHQW�SODQW�

` 0RUHH�± WUHDWHG�HIIOXHQW�LV�XVHG�WR�LUULJDWH�YDULRXV�VSRUWLQJ�IDFLOLWLHV�DURXQG�WKH�WRZQ���([FHVV�HIIOXHQW�
LV�GLVFKDUJHG�WR�D�ZDWHUFRXUVH���$QQXDO�YROXPHV�RI����������0/�DUH�OLFHQFHG�IRU�GLVFKDUJH�

` :DULDOGD�± WUHDWHG�HIIOXHQW�LV�XVHG�WR�LUULJDWH�WKH�JROI�FRXUVH��ZLWK�H[FHVV�HIIOXHQW�GLVFKDUJHG�WR�D�
ZDWHUFRXUVH���$QQXDO�YROXPHV�RI��������0/�DUH�OLFHQFHG�IRU�GLVFKDUJH�

` %LQJDUD�± DOO�WUHDWHG�HIIOXHQW�LV�GLVFKDUJHG�WR�D�ZDWHUFRXUVH���$QQXDO�YROXPHV�RI�������0/�DUH�
OLFHQFHG�IRU�GLVFKDUJH��DQG

` 1DUUDEUL�± WUHDWHG�HIIOXHQW�LV�XVHG�IRU�LUULJDWLRQ�DW�DQ�HIIOXHQW�LUULJDWLRQ�IDUP�DQG�LV�RWKHUZLVH�
GLVFKDUJHG�WR�D�ZDWHUFRXUVH���$QQXDO�YROXPHV�RI���������0/�DUH�OLFHQFHG�IRU�GLVFKDUJH�

$GGLWLRQDOO\��GLVFKDUJHG�ZDVWHZDWHU�LV�SRWHQWLDOO\�DYDLODEOH�IURP�WKHUPDO�DUWHVLDQ�SRRO�RSHUDWRUV�LQ�0RUHH���
7KH�TXDQWLW\�RI�WKLV�ZDWHU�PD\�EH�OLPLWHG�DQG�ZRXOG�UHTXLUH�FRPPHUFLDO�QHJRWLDWLRQ�ZLWK�WKHVH�RSHUDWRUV�

:DWHU�SURGXFHG�IURP�FRDO�VHDP�JDV�RSHUDWLRQV�KDV�EHHQ�PRGHOOHG�LQ�WKH�(,6�IRU�WKH�1DUUDEUL�*DV�
3URMHFW���6KRXOG�WKLV�SURMHFW�UHFHLYH�DSSURYDO�DQG�FRPPHQFH�DFWLYLWLHV��DSSUR[LPDWHO\��0/�GD\�FRXOG�EH�
DYDLODEOH���

6HOHFWLRQ�RI�DQ\�RI�WKHVH�VRXUFHV�E\�WKH�FRQWUDFWRU�ZRXOG�UHTXLUH�QHJRWLDWLRQ�RI�WKH�VDOH�RI�WKH�ZDWHU�IURP�
WKH�SURGXFHU�DQG�WKH�LVVXH�RI�VXLWDEOH�ZDVWH�KDQGOLQJ�OLFHQFHV RU�UHVRXUFH�UHFRYHU\�RUGHUV�DQG�
H[HPSWLRQV��ZKHUH�UHTXLUHG���

([LVWLQJ�JURXQGZDWHU�VRXUFHV

)RU�JURXQGZDWHU�DORQJ�WKH�1�16�DOLJQPHQW��WKHUH�DUH�HLJKW�:63V�WKDW�GHDO�ZLWK�JURXQGZDWHU�WKDW�OLH�
ZLWKLQ�D���NP�EXIIHU�RI�WKH�SURMHFW�DUHD���$FURVV�WKHVH��WKHUH�DUH�D�QXPEHU�RI�JURXQGZDWHU�DTXLIHUV�WKDW�
KDYH�WKH�FDSDELOLW\�RI�VXSSO\LQJ�ZDWHU��YDULRXVO\�LQ�VKDOORZHU�DOOXYLDO�EHGV�DQG�GHHSHU�JUHDW�DUWHVLDQ�
EDVLQ�UHVRXUFHV�

7KH�:$/V�IRU�H[LVWLQJ�ERUHV�DFURVV�WKHVH�VRXUFHV�KDYH�WKHQ�UHYLHZHG�WR�LGHQWLI\�WKRVH�WKDW�KDYH�D�
VXIILFLHQW�OLFHQFHG�YROXPH��UHJDUGOHVV�RI�WKH�TXDQWXP�XVHG��WR�FRQWULEXWH DQ�DGHTXDWH�VXSSO\��GHWHUPLQH�
WKH�XVDJH�DQG�XQXVHG�FDSDFLW\��DQG�FRQVLGHU�SUR[LPLW\�WR�WKH�1�16�FRUULGRU���)URP�WKLV�DVVHVVPHQW��
ZLWKLQ�WKH���NP�EXIIHU��WKHUH�DUH�

` ���DTXLIHU�:$/V�WKDW�KDYH�ORZ�XVDJH�FRPSDUHG�ZLWK�DOORFDWLRQV��DV�VKRZQ�EHORZ�LQ�7DEOH����DQG
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` ���DTXLIHU�:$/V�WKDW�KDYH�XVDJH�VLPLODU�WR�DOORFDWLRQV�DQG�PD\�EH�OHVV�VXLWDEOH�

7DEOH�� 3RWHQWLDOO\�VXLWDEOH�*URXQGZDWHU�:$/6�ZLWK�ORZ�XVDJH�RI�DOORFDWLRQV

$48,)(5�:63 :$/6�:,7+�/$7(17�6+$5(�81,76�$9$,/$%/(�

16:�0XUUD\�'DUOLQJ�%DVLQ�)UDFWXUHG�
5RFN�*URXQGZDWHU�6RXUFHV�����

:$/ �������RYHU�����

16:�0XUUD\�'DUOLQJ�%DVLQ�3RURXV�
5RFN�*URXQGZDWHU�6RXUFHV�����

:$/ �������RYHU�����

/RZHU�*Z\GLU�*URXQGZDWHU�6RXUFH�
�����

:$/ ��������RYHU�����
:$/ �������RYHU�����

:$/ �������RYHU�����

16:�*UHDW�$UWHVLDQ�%DVLQ :$/ �������RYHU�����
:$/ �������RYHU�����
:$/ �������RYHU�����
:$/ �������RYHU�����
:$/ �������RYHU�����
:$/ �������RYHU�����
:$/ �������RYHU�����
:$/ �������RYHU�����
:$/ �������RYHU�����

:$/ �������RYHU�����
:$/ �������RYHU�����
:$/ �������RYHU������
:$/ �������RYHU�����
:$/ �������RYHU�����
:$/ �������RYHU�����
:$/ �������RYHU�����
:$/ �������RYHU�����
:$/ �������RYHU�����

1HJRWLDWLRQ�RI�ZDWHU�SXUFKDVHV�IURP�ZLWKLQ�WKLV�JURXS�RI�:$/�KROGHUV�ZRXOG�EH�WKH�UHVSRQVLELOLW\�RI�WKH�
FRQWUDFWRU���,W�LV�DQWLFLSDWHG�WKDW�WKLV�SXUFKDVH�ZRXOG�EH�WKURXJK�D�WHUP�WUDQVIHU��VR�WKDW�WKH�FRQWUDFWRU�LV�
REOLJDWHG�WR�FRPSO\�ZLWK�WKH�:$/�FRQGLWLRQV�DQG�SD\PHQW�UHJLPH�

7KURXJK�WKH�XVH�RI�H[LVWLQJ�JURXQGZDWHU�:$/V��DVVHVVPHQW�RI�WKH�LPSDFW�RI�WKH�RSHUDWLRQ�RI�WKH�ERUH�RQ�
WKH�DTXLIHU�ZDV�EHHQ�SUHYLRXVO\�XQGHUWDNHQ�LQ�WKH�:$//�SURFHVV���1RQHWKHOHVV��WKH�H[WUDFWLRQ�RI�ZDWHU�
DQG�WKH�ERUH¶V�RSHUDWLRQ�ZRXOG�EH�PRQLWRUHG�LQ�OLQH�ZLWK�OLFHQFH�UHTXLUHPHQWV�

$GGLWLRQDOO\��DQDO\VLV�RI�JHRORJ\�DQG�WKH�H[LVWLQJ�GHHSHU�ERUHV�LQGLFDWHV�WKDW�WKH�HVWDEOLVKPHQW�RI�QHZ�
GHHSHU�DTXLIHU�VRXUFHV�PD\�EH�D�VXLWDEOH�VXSSO\�RSWLRQ���'HVSLWH�WKLV��WKH�H[WHQW�RI�DQDO\VLV�WR�HQVXUH�D�
VXLWDEOH�VXSSO\�LV�DYDLODEOH�LV�QRW�FRQVLGHUHG�SUDFWLFDEOH�JLYHQ�WKH�OLNHOLKRRG�RI�VHFXULQJ�ZDWHU�UHVRXUFHV�
IURP�H[LVWLQJ�ERUHV�

$GGLWLRQDO�JURXQGZDWHU�VRXUFHV

7KH�UDQJH�RI�H[LVWLQJ�JURXQGZDWHU�VRXUFH�:$/V�LV�FRQVLGHUHG�WR�SURYLGH�D�ZLGH�DUUD\�RI�RSSRUWXQLWLHV�IRU�
WKH�FRQVWUXFWLRQ�FRQWUDFWRU�WR�QHJRWLDWH�ZDWHU�VXSSO\�DUUDQJHPHQWV�ZLWK�H[LVWLQJ�:$/�KROGHUV���
1RQHWKHOHVV��VKRXOG�WKH�QHHG�DULVH�IRU�WKH�FUHDWLRQ�RI�DQ�DGGLWLRQDO�JURXQGZDWHU�VRXUFH��WKH�IROORZLQJ�
SURFHVV�ZRXOG�EH�IROORZHG�E\�WKH�FRQVWUXFWLRQ�FRQWUDFWRU XQGHU�$57&¶V�JXLGDQFH�

` $QDO\VLV�RI�H[LVWLQJ�JURXQGZDWHU�VRXUFHV�DQG�XVH�OHYHOV�DQG�DVVRFLDWHG�DQDO\VLV�RI�H[LVWLQJ�UHFRUGV�RI�
WHVW�JURXQGZDWHU�ERUHV�WR�LGHQWLI\�SULRULW\�DUHDV�ZLWKLQ�ZKLFK�WR�VHHN�DGGLWLRQDO�ZDWHU�

` 1HJRWLDWLRQ��ZLWK�D ODQGKROGHU�UHJDUGLQJ�WKH�SRWHQWLDO�FUHDWLRQ�RI�D�ERUH�

` 3RWHQWLDOO\��VLQNLQJ�RI�WHVW�ERUH�V��WR�GHWHUPLQH�ZDWHU�DYDLODELOLW\��IORZ�DQG�FKHPLFDO�FRPSRVLWLRQ�

` $Q�DSSOLFDWLRQ�IRU�D�QHZ�:$/ �]HUR�DOORFDWLRQ� DQG�HVWDEOLVKPHQW�RI�VXLWDEOH�ODQG�DFFHVV�
DUUDQJHPHQWV�

` $VVHVVPHQW�RI�WKH�:$/�E\�WKH�1DWXUDO�5HVRXUFHV�$FFHVV�5HJXODWRU��15$5��

` )ROORZLQJ�LVVXH�RI�WKH�:$/��SXUFKDVH�RI�ZDWHU�DOORFDWLRQV�RQ�WKH�PDUNHW�
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:H�QRWH�WKDW�WKLV�DSSURDFK�ZRXOG�OLNHO\�GHOD\�FRQVWUXFWLRQ�DFWLYLWLHV��WKURXJK�WKH�WLPH�DQG�FRPSOH[LW\�
LQYROYHG�LQ�WKH�DERYH�VWHSV���$57&¶V�DQDO\VLV�RI�WKH�H[LVWLQJ�PDUNHW�DQG�SUHOLPLQDU\�FRQVXOWDWLRQ�ZLWK�
VLJQLILFDQW�SDUWLFLSDQWV�LQ�WKH�PDUNHW�LQGLFDWH�ZLOOLQJQHVV�WR�WUDGH�

$GRSWHG�DSSURDFK�DQG�VXSSO\�SUHIHUHQFHV

$57&¶V�DGRSWHG�DSSURDFK�LV�WR�

` 2EOLJDWH�WKH�FRQVWUXFWLRQ�FRQWUDFWRU�WR�SURFXUH�WKH�QHFHVVDU\�ZDWHU�YROXPHV�

` $GYLVH�WKH�FRQVWUXFWLRQ�FRQWUDFWRU�RI�WKH�RXWFRPHV�RI�WKH�DQDO\VLV�FRPSOHWHG�WR�GDWH�DQG�WKH�:$/V�
WKDW�DUH�VXLWDEO\�ORFDWHG�ZLWK�DSSURSULDWH�FDSDFLWLHV��WR�HQDEOH�WKH�FRQWUDFWRU�WR�QHJRWLDWH�GLUHFWO\�ZLWK�
WKHVH�KROGHUV�WR�PDNH�PDUNHW�SXUFKDVHV�HLWKHU�DV�D�WHPSRUDU\�WUDQVIHU�RI�:$/�DOORFDWLRQV�RU�ZDWHU�
SURGXFHG�E\�D�:$/�KROGHU�

` 2EOLJDWH�WKH�FRQVWUXFWLRQ�FRQWUDFWRU�WR�FRPSO\�ZLWK�UHJXODWRU\�DQG�FRPPHUFLDO�UHTXLUHPHQWV�UHODWLQJ�WR�
WKHLU�ZDWHU�SURGXFWLRQ��SXUFKDVH�DQG�XVDJH��DQG

` 0RQLWRU�WKH�FRQVWUXFWLRQ�FRQWUDFWRU¶V�PDQDJHPHQW�RI�ZDWHU�XVDJH�E\�ZDWHU�VXSSO\�VRXUFH�WR�LQIRUP�
DSSURYDO�DQG�DXGLWLQJ�UHTXLUHPHQWV�DQG�LPSURYH�ZDWHU�XVH�SUDFWLFHV�RQ�VLWH�
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+\GURORJLFDO�$VVHVVPHQW

&RYHU�/HWWHU�

$Q�DVVHVVPHQW�RI�LPSDFWV�WR�GRZQVWUHDP�ZDWHU�VXSSOLHV�DQG�VWRUDJHV��DV�ZHOO�DV�GHSHQGHQW�VSHFLHV��
FRPPXQLWLHV�DQG�HFRV\VWHPV��DULVLQJ�IURP�DOWHUHG�IORRG�IORZ�SDWWHUQV�FUHDWHG�E\�WKH�DGGLWLRQ�RI�XS�WR����
QHZ�FXOYHUWV�

$Q�DVVHVVPHQW�RI�WKH�JHRPRUSKLF�LPSDFWV�RI�QHZ�GRZQVWUHDP�FURVV�GUDLQDJH�IORZ�SDWKV��SDUWLFXODUO\�
ZKHUH�WKHVH�IORZV�UH�HQWHU�WKH�PDLQ�ULYHU�QHWZRUN��

0RUH�GHWDLO�UHJDUGLQJ�WKHVH�UHFRPPHQGDWLRQV�DUH�SURYLGHG�LQ�$SSHQGL[�$�

$SSHQGL[�$

7KH�SURSRQHQW KDV�FRPPLWWHG�WR�IXUWKHU�DQDO\VLV�UHJDUGLQJ�GHWDLOHG�GHVLJQ��+RZHYHU��VRPH�
LQFRQVLVWHQFLHV�DUH�HYLGHQW��,Q�6HFWLRQ�������RI�$SSHQGL[�(�� )ORRG�6WXG\�5HSRUW��LW�VWDWHV�WKDW�LQ�WKH�
DEVHQFH�RI�VRLO�SURSHUW\�LQIRUPDWLRQ��VFRXU�SURWHFWLRQ�ZLOO�EH�SURYLGHG�IRU�FXOYHUWV�ZKHUH�GLVFKDUJH�
YHORFLW\�H[FHHGV�����P�V��ZKHUHDV�LQ�6HFWLRQ����������WKH�UHSRUW�VWDWHV�����P�V�DV�WKH�WKUHVKROG�IRU�VFRXU�
SURWHFWLRQ��'3,(�± :DWHU�VXSSRUWV�WKH�ORZHU�YDOXH�DV�DSSURSULDWH��EXW�WKH�SURSRQHQW�VKRXOG�FODULI\�LWV�
SRVLWLRQ�RQ�WKLV�FRQWUDGLFWLRQ��)XUWKHU��DOO�FXOYHUWV�VKRXOG�EH�GHVLJQHG�ZLWK�UHIHUHQFH�WR�VRLO�SURSHUWLHV�DQG�
5LYHU�6W\OHV�SURSHUWLHV�LQ�WKH�LPPHGLDWH�ORFDWLRQ��

$GGLWLRQDOO\��WKH�SURSRQHQW�KDV�LQGLFDWHG�XS�WR����QHZ�FXOYHUWV�ZLOO�EH�LQFRUSRUDWHG�LQWR�WKH�GHVLJQ��7KLV�
UHSUHVHQWV�D�VLJQLILFDQW�DOWHUDWLRQ�WR�RYHUODQG�DQG�IORRGSODLQ�IORZV�GXULQJ�IORRGV�LQ�FRPSDULVRQ�WR�H[LVWLQJ�
FRQGLWLRQV��:KLOH�FRQVLGHUDEOH�DWWHQWLRQ�KDV�EHHQ�SDLG�WR�WKH�LPSDFWV�RQ�ORFDO�LQIUDVWUXFWXUH�DQG�
VXUURXQGLQJ�SURSHUWLHV��QR�DVVHVVPHQW�RI�LPSDFWV�WR�GRZQVWUHDP�ZDWHU�VXSSOLHV�RU�VWRUDJHV��QRU�
GHSHQGHQW�VSHFLHV��FRPPXQLWLHV�RU�HFRV\VWHPV�DULVLQJ�IURP�DOWHUHG�IORZ�SDWWHUQV�KDV�EHHQ�XQGHUWDNHQ��
1RU�KDYH�WKH�JHRPRUSKLF�LPSDFWV�RI�QHZ�GRZQVWUHDP�FURVV�GUDLQDJH�IORZ�SDWKV�GXH�WR�QHZ�FXOYHUWV�
�SDUWLFXODUO\�ZKHUH�WKHVH�IORZV�UH�HQWHU�WKH�PDLQ�ULYHU�QHWZRUN��EHHQ�UHYLHZHG��7KHVH�DVVHVVPHQWV�DUH�
UHTXLUHG�EHIRUH�DSSURYDO�LV�JUDQWHG�

&XOYHUW�GLVFKDUJH�VSHHG�DQG�VFRXU�SURWHFWLRQ�PHDVXUHV

7KH�UHTXLUHPHQW�WR�LPSOHPHQW�VFRXU�SURWHFWLRQ�LV�UHFRJQLVHG�DQG�WKH�GHWDLOHG�GHVLJQ LQFOXGHV�VFRXU�
SURWHFWLRQ�WKURXJK�HQHUJ\�GLVVLSDWLRQ�PHDVXUHV�DQG�RU�GRZQVWUHDP�VWDELOLW\�WUHDWPHQWV�

$57&�FRQVLGHUV�WKDW�DGHTXDWH�PRGHOOLQJ�KDV�EHHQ�XQGHUWDNHQ�WR�XQGHUVWDQG�WKH�SRWHQWLDO�ULVN�RI�
GRZQVWUHDP�VFRXU�DQG�HURVLRQ��&XOYHUW�GHVLJQ��SRVLWLRQ��LQYHUW�OHYHO�DQG�FURVV�VHFWLRQDO�DUHD��KDV�EHHQ�
SUHSDUHG�RQ�DQ�LWHUDWLYH�EDVLV�WKDW�EDODQFHV�WR�WKH�JUHDWHVW�GHJUHH�SRVVLEOH�WKH�YROXPHV�DQG�YHORFLWLHV�RI�
ZDWHU�IORZV�DFURVV�YDULRXV�HYHQW�VL]HV��7KURXJK�WKLV�SURFHVV��WKH�FXOYHUW�GHVLJQV�DQG�DVVRFLDWHG�ZRUNV�
LQFOXGH�HQHUJ\�GLVVLSDWLRQ�GHYLFHV�WKDW�PLQLPLVH�VFRXU�DQG�WKH�SRWHQWLDO�IRU�GRZQVWUHDP�LPSDFWV�

7KH�PRVW�VLJQLILFDQW�FKDQJH�LQ�WKH�K\GUDXOLF�SHUIRUPDQFH�DFURVV�WKH�SURMHFW�VLWH�VWHPV�IURP�WKH�
LQFUHDVHG�LQ�UDLO�OHYHO�WR�DYRLG�RYHUWRSSLQJ���0RGHOOLQJ�LQGLFDWHV�WKDW�FXUUHQWO\�RYHUWRSSLQJ�RFFXUV�RQO\�LQ�
ODUJHU�HYHQWV�DQG�LQ�D�OLPLWHG�QXPEHU�RI�DUHDV���$YRLGDQFH�RI�WKLV�HIIHFW�KDV�WKHUHIRUH�UHGLVWULEXWHG�IORZV�
LQWR�WKH�DVVRFLDWHG�FXOYHUWV�DQG�ZDWHUFRXUVHV�LQ�WKRVH�HYHQWV���,Q�VPDOOHU�HYHQWV��ZKHUH�WKHUH�LV�QR�
RYHUWRSSLQJ��LW�LV�QRW�DQWLFLSDWHG�WKDW�WKHUH�ZRXOG�EH�D�VXEVWDQWLYH�GLIIHUHQFH����

7KH�FXOYHUWV�WR�EH�LQVWDOOHG�DORQJ�WKH�1�16�FRUULGRU�DUH�QHFHVVDU\�DV�SDUW�RI�WKH�UDLOZD\�GHVLJQ�WR�
PDQDJH�VXUIDFH�ZDWHU�IORZV�ZLWKLQ�DQG�WKURXJK�WKH�UDLOZD\�FRUULGRU���7KH�FXOYHUWV�DUH�WR�EH�LQVWDOOHG�LQ�
ERWK�ZDWHUFRXUVHV��SHUPDQHQW�DQG�HSKHPHUDO��DQG�GUDLQDJH�OLQHV���,Q�WKH�IODWWHU�IORRGSODLQ�DUHDV�
EHWZHHQ�1DUUDEUL�DQG�0RUHH��PDQ\�RI�WKH�FXOYHUWV�DVVRFLDWHG�ZLWK�GUDLQDJH�OLQHV�DUH�UHTXLUHG�IRU�IORRG�
UHOLHI�DFWLRQV�WR�HQVXUH WKDW�IORZV�ZLWKLQ�ZDWHUFRXUVHV�DUH�UHVWULFWHG�WR�PDQDJHDEOH�IORZV�

([LVWLQJ�FXOYHUWV�SUHVHQW�ZLWKLQ�ZDWHUFRXUVHV�DUH�WR�EH�UHSODFHG��DQG�DV�QRWHG�LQ�D�QXPEHU�RI�WKHVH�
ORFDWLRQV�YROXPHV��GXUDWLRQV�RU�YHORFLWLHV�PD\�SUHVHQW�D�ULVN�WR�ZDWHUFRXUVH�VWDELOLW\�DQG�LI�XQPLWLJDWHG�
FRXOG�UHVXOW�LQ�HURVLRQ���)XUWKHU�UHYLHZ�RI�WKH�IORRG�GHVLJQ�RXWFRPHV�LQGLFDWHV�WKDW�WKHVH�LPSDFWV�DUH�
ZLWKLQ�ZDWHUFRXUVHV��ZKHUH�WKHUH�LV�WKH�DELOLW\�WR�DSSO\�HQKDQFHG�PLWLJDWLRQ�WKURXJK�WKH�H[SDQVLRQ�RI�
VFRXU�SURWHFWLRQ�PHDVXUHV���
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$V�QRWHG�LQ�WKH�K\GURORJ\�UHSRUW��WKH�GLVFKDUJH�YHORFLW\�LV�WKH�PD[LPXP�PRGHOOHG�YHORFLW\�LQ�D����$(3�
HYHQW�DW�D�VLQJOH�ORFDWLRQ�LQ�WKH�EDQN�RI�FXOYHUWV��ZLWKRXW�DOORZDQFH�IRU�EORFNDJH�RU�WKH�EHKDYLRXU�RI�
XSVWUHDP�DQG�GRZQVWUHDP�IORZV���,Q�HIIHFW�WKHUHIRUH��WKH�PDMRULW\�RI�IORZ DFURVV�WKH�FXOYHUW�EDQN�ZRXOG�
EH�EHORZ�WKHVH�VSHHGV�

6HFWLRQ�������RI�WKH�63,5�+\GURORJ\�5HSRUW�GLVFXVVHV�DVSHFWV�RI�WKH�GHWDLOHG�GHVLJQ�FULWHULD�DQG�KRZ�
WKH\�KDYH�EHHQ�LQFRUSRUDWHG�LQWR�WKH�GHVLJQ�SURFHVV�DQG�GRFXPHQWHG�LQ�WKH�5HTXLUHPHQWV�$QDO\VLV��
$OORFDWLRQ�DQG�7UDFDELOLW\�0DWUL[��5$$70����7KH�XVH�RI�WKH����P�V�FULWHULRQ�LQ�WKH�5$$70�ZDV�DSSOLHG�DV�
D�WULJJHU�WR�LGHQWLI\�ZKHUH�DGGLWLRQDO�VRLO�GDWD�ZDV�QHHGHG�DQG�RU�IXUWKHU�FRQVLGHUDWLRQ�RQ�WKH�VWUXFWXUH�
DQG�LWV�SHUIRUPDQFH�ZDV�QHFHVVDU\���)ROORZLQJ�WKLV��WKH�GHWDLOHG�GHVLJQ�SURFHVV DGRSWHG�WKH����P�V�
FULWHULRQ�WR�JXLGH�WKH�QHHG�IRU�VFRXU�SURWHFWLRQ�EDVHG�RQ�FXOYHUW�LQOHW�RXWOHW�YHORFLW\��DV�QRWHG�LQ�6HFWLRQ�
��������RI�WKH�63,5�+\GURORJ\�5HSRUW��

$OO�ORFDWLRQV�ZKHUH�GLVFKDUJH�YHORFLWLHV�H[FHHG����P�V�KDYH�VFRXU�SURWHFWLRQ�LQFOXGHG�LQ�WKH�GHWDLOHG�
GHVLJQ�GUDZLQJV���7KH�H[WHQW�RI�VFRXU�SURWHFWLRQ�UHVSRQGV�WR�WKH�YHORFLW\�DQG�WKH�VFDOH�RI�WKH�FXOYHUW�
EDQN�

5HYLHZ�RI�WKH�GHWDLOHG�GHVLJQ�VSHFLILFDWLRQV�DQG�WKH�K\GURORJ\�RXWSXWV�LQGLFDWHV�WKDW�WKHUH�DUH�

` ILIWHHQ����� ORFDWLRQV�ZLWK�GLVFKDUJH�YHORFLWLHV�RI�XS�WR����P�V� DQG

` WKLUW\�WKUHH������IXUWKHU�ORFDWLRQV�ZLWK�GLVFKDUJH�YHORFLWLHV�RI�EHWZHHQ�����DQG����P�V���,Q�DFFRUGDQFH�
ZLWK�WKH�16:�JXLGHOLQH�IRU�PDQ\�GLVWXUEDQFH�DFWLYLW\�LPSDFWV�RQ�ZDWHUZD\V�DQG�VRLOV��0DQDJLQJ�
8UEDQ�6WRUPZDWHU��6RLOV�DQG�&RQVWUXFWLRQ�� 9ROXPH����WKH�%OXH�%RRN���VFRXU�SURWHFWLRQ�LV QRW�
LPPHGLDWHO\�UHTXLUHG�DW�WKHVH�ORFDWLRQV�

9HORFLW\�LV�QRW�WKH�VROH�FULWHULRQ�IRU�GHWHUPLQLQJ�VFRXU�SURWHFWLRQ�UHTXLUHPHQWV��DV�ZDWHUFRXUVH�SURILOHV�
DQG�H[LVWLQJ�FRQGLWLRQV�DOVR�GLFWDWH�WKH�QHHG�IRU�SURWHFWLRQ�PHDVXUHV���7KHVH�DGGLWLRQDO�DFWLRQV�ZLOO�EH�
GHWHUPLQHG�RQ�VLWH�GXULQJ�FRQVWUXFWLRQ��DV�VLWH�FRQGLWLRQV�FDQ�FKDQJH�FRQVLGHUDEO\ DIWHU�UDLQ�HYHQWV�DQG�
WKHUH�LV�D�VLJQLILFDQW�GXUDWLRQ�EHWZHHQ�WKH�GHVLJQ�DQG�FRQVWUXFWLRQ�SKDVHV���7KLV�DSSURDFK�ZLOO�EH�DSSOLHG�
WR�DOO�FXOYHUW�EDQNV�

7KH�GHWDLOHG�ODQGVFDSH�GHVLJQ�VHULHV�DGGUHVVHV�WKLV�LVVXH�WKURXJK�WKH�LQFOXVLRQ�RI�SHUIRUPDQFH�FULWHULD�
WKDW�UHTXLUH�FRQVLGHUDWLRQ�RI�VLWH�FRQGLWLRQV��JHRORJ\�DQG�VRLO�W\SHV��EDQN�SURILOH�DQG�VWDELOLW\�LQ�DGGLWLRQ�WR�
WKH�K\GURJUDSK�DQG�YHORFLW\�PRGHOOHG�IRU�HDFK�FXOYHUW�VHW���7KLV�DOORZV�IRU�WKH�RQ�VLWH�GHWHUPLQDWLRQ�RI�WKH��
H[WHQW�RI�VFRXU�SURWHFWLRQ�RU�RWKHU�PLWLJDWLRQ�PHDVXUHV�WR�EH�DGRSWHG��ZKLFK�PHHWV�ZLWK�(,6�PLWLJDWLRQ�
PHDVXUHV�DQG�$57&¶V�REOLJDWLRQV�DV�VHW�RXW�LQ�WKH�SURSRVHG�FRQGLWLRQV��UHIHU�EHORZ��

$OWHUDWLRQV�WR�VXUIDFH�ZDWHU IORZV

$57&�FRQVLGHUV�WKDW�WKHUH�DUH�RQO\�PLQRU�DOWHUDWLRQV�WR�YROXPHV�RI�ZDWHU�LQ�VXUIDFH�ZDWHU�IORZ�SDWKV�DQG�
WKDW�WKHUH�LV�QR�SUDFWLFDO�DOWHUDWLRQ�WR�LQIORZV�WR�VXUIDFH�ZDWHU�VWRUDJHV�RU�WKH�SDWWHUQ�RI�GRZQVWUHDP�
VSHFLHV��FRPPXQLWLHV�DQG�HFRV\VWHPV��$V�QRWHG�DERYH��WKH�SURMHFW�GRHV�QRW�VHHN�WKH�XVH�RI�VXUIDFH�
ZDWHU�DV�D�PDMRU�FRPSRQHQW�RI�ZDWHU�VXSSO\���

7KH�K\GURORJLFDO�DVVHVVPHQW�FRQVLGHUHG�WKH�SRWHQWLDO�IRU�WKH�UHGLUHFWLRQ�RI�IORZV�DZD\�IURP�ZDWHU�
VWRUDJH�GDPV�GRZQVWUHDP�RI�WKH�UDLO�FRUULGRU�DQG�D�ORVV�RI�ZDWHU�VXSSO\�WR�WKRVH�SURSHUWLHV��$YRLGDQFH�RI�
WKLV�RXWFRPH�ZDV�RQH�RI�WKH�XQGHUO\LQJ�UHTXLUHPHQWV�IRU�WKH�FURVV�GUDLQDJH�GHVLJQ�SURFHVV���:LWK�WKDW��
WKH�GHVLJQ�LQWHQW�KDV�EHHQ�WR�PDLQWDLQ�IORZV�ZLWKLQ�H[LVWLQJ�RYHUODQG�IORZ�SDWKV��ZKLOVW�SUHYHQWLQJ�
RYHUWRSSLQJ�RI�WKH�UDLOZD\�OLQH���7KLV�LV�SULPDULO\�XQGHUWDNHQ�WKURXJK�WKH�XSJUDGLQJ�RI�FXOYHUWV�WR�EDODQFH�
IORZV�DFURVV�D�UDQJH�RI�HYHQWV�

,Q�EURDGHU��IODWWHU�IORRGSODLQV�WKHUH�LV�FXUUHQWO\�SRQGLQJ�XSVWUHDP�RI�WKH�UDLOZD\�OLQH��ZKHUH�ZDWHU�LV�
FDXJKW�LV�EHKLQG�WKH IRUPDWLRQ���)RU�WKHVH�ORFDWLRQV�WKH�RXWFRPH�RI�WKH�SURMHFW�GHVLJQ�LV�D�JHQHUDO�
UHGXFWLRQ�LQ�WKH�GHSWK�RI�SRQGLQJ�RI�ZDWHU�LQ�LPPHGLDWH�SUR[LPLW\�WR�WKH�UDLOZD\�OLQH��ZLWK�ZDWHU�UHGLUHFWHG�
WR�WKH�LPSURYHG�FXOYHUWV���1HDUHU�WR�FXOYHUWV��WKHUH�DUH�YHU\�ORFDOLVHG�DOWHUDWLRQV�WR�GHSWK��ZLWKRXW�WKH�
HVWDEOLVKPHQW�RI�QHZ�IORZ�SDWKV����:KHUH�WKHUH�RYHUWRSSLQJ�RI�WKH�OLQH�LQ�PDMRU�HYHQWV��WKH�H[LVWLQJ�
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GRZQVWUHDP�RXWFRPH�LV�VKDOORZ�SRQGLQJ���7KH�GHVLJQ�FDVH�DYRLGV�WKLV�LPSDFW��ZLWK�ZDWHU�ZLOO�LQVWHDG�EH�
UHWDLQHG�LQ�WKH�IRUPDOLVHG�IORZ�SDWK���

)RU�ORFDWLRQV�ZKHUH�WKHUH�LV�D�PRUH�GHILQHG�IORZ�SDWK��EHLQJ�D�ZDWHUFRXUVH�RU�GUDLQDJH�OLQH��WKH�GHVLJQ�
FDVH�PDLQWDLQV�WKH�H[WHQW�RI�VXUIDFH�ZDWHU�IORZ�SDWWHUQV��ZLWK�RQO\�PLQRU�DOWHUDWLRQV�WR�H[WHQWV�LQ�WKH����
HYHQW���,Q�WKHVH�ORFDWLRQV��LW�LV�QRW�FRQVLGHUHG�WKDW�WKHUH�ZRXOG�EH�DGYHUVH�LPSDFWV�RQ�VXUIDFH�ZDWHU�
XVHUV��

$GGLWLRQDOO\��EHWZHHQ�1DUUDEUL�DQG�0RUHH��ZKHUH�WKH�1HZHOO�+LJKZD\�LV�DGMDFHQW�WR�WKH�UDLOZD\�OLQH��
FXOYHUW�ORFDWLRQV�DQG�YROXPHV�KDYH�EHHQ�PDQDJHG�WR�PDWFK�WKH�H[LVWLQJ�URDG�GUDLQDJH�LQIUDVWUXFWXUH��
WKHUHE\�PDLQWDLQLQJ�WKH�VXUIDFH�ZDWHU�SDWKV�DQG�FRQVHTXHQWO\�ZDWHU�VXSSO\�DUUDQJHPHQWV�
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)ORRGSODLQ�0DQDJHPHQW

&RYHU�/HWWHU

$Q�DVVHVVPHQW�RI�WKH�FRQVLVWHQF\�RI�WKH�SURMHFW��DQG�DVVRFLDWHG�LPSDFWV��ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�
)ORRGSODLQ�0DQDJHPHQW�3ODQ�IRU�WKH�*Z\GLU�9DOOH\�)ORRGSODLQ�������

,W�LV�QRWHG�WKDW�SDUW�RI�WKH�SURMHFW�QHDU�0RUHH�LV�ZLWKLQ�WKH�DUHD�FRYHUHG�E\�WKLV�SODQ��DQG�WKH�IORRG�VWXG\�
GRHV�QRW�UHIHUHQFH�WKLV�

7KH�(,6�+\GURORJ\�DQG�)ORRGLQJ�$VVHVVPHQW��7HFKQLFDO�5HSRUW����QRWHV�WKH��WKHQ��'UDIW�)ORRGSODLQ�
0DQDJHPHQW�3ODQ��ZKLOVW�WKH�63,5�)ORRG�5HSRUW�LV�FRJQLVDQW�RI�EXW�GRHV�QRW�GLUHFWO\�UHIHUHQFH�WKH�
ILQDOLVHG�PDQDJHPHQW�SODQ�WKDW�FRPPHQFHG�RSHUDWLRQ�LQ������

$57&�FRQVLGHUV�WKDW�WKH�GHVLJQ�RI�WKH�SUHIHUUHG�LQIUDVWUXFWXUH�ZLOO�PDLQWDLQ�WKH�RXWFRPHV�VRXJKW�LQ�WKH�
IORRGSODLQ�PDQDJHPHQW�SODQ��DV�RXWOLQHG�LQ�WKH�IROORZLQJ�UHYLHZ�

$UHD�RI�$SSOLFDELOLW\

7KH�IORRGSODLQ�PDQDJHPHQW�SODQ�DSSOLHV�WR�WKH�DUHD�PDSSHG�LQ�WKH�SODQ��ZKLFK�DV�UHOHYDQW�WR�WKH�EURDGHU�
1�16�SURMHFW��LQFOXGHV�

` 7KH�*Z\GLU�DQG�0HKL�5LYHUV��GRZQVWUHDP�RI�%LQLJX\��RWKHU�WKDQ�DQ�DUHD�DURXQG�WKH�WRZQ�RI�0RUHH�

` 1RUWK�RI�WKH�0RUHH�RPLWWHG�DUHD��WKH�*Z\GLU�0HKL�IORRGSODLQ��LQFOXGLQJ�&DPXUUD�1RUWK��DQG

` 6RXWK�RI�0RUHH��ODQG�ZHVW�RI�WKH�1HZHOO�+LJKZD\�DV�IDU�VRXWK�DV�7\FDQQDK�&UHHN��IURP�ZKHUH�WKH�
PDQDJHPHQW�SODQ�ERXQGDU\�FRQWLQXHV�WR�WKH�VRXWK�ZHVW�DZD\�IURP�WKH�KLJKZD\�DQG�UDLOZD\�OLQH�

$V�VXFK��QR�SDUW�RI�WKH�SUHIHUUHG�LQIUDVWUXFWXUH�IRU�WKH�1�16�3KDVH���SURMHFW�OLHV�ZLWKLQ�WKH�PDQDJHPHQW�
SODQ¶V�DUHD�RI�RSHUDWLRQ���

$�ODUJH�H[WHQW�RI�WKH�1�16�3KDVH���DUHD�ZLOO�IDOO�ZLWKLQ�WKH�PDQDJHPHQW�SODQ�DUHD��DQG�ZLOO�EH�
FRQVLGHUHG�LQ�GHWDLO�XQGHU�WKDW�SURMHFW�

)ORRG�0DQDJHPHQW�=RQH

%HWZHHQ�0RUHH�DQG�7\FDQQDK�&UHHN��ZDWHUFRXUVHV�ZHVW�RI�WKH�1HZHOO�+LJKZD\�DUH�PDSSHG�DV�
0DQDJHPHQW�=RQH�$�DUHDV��ZKLFK�DUH�GHILQHG�LQ�WKH�SODQ�DV�PDMRU�GUDLQDJH�OLQHV�DQG�DUHDV�ZKHUH�
VLJQLILFDQW�IORRGZDWHU�GLVFKDUJH�RFFXUV���$GMDFHQW�ODQG�LV�WKHQ�PDQQHG�DV�=RQH�%��ZKLFK�SURYLGHV�IRU�
FRQYH\DQFH�ODUJH�IORRG�HYHQWV�RU�SRQGDJH�H[WHQWV�DV�PRGHOOHG�LQ�WKH�PDQDJHPHQW�SODQ�SUHSDUDWLRQ���
=RQH�&�DUH�DUHDV�WKDW�DUH�QRW�IORRG�LPSDFWHG�

7KH�63,5�)ORRG�UHSRUW�KDV�PRGHOOHG�WKHVH�ZDWHUFRXUVHV�DQG�IORRG�LPSDFWHG�DUHDV�DV�SDUW�RI�WKH�
7\FDQQDK�&UHHN��&ODUNV &UHHN��+DOOV�&UHHN�DQG�0DUVKDOOV�3RQGV�&UHHN�FDWFKPHQWV��DQG�DJJUHJDWHG�
WKHP�LQWR�WKH�UHSRUW¶V�*Z\GLU���K\GUDXOLF�PRGHO�

&RQVLVWHQF\�ZLWK�PDQDJHPHQW�REMHFWLYHV�

7KH�SODQ�DGRSWV�D�VHULHV�RI�REMHFWLYHV�DQG�VWUDWHJLHV�WR�PDQDJH�WKH�HIIHFW�RI�IORRGLQJ�DQG�WKH�UHJXODWLRQ�
RI�ZRUNV�LQ�WKH�IORRGSODLQ�WKDW�PD\�DIIHFW�IORRG�EHKDYLRXU���

7KH�REMHFWLYHV��VHW�RXW�LQ�FODXVH�����DUH�WR�

�D� IDFLOLWDWH�WKH�RUGHUO\�SDVVDJH�RI�IORRGZDWHUV�WKURXJK�WKH�*Z\GLU�9DOOH\�)ORRGSODLQ��DQG

�E� PLQLPLVH�WKH�ULVN�WR�OLIH�DQG�SURSHUW\�IURP�WKH�HIIHFWV�RI�IORRGLQJ��DQG

�F� PDLQWDLQ�IORRG�FRQQHFWLYLW\�WR�ZHWODQGV��RWKHU�IORRGSODLQ�HFRV\VWHPV��DQG�DUHDV�RI�JURXQGZDWHU�
UHFKDUJH��DQG
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�G� FRQWULEXWH�WR�WKH�SURWHFWLRQ�RI�WKH�HFRORJLFDO�DVVHWV�DQG�YDOXHV�RI�WKH�*Z\GLU�9DOOH\�)ORRGSODLQ��
DQG

�H� FRQWULEXWH�WR�WKH�SURWHFWLRQ�RI�FXOWXUDO��KHULWDJH�DQG�VSLULWXDO�IHDWXUHV�RI�WKH�*Z\GLU�9DOOH\�
)ORRGSODLQ�WKDW�DUH�VLJQLILFDQW�WR�$ERULJLQDO�SHRSOH�DQG�RWKHU�VWDNHKROGHUV�

7KHVH�REMHFWLYHV�DUH�QRW�GLVVLPLODU�WR�WKH�GHVLJQ�REMHFWLYHV�DQG�IORRG�PDQDJHPHQW�REMHFWLYHV�IRU�WKH�
SUHIHUUHG�LQIUDVWUXFWXUH��DV�H[SUHVVHG�LQ�ERWK�WKH�63,5�DQG�WKH�)ORRG�5HSRUW���$V�VWDWHG�LQ�WKH�63,5��WKH�
IORRG�GHVLJQ�KDV�EHHQ�SUHGLFDWHG�RQ�PDLQWDLQLQJ�WKH�H[LVWLQJ�IORRG�VLWXDWLRQ�WR�WKH�JUHDWHVW�H[WHQW�
SRVVLEOH�

7R�WKDW�HQG��WKH�SUHIHUUHG�LQIUDVWUXFWXUH�

` 0DLQWDLQV�WKH�IORZ�RI�IORRGZDWHU�WKURXJK�WKH�UDLOZD\�FRUULGRU��E\�SURYLGLQJ�QHZ�DQG�UHSODFHPHQW�
GUDLQDJH�VWUXFWXUHV�ZLWK�HTXLYDOHQW�FDSDFLW\�

` +DV�EHHQ�GHVLJQHG�WR�DYRLG�DIIOX[�RU�LQFUHDVHG�K\GUDXOLF�ULVN�IURP�LPSDFWLQJ�RQ�UHVLGHQFHV�RU�URDGV�
�DGGLWLRQDO�DIIOX[�GRHV�RFFXU�LQ�URDG�FRUULGRUV�EXW�QRW�RQ�WKH�FDUULDJHZD\���DQG

` 0DLQWDLQV�IORRG�FRQQHFWLYLW\��HQYLURQPHQWDO�IHDWXUHV�DQG�VLJQLILFDQW�IHDWXUHV�

&RQVLVWHQF\�ZLWK�PDQDJHPHQW�VWUDWHJLHV�

&ODXVH����RI�WKH�PDQDJHPHQW�SODQ�HVWDEOLVKHV�WKH�IROORZLQJ�VWUDWHJLHV�WR�

�D� HVWDEOLVK�PDQDJHPHQW�]RQHV�IRU�FRRUGLQDWLQJ�IORRG�ZRUN�GHYHORSPHQW��DQG

�E� LGHQWLI\�WKH�H[LVWLQJ�DQG�QDWXUDO�IORRGLQJ�UHJLPHV�LQ�WKH�DUHD��DQG

�F� GHOLQHDWH�D�IORRGZD\�QHWZRUN�WKDW�KDV�DGHTXDWH�K\GUDXOLF�FDSDFLW\�DQG�FRQWLQXLW\�WR�HIIHFWLYHO\�
FRQYH\�IORRGZDWHUV��DQG

�G� LGHQWLI\�HFRORJLFDO�DVVHWV�DQG�WKH�HFRORJLFDO�EHQHILWV�RI�IORRGLQJ��DQG

�H� LGHQWLI\�FXOWXUDO�DVVHWV�DQG�WKH�FXOWXUDO�EHQHILWV�RI�IORRGLQJ��DQG

�I� LGHQWLI\�H[LVWLQJ�IORRG�ZRUNV��DQG

�J� HVWDEOLVK�UXOHV�IRU�WKH�JUDQWLQJ�RU�DPHQGLQJ�RI�IORRG�ZRUN�DSSURYDOV�

7KH�IORRG�LPSDFW�DQDO\VLV�KDV�SUHSDUHG�IORRG�PRGHOOLQJ�RQ�D�FDWFKPHQW�EDVLV��SULPDULO\�XSVWUHDP�RI�WKH�
UDLOZD\�OLQH��LQ�RUGHU�WR�HVWDEOLVK�PDQDJHPHQW�UHJLPHV�WKDW�DGGUHVV�WKH�HIIHFW�RI�IORRGZDWHU�RQ�WKH�
LQIUDVWUXFWXUH���,Q�GRLQJ�WKLV��WKH�PRGHOOLQJ�KDV�PDSSHG�DUHDV�RI�IORRG�LPSDFW�WKDW�DUHD�HTXLYDOHQW�WR�
=RQHV�$��%�DQG�&��EXW�ZLWK�JUHDWHU�UHVROXWLRQ���7KLV�LV�DV�WKH�PDQDJHPHQW�SODQ�LV�EDVHG�RQ�WZR�IORRG�
HYHQWV��a���$(3�LQ�������DQG�a����$(3 LQ��������ZKHUHDV�WKH�LPSDFW�DVVHVVPHQW�KDV�XWLOLVHG�WKHVH�
HYHQWV�DQG�D�UDQJH�RI�IXUWKHU�UDLQIDOO�GDWDVHWV�WR�PRGHO�WKH�HIIHFWV�RI�HYHQWV�IURP����$(3�WR�����$(3���
7KLV�KDV�DOORZHG�WKH�LPSDFW�DVVHVVPHQW�WR�HVWDEOLVK�PDQDJHPHQW�SULQFLSOHV�IRU�IORRG�FRQYH\DQFH�
WKURXJK�WKHVH�HYHQWV�WR�PDLQWDLQ�H[LVWLQJ�IORRG�SDVVDJH�LQWR�WKH�IORRGZD\V�GRZQVWUHDP�RI�WKH�UDLOZD\��
ZKLVW�QRW�VLJQLILFDQWO\�DOWHULQJ�IORRG�EHKDYLRXU�DFURVV�LQXQGDWLRQ�DUHDV�

&RQVHTXHQWO\��$57&�FRQVLGHUV�WKDW�WKH�SURMHFW�LV�FRQVLVWHQW�ZLWK�WKH�PDQDJHPHQW�SODQ��DV�

` WKH�ZRUN�WR�GRHV�QRW�DGYHUVHO\�LPSDFW�RQ�WKH�IORRG�FRQQHFWLYLW\�RI�HFRORJLFDO�DQG�FXOWXUDO�DVVHWV�DQG�
JURXQGZDWHU�UHFKDUJH��

` WKH�LQIUDVWUXFWXUH�GRHV�QRW�PRGLI\�WKH�K\GUDXOLF�EHKDYLRXU�RI�IORRGZDWHUV�EH\RQG�VPDOO��ORFDOLVHG�
FKDQJHV�LQ�WKH�LPPHGLDWH�YLFLQLW\�RI�WKH�XSJUDGHG�VWUXFWXUHV��DQG

` WKH�LQIUDVWUXFWXUH�PDLQWDLQV�GRZQVWUHDP�IORZ�SDWKV�DQG�YROXPHV�WKDW�LQIORZ�WR�WKH�IORRGZD\�QHWZRUN�
FRQWUROOHG�XQGHU�WKH�PDQDJHPHQW�SODQ�
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3RVW�$SSURYDO

6KRXOG�WKH�SURMHFW�EH�DSSURYHG��WKH�IROORZLQJ�DUH�SURYLGHG�DV�UHFRPPHQGHG�&RQGLWLRQV�RI�&RQVHQW�

Ź 7KH�SURSRQHQW�VKRXOG�FODULI\�WKH�FRQWUDGLFWLRQ�LQ�SURSRVHG�WKUHVKROGV�IRU�SURYLGLQJ�VFRXU�
SURWHFWLRQ�LQ�FXOYHUWV��)XUWKHU��DOO�FXOYHUWV�VKRXOG�EH�GHVLJQHG�ZLWK�UHIHUHQFH�WR�VRLO�SURSHUWLHV�
DQG�5LYHU�6W\OHV�SURSHUWLHV�LQ�WKH�LPPHGLDWH�ORFDWLRQ��7KLV�VKRXOG�EH�GHYHORSHG�LQ�FRQVXOWDWLRQ�
ZLWK�'3,(�� :DWHU�GXULQJ�GHWDLOHG�GHVLJQ�VWDJHV�

Ź 7KH�SURSRQHQW�VKRXOG�GHYHORS�WKH�&RQVWUXFWLRQ�(QYLURQPHQWDO�0DQDJHPHQW�3ODQ��&(03��DQG�
2SHUDWLRQV�(QYLURQPHQWDO�0DQDJHPHQW�3ODQ��2(03� LQ�FRQVXOWDWLRQ�ZLWK�'3,(�± :DWHU�DQG�
15$5�SULRU�WR�FRPPHQFLQJ�ZRUNV�

Ź 7KH�&(03�DQG�2(03�VKRXOG�LQFRUSRUDWH�D�:DWHUFRXUVH�3URWHFWLRQ�3ODQ��ZKLFK�LQFOXGHV�
PRQLWRULQJ�GXULQJ�DQG�IRU�D�SHULRG�DIWHU�FRQVWUXFWLRQ��DW�OHDVW�XQWLO�PDMRU�IORRGSODLQ�IORZV�DUH�
H[SHULHQFHG���WR�HQVXUH�HIIHFWLYHQHVV�RI�VFRXU�SURWHFWLRQ��

Ź :RUNV�ZLWKLQ�ZDWHUIURQW�ODQG�QHHG�WR�EH�FRQVLVWHQW�ZLWK�WKH�*XLGHOLQHV�IRU�&RQWUROOHG�$FWLYLWLHV�RQ�
:DWHUIURQW�/DQG��15$5�������

6FRXU�SURWHFWLRQ DQG�HURVLRQ�FRQWURO

$V�QRWHG�DERYH��WKH�GHWDLOHG�GHVLJQ�SKDVH�KDV�EHHQ�FRPSOHWHG�DQG�KDV�DSSOLHG�DQ�LWHUDWLYH�DSSURDFK�WR�
GHWHUPLQLQJ�FXOYHUW�GHVLJQ�DQG�WUHDWPHQW��WR�DSSURSULDWHO\�EDODQFH�ZDWHU�IORZV�ZLWK�IORRG�LPSDFWV���6FRXU�
SURWHFWLRQ�KDV�EHHQ�DSSOLHG�FRQVLVWHQW�ZLWK�WKLV�PHWKRGRORJ\�DQG�ZLOO�EH�UHYLHZHG�GXULQJ�FRQVWUXFWLRQ�WR�
HQVXUH�VRLO�W\SHV�DQG�ZDWHUFRXUVH�IHDWXUHV�DUH�VWDELOLVHG�

7R�DVVLVW�LQ�PDQDJLQJ�WKLV�ULVN��WKH�$57&�3URSRVHG�&RQGLWLRQV�RI�$SSURYDO��$57&��0DUFK�������LQFOXGH�

(�� 7KH�H[LW�IORZ�YHORFLW\�IURP�FXOYHUWV�PXVW�FRPSO\�ZLWK�WKH�)ORRG�0DQDJHPHQW�2EMHFWLYHV��
$Q\�DOWHUDWLRQV�WR�WKLV�H[LW�YHORFLW\�LV�SHUPLWWHG�SURYLGHG�LW�GRHV�QRW�UHVXOW�LQ�LPSDFWV�RQ�
VRLO�VWUXFWXUH��FRQGLWLRQ�RU�FDXVH�VFRXU�DQG�HURVLRQ�RXWVLGH�RI�WKH�UDLO�FRUULGRU�RU�EH\RQG�
WKH�DUHD�RI�VFRXU�SURWHFWLRQ�ZRUNV�ZKHUH�DQ�DGMDFHQW�ODQGKROGHU�KDV�DJUHHG�WR�WKH�
LQVWDOODWLRQ�RI�VXFK�ZRUNV�RQ�WKHLU�SURSHUWLHV�DV�SHU�&RQGLWLRQ�(���

:KHUH�DUHDV�RXWVLGH�RI�WKH�UDLO�FRUULGRU�FXUUHQWO\�VKRZ�VFRXU�RU�HURVLRQ�DQG�WKLV�LV�
GLUHFWO\�DWWULEXWDEOH�WR�D�FXOYHUW�WKDW�LV�WR�EH�UHSODFHG��PLWLJDWLRQ�PHDVXUHV�EH�
LPSOHPHQWHG�WR�HQVXUH�VWDEOH�GRZQVWUHDP�FRQGLWLRQV��DQG�IXUWKHU�VFRXULQJ�RU�HURVLRQ�
UHVXOWLQJ�IURP�IORZV�H[LWLQJ�WKH�UHSODFHPHQW�FXOYHUW�DUH�PLWLJDWHG�

(�� $OO�VFRXU�SURWHFWLRQ�ZRUN�DVVRFLDWHG�ZLWK�UHSODFHPHQW�FXOYHUWV�RU�WKH�FRQVWUXFWLRQ�RI�QHZ�
FXOYHUWV�PXVW�EH�UHVWULFWHG�WR�WKH�UDLO�FRUULGRU��RU�DV�DJUHHG�WR�E\�WKH�UHOHYDQW�ODQGRZQHU�

$GRSWLRQ�RI�D�VLPLODUO\�ZRUGHG�FRQGLWLRQ�WKDW�PHHWV�WKHVH�REMHFWLYHV�FDQ�EH�QHJRWLDWHG� $57&�ZLOO�UHYLHZ�
WKH�'HSDUWPHQW¶V�VXJJHVWHG�FRQGLWLRQV�LQ�UHVSHFW�RI�WKHVH�PLWLJDWLRQ�UHTXLUHPHQWV�DQG�ZLOO�SURYLGH�
VHSDUDWH�IHHGEDFN�

&(03�DQG�:DWHUFRXUVH�3URWHFWLRQ�3ODQ

$V�RXWOLQHG�DERYH��WKH�&(03�ZLOO�LQFOXGH�D�QXPEHU�VXE�SODQV�WKDW�MRLQWO\�DQG�VHSDUDWHO\�DGGUHVV�WKH�
PDQDJHPHQW�RI�ZDWHU�PRYHPHQW�DQG�LPSDFWV�RQ�VRLO GXULQJ�FRQVWUXFWLRQ�RI�WKH�SURMHFW���

)RU�WKH�UHOHYDQW�SODQV��WKH�3URSRVHG�&RQGLWLRQV�RI�$SSURYDO��$57&��0DUFK�������LQFOXGH�LQ�&��D�
FRQVXOWDWLRQ�UHTXLUHPHQW�ZLWK�'3,(�:DWHU��15$5�DQG�WKH�&RXQFLOV�
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:DWHUIURQW�DFWLYLWLHV

1RWLQJ�WKDW�6HFWLRQ������RI�WKH�(3	$�$FW�VWDWHV�WKDW�6WDWH�6LJQLILFDQW�,QIUDVWUXFWXUH�LV�QRW�UHTXLUHG�WR�KROG�
DQ�DSSURYDO�IRU�ZRUN�RQ�ZDWHUIURQW�ODQG��$57&�UHFRJQLVHV�WKDW�ZRUNV�PD\�KDYH�SRWHQWLDO�LPSDFWV�RQ�
ZDWHUFRXUVH�VWDELOLW\�RU�GRZQVWUHDP�DUHDV�

0LWLJDWLRQ�PHDVXUH�'����FRPPLWV�WKH�GHVLJQ�WR�EH�FRJQLVDQW�RI�WKH�JXLGHOLQHV��ZKLOVW�&����DSSOLHV�WR�
ZRUNV�ZLWKLQ�RU�QHDU�ZDWHUFRXUVHV��ZKLFK�ZRXOG�EH�XQGHUWDNHQ�ZLWK�FRQVLGHUDWLRQ�JLYHQ�WR�WKH�JXLGHOLQHV�
IRU�FRQWUROOHG�DFWLYLWLHV�

7KH�3URSRVHG�&RQGLWLRQV�RI�$SSURYDO��$57&��0DUFK�������LQFOXGH�

(�� :RUN�RQ�ZDWHUIURQW�ODQG�PXVW�EH�XQGHUWDNHQ�LQ�DFFRUGDQFH�ZLWK�FRQWUROOHG�DFWLYLWLHV�
JXLGHOLQHV�

$57&�ZLOO�UHYLHZ�WKH�'HSDUWPHQW¶V�VXJJHVWHG�FRQGLWLRQV�LQ�UHVSHFW�RI�WKHVH�PLWLJDWLRQ�UHTXLUHPHQWV�DQG�
ZLOO�SURYLGH�VHSDUDWH�IHHGEDFN�
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'3,(�%&'�+\GURORJ\�DQG�)ORRGLQJ�± 5HVSRQVH�WR�6XEPLVVLRQ�����-DQXDU\�����

+\GURORJ\�DQG�)ORRGLQJ

$WWDFKPHQW�$

�� 3URYLGH�%&'�ZLWK�VSDWLDO�GDWD�RI�DUHDV�DIIHFWHG�E\�ZDWHUFRXUVH�LQVWDELOLW\�LQ�WKH�UDLO�FRUULGRU�
YLFLQLW\��DQG�ODQG�WKDW�PD\�EH�DIIHFWHG�E\�UHVLGXDO�HURVLRQ�ULVNV�

�� &RQVLGHUDWLRQ�VKRXOG�EH�JLYHQ�WR�LPSOHPHQWLQJ�HURVLRQ�WKUHVKROG�JXLGHOLQHV�RXWOLQHG�LQ�WKH�
)ORRGSODLQ�0DQDJHPHQW�3ODQ�IRU�WKH�*Z\GLU�9DOOH\�)ORRGSODLQ������

�� 6HFWLRQ�����VKRXOG�VWDWH�WKDW�ODQGKROGHU�FRQVXOWDWLRQ�ZLOO�RFFXU�ZKHUH�ODQG�LV�LPSDFWHG�E\�
LQFUHDVHG�DIIOX[�DQG�IORRG�GXUDWLRQ�

� ,GHQWLILFDWLRQ�RI�HURVLRQ�LQVWDELOLW\�DUHDV��ERWK�ULSDULDQ�DQG�IORRGSODLQ��LQ�WKH�YLFLQLW\�RI�WKH�UDLO�
FRUULGRU��XS�WR�����PHWUHV��WKDW�KDYH�WKH�SRWHQWLDO�WR�EH�DIIHFWHG�E\�UHVLGXDO�HURVLRQ�ULVNV VKRXOG�
EH�LQFOXGHG�DV�UHFRPPHQGHG�IXUWKHU�ZRUN�LQ�VHFWLRQ������/DQGKROGHU�FRQVXOWDWLRQ�VKRXOG�DOVR�EH�
XQGHUWDNHQ�DV�SDUW�RI�WKLV�ZRUN�WR�LGHQWLI\�HURVLRQ�VLWHV�DQG�VROXWLRQV�

$WWDFKPHQW�%

�� 5HILQHG�K\GURORJLFDO�DQG�K\GUDXOLF�PRGHOOLQJ�KDYH�EHHQ�XQGHUWDNHQ�
�%&'�KDV�QR�IXUWKHU�UHFRPPHQGDWLRQV�

�� &RQFHUQV�UHJDUGLQJ�HURVLRQ�DQG�PD[LPXP�DOORZDEOH�YHORFLW\�WKUHVKROGV�KDYH�QRW�EHHQ�
DGGUHVVHG�

$UHDV�RI�ZDWHUFRXUVH�LQVWDELOLW\�DQG�HURVLRQ�ULVNV

$V�GLVFXVVHG�LQ�UHVSRQVH�WR�'3,(�:DWHU�DQG�15$5��$57&�QRWHV�WKDW�DOWHUDWLRQV�WR�IORZ�SDWKV�DQG�UDWHV�
FDQ�LQWURGXFH�LQVWDELOLW\�WR�ZDWHUFRXUVHV�ZKHUH�WKHUH�DUH�GLVSHUVLYH�VRLO�W\SHV�RU�H[LVWLQJ�HURGHG�
ODQGIRUPV�

$57&�KDV�GDWD�UHJDUGLQJ�D�UDQJH�RI�ZDWHUFRXUVHV�ZKHUH�UHSODFHPHQW�FXOYHUWV�DUH�UHTXLUHG��DQG�FDQ�
SURYLGH�%&'�ZLWK�WKLV�LQIRUPDWLRQ���7KH�GDWD�KDV�EHHQ�SULPDULO\�FDSWXUHG�WR�DVVLVW�LQ�WKH�JHRWHFKQLFDO�
GHVLJQ�SURFHVV�IRU�WKH�FXOYHUWV���

7KH�OHYHO�RI�GHWDLO�DYDLODEOH�KDV�FRQFHQWUDWHG�RQ�WKH�FXOYHUW�FURVVLQJ�ORFDWLRQV�DQG�UDLOZD\�IRUPDWLRQ�
DUHD��DQG�ZLOO�QRW�QHFHVVDULO\�SURYLGH�IXUWKHU�JXLGDQFH�DERXW�XSVWUHDP�DQG�GRZQVWUHDP�FRQGLWLRQV����$V�
QRWHG�DERYH��WKH�SUHIHUUHG�DSSURDFK�LV�WR�XQGHUWDNH�DGGLWLRQDO�UHYLHZ�DW�HDFK�FURVVLQJ�GXULQJ�
FRQVWUXFWLRQ��WR�DSSURSULDWHO\�DGGUHVV�LQ�VLWX�FRQGLWLRQV���$V�%&'�DUH�DZDUH��VHGLPHQW�PRYHPHQW�WKURXJK�
FXOYHUWV�YDULHV�FRQVLGHUDEO\�DQG�LV�LQIOXHQFHG�E\�QRW�RQO\�VRLO�W\SHV�EXW�DGMDFHQW�ODQG�PDQDJHPHQW�
SUDFWLFHV�ZKLFK�DUH�EH\RQG�$57&¶V�FRQWURO��

*Z\GLU�9DOOH\�)ORRGSODLQ�HURVLRQ�WKUHVKROG�JXLGHOLQHV

:KLOVW�QRWLQJ�WKDW�WKH�SURMHFW�H[WHQW�LV�QRW�ZLWKLQ�WKH�DUHD�RI�WKH�)ORRGSODLQ�0DQDJHPHQW�3ODQ��WKH�
DSSOLFDEOH�JXLGDQFH�DSSHDUV�WR�UHODWH�WR�ZRUNV�LQ�0DQDJHPHQW�=RQHV�%�DQG�&��ZKHUH��

` ,Q�=RQH�%��WKH�IORRG�ZRUN�PXVW�QRW�EH�DSSURYHG�ZKHUH��LQ�WKH�0LQLVWHU¶V�FRQVWUXFWLRQ�RI�WKH�IORRG�ZRUN�
LV�OLNHO\�WR�

�G� LQFUHDVH�IORZ�YHORFLW\�E\�DQ�DPRXQW�WKDW��LQ�WKH�0LQLVWHU¶V�RSLQLRQ��LV�OLNHO\�WR�KDYH�PRUH�WKDQ�D�
PLQLPDO�LPSDFW�RQ�VRLO�HURGLELOLW\�RQ�DGMDFHQW�ODQGKROGLQJV�DQG�RWKHU�ODQGKROGLQJV�WKDW�PD\�EH�
DIIHFWHG�E\�WKH�SURSRVHG�IORRG�ZRUN��WDNLQJ�LQWR�DFFRXQW�WKH�JURXQG�FRYHU�RQ�WKRVH�ODQGKROGLQJV�

` ,Q�=RQH�&��LQ�GHWHUPLQLQJ�ZKHWKHU�RU�QRW�WR�JUDQW�DSSURYDO��WKH�0LQLVWHU�PD\�KDYH�UHJDUG�WR�ZKHWKHU�
FRQVWUXFWLRQ�RI�WKH�IORRG�ZRUN�ZRXOG�EH�OLNHO\�WR�
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�G� LQFUHDVH�IORZ�YHORFLW\�E\�DQ�DPRXQW�WKDW��LQ�WKH�0LQLVWHU¶V�RSLQLRQ��LV�OLNHO\�WR�KDYH�PRUH�WKDQ�D�
PLQLPDO�LPSDFW�RQ�VRLO�HURGLELOLW\�RQ�DGMDFHQW�ODQGKROGLQJV�DQG�RWKHU�ODQGKROGLQJV�WKDW�PD\�EH�
DIIHFWHG�E\�WKH�SURSRVHG�IORRG�ZRUN��WDNLQJ�LQWR�DFFRXQW�WKH�JURXQG�FRYHU�RQ�WKRVH�ODQGKROGLQJV�

�5HIHU�WR�FODXVHV����DQG����RI�WKH�)ORRGSODLQ�0DQDJHPHQW�3ODQ�

$V�VXFK� LQ�$57&¶V�YLHZ WKH�)ORRGSODLQ�0DQDJHPHQW�3ODQ�GRHV�QRW�VHW�FOHDU�HURVLRQ�WKUHVKROG JXLGDQFH���

/DQGKROGHU�FRQVXOWDWLRQV

,Q�UHVSHFW�RI�ODQGKROGHU�FRQVXOWDWLRQV��$57&�KDV�XQGHUWDNHQ�GLUHFW�HQJDJHPHQW�EHWZHHQ�6HSWHPEHU�
�����DQG�0DUFK������ZLWK�LQWHUHVWHG�SDUWLHV�DQG�ODQGKROGHUV�LQ�WKH�YLFLQLW\�RI�WKH�UDLOZD\�FRUULGRU�DQG�
RWKHU�ZRUNV�DUHDV�UHJDUGLQJ�WKH�IORRG�LPSDFW�PDQDJHPHQW�SURFHVV� (QJDJHPHQW�ZLWK�DIIHFWHG�
ODQGKROGHUV�LV�RQ�JRLQJ�WR�ILQDOLVH�VKDULQJ�RI�FRPSOHWHG�GHVLJQ�XSGDWHV�DQG�ZLOO�FRQWLQXH�WKURXJK�WKH�
FRQFOXVLRQ�RI�WKH�GHVLJQ�SURFHVV�DQG�LQWR�FRQVWUXFWLRQ� 7KH�HQJDJHPHQW�DFWLYLWLHV�KDYH�SUHVHQWHG�WKH�
IORRG�PRGHOOLQJ��WKH�UDLOZD\�GHVLJQ�IHDWXUHV�DQG�LQIUDVWUXFWXUH�ZKLFK�DIIHFWV�ODQGKROGHU�LQWHUHVWV��DQG�WKH�
PLWLJDWLRQ�PHDVXUHV�LQFRUSRUDWHG���7KH�SURFHVV�KDV�DOORZHG�IRU�ODQGKROGHU�IHHGEDFN�DQG�WKH�UHVROXWLRQ RI�
LVVXHV�LGHQWLILHG�E\�ODQGKROGHUV���

7KH�SXUSRVH�RI�WKH�HQJDJHPHQW�SURJUDP�ZDV�WR��

` (QVXUH�FRPPXQLW\�PHPEHUV�ZKR�GR�QRW�GLUHFWO\�LQWHUIDFH�ZLWK�WKH�SURMHFW�KDYH�DFFHVV�WR�
LQIRUPDWLRQ�RQ�WKH�SURFHVV�DQG�RXWFRPHV�RI�IORRG�PRGHOOLQJ�IRU�WKH�1�16�SURMHFW�

` (QJDJH�DQG�FRQVXOW�ZLWK�GLUHFWO\�LPSDFWHG�ODQGRZQHUV�WR�FRQILUP�PRGHOOLQJ�UHIOHFWV�KLVWRULFDO�
H[SHULHQFHV�ZLWK�GLIIHUHQW�IORRGLQJ�HYHQWV��DQG

` 5HFRUG�IHHGEDFN�SURYLGHG�E\�ODQGRZQHUV�RQ�PRGHOOLQJ�DQG�LGHQWLI\�DQ\�LVVXHV�WKDW�SURSRVHG�
ZRUNV�PD\�FDXVH�WR�WKHLU�SURSHUW\�DQG�RU�EXVLQHVV��

(QJDJHPHQW�DQG�FRQVXOWDWLRQ�RFFXUUHG�LQ�WKH�IROORZLQJ�VWDJHV�

��� ,QLWLDO�FRPPXQLW\�HQJDJHPHQW�WKURXJK�VHYHQ�LQIRUPDWLRQ�VHVVLRQV�DW�ORFDWLRQV�DORQJ�WKH�
SURMHFW�DOLJQPHQW LQ�6HSWHPEHU��������$SSUR[LPDWHO\����SHUVRQV�DWWHQGHG�

�� 7DUJHWHG�HQJDJHPHQW�ZLWK�DIIHFWHG�ODQGRZQHUV ZKHUH�WKH�PRGHOOLQJ�LQGLFDWHG�SURSHUW\�
LPSDFWV�H[FHHGHG�WKH�)02V���/DQGRZQHUV�ZHUH�JURXSHG�LQWR�WZR�FDWHJRULHV DQG�
FRQWDFWHG�E\�HPDLO�DQG�RU�OHWWHU�

�D� $�JURXS�RI�VL[W\����� ZKHUH�WKH�PRGHOOHG�IORRG�HIIHFWV�H[FHHGHG�WKH�)02V�WR�D�
PLQRU�GHJUHH��ZLWK�WKH�HIIHFWV�OLPLWHG�WR�VPDOO�SURSRUWLRQ�RI�WKH�SURSHUW\��RU�D�
QHJOLJLEOH�DGYHUVH�DIIOX[�RU�GXUDWLRQ�H[WHQVLRQ���7KH�QDWXUH�DQG�H[WHQW�RI�LPSDFW�
ZHUH�H[SODLQHG�LQ�WKH�OHWWHU���/DQGKROGHUV�ZHUH�SURYLGHG�WKH�DELOLW\�WR�FRQWDFW�WKH�
SURMHFW�WHDP�IRU�IXUWKHU�LQIRUPDWLRQ��DQG

�E� $�JURXS�RI�WKLUW\�WZR����� ODQGKROGHUV�ZKHUH�WKH�SURSHUW\�FRXOG�H[SHULHQFH�
JUHDWHU�LPSDFW�DV�D�UHVXOW�RI�WKH�SURMHFW���7KH�OHWWHU�DJDLQ�H[SODLQHG�WKHVH�
LPSDFWV��DQG�ODQGKROGHUV�ZHUH�RIIHUHG�D�PHHWLQJ ZLWK�PHPEHUV�RI�WKH�SURMHFW�
WHDP� 7ZHQW\�QLQH PHHWLQJV�ZLWK�LQGLYLGXDO�ODQGRZQHUV�ZHUH�FRQVHTXHQWO\�KHOG�
LQ�1RYHPEHU�DQG�'HFHPEHU������

�� 6XEVHTXHQW�IROORZ�XS�PHHWLQJV��0DUFK�������ZLWK�DIIHFWHG�SDUWLHV�WR�IXUWKHU�GLVFXVV
VSHFLILF�LVVXHV��GHVLJQ�IHDWXUHV�DQG�PLWLJDWLRQ�PHDVXUHV���)XUWKHU�HQJDJHPHQW�ZLOO�EH�
XQGHUWDNHQ�DV�UHTXLUHG�WR�UHVROYH�UHPDLQLQJ�PDWWHUV�

$57&�ZLOO�SUHSDUH�D�UHSRUW�WKDW�RXWOLQHV�WKH�RXWFRPHV�RI�WKLV�FRQVXOWDWLRQ�SURFHVV���7R�WKDW�HQG��WKH�
3URSRVHG�&RQGLWLRQV�RI�$SSURYDO��$57&��0DUFK�������LQFOXGHV WKH�SURMHFW�VSHFLILF�IROORZLQJ�

(� 7KH�)ORRG�0DQDJHPHQW�2EMHFWLYHV�FRQWDLQHG�LQ�WKH�63,5��DV�VHW�RXW�LQ�$SSHQGL[�&��WR�
PDLQWDLQ�RU�LPSURYH�IORRG�FKDUDFWHULVWLFV�PXVW�EH�FRPSOLHG�ZLWK�IRU�WKH�&66,�XQOHVV�
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ZULWWHQ�DJUHHPHQW�LV�REWDLQHG�ZLWK�WKH�DIIHFWHG�SDUW\�IRU�D�PDWHULDO�GHYLDWLRQ�IURP�WKH�
UHOHYDQW�)ORRG�0DQDJHPHQW�2EMHFWLYH��

(� $�)ORRG�6WXG\�&RQVXOWDWLRQ�5HSRUW�WR�GHPRQVWUDWH�WKH�FRPSOHWLRQ�RI�FRQVXOWDWLRQ�RI�WKH�
)ORRG�6WXG\�5HSRUW�63,5��$XJXVW�������DQG�DVVRFLDWHG�DWWDFKPHQWV��SUHVHQWHG�LQ�WKH�
63,5�PXVW�EH�SUHSDUHG�DQG�SURYLGHG�WR�WKH�6HFUHWDU\�IRU�LQIRUPDWLRQ�QR�ODWHU�WKDQ����
PRQWKV�DIWHU�WKH�JUDQWLQJ�RI�WKLV�3ODQQLQJ�$SSURYDO��7KLV�)ORRG�6WXG\�&RQVXOWDWLRQ�
5HSRUW�PXVW�GHPRQVWUDWH�FRQVXOWDWLRQ�ZLWK�DIIHFWHG�ODQGKROGHUV��UHOHYDQW�FRXQFLOV��'3,(�
:DWHU��'3,�)LVKHULHV�DQG�6(6��DV�UHTXLUHG���WKH�DIIHFWHG�SDUWLHV���7KH�)ORRG�6WXG\�
&RQVXOWDWLRQ�5HSRUW�PXVW�LQFOXGH�LQIRUPDWLRQ�RI�DQ\�PDWHULDO�GHYLDWLRQV�IURP�WKH�)ORRG�
0DQDJHPHQW�2EMHFWLYHV�DV�SHU�&RQGLWLRQ�(���WKH�FRQVXOWDWLRQ�XQGHUWDNHQ�DQG�RXWFRPHV�
UHJDUGLQJ�PDWHULDO�GHYLDWLRQV�ZLWK�DIIHFWHG�SDUWLHV��DQG�WKH�LPSOHPHQWDWLRQ�RI�DQ\�
FRQVHTXHQWLDO�DFWLRQV�SUHVHQWHG�WR�WKH�DIIHFWHG�SDUWLHV�DULVLQJ�DV�DQ�RXWFRPH�RI�WKH�
FRQVXOWDWLRQ��

&RQWLQXHG�LPSOHPHQWDWLRQ�RI�WKLV�VWUDWHJ\�LV�FRQVLGHUHG�WR�DGHTXDWHO\�DGGUHVV�WKH�QHHG�IRU�FRQVXOWDWLRQ�
DQG�FORVH�RXW�ZLWK�DIIHFWHG�ODQGKROGHUV� $57&�ZLOO�UHYLHZ�WKH�'HSDUWPHQW¶V�VXJJHVWHG�FRQGLWLRQV�LQ�
UHVSHFW�RI�WKHVH�PLWLJDWLRQ�UHTXLUHPHQWV�DQG�ZLOO�SURYLGH�VHSDUDWH�IHHGEDFN�
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'3,(�%&'�± 5HVSRQVH�WR�6XEPLVVLRQ�����-DQXDU\�����

%LRGLYHUVLW\�

)LHOG�YDOLGDWLRQ

)LHOG�YDOLGDWLRQ�RI�WKH�GHVNWRS�DVVHVVPHQW�RI�WKH�DPHQGHG�GHYHORSPHQW�IRRWSULQW�LV�UHTXLUHG

6HFWLRQ���RI�$SSHQGL[�*�VWDWHV�WKDW�D�GHVNWRS�DVVHVVPHQW�ZDV�XQGHUWDNHQ�WR�GHWHUPLQH�WKH�DGGLWLRQDO�
LPSDFWV�WR�QDWLYH�YHJHWDWLRQ�DV�D�UHVXOW�RI�WKH�DPHQGHG�GHYHORSPHQW�IRRWSULQW��1R�ILHOG�YDOLGDWLRQ�
RFFXUUHG�

:KLOVW�D�GHVNWRS�DVVHVVPHQW�GRHV�QRW�FRQIRUP�WR�WKH�)UDPHZRUN�IRU�%LRGLYHUVLW\�$VVHVVPHQW��)%$��IRU�
WKH�DGGLWLRQDO������KHFWDUH�LPSDFW��LW�LV�DFNQRZOHGJHG�WKDW�WKH�FROOHFWLRQ�RI�ILHOG�GDWD�DW�SUHVHQW�LV�
FRPSURPLVHG�GXH�WR�WKH�RQJRLQJ�GURXJKW�FRQGLWLRQV��$Q\�GDWD�FROOHFWHG�LV�XQOLNHO\�WR�UHSUHVHQW�WKH�
VWUXFWXUH��IXQFWLRQ�DQG�FRPSRVLWLRQ�RI�WKH�SODQW�FRPPXQLW\�W\SHV��3&7V��SUHVHQW�LQ�³QRUPDO´�FOLPDWLF�
FRQGLWLRQV� 6LPLODUO\��LW�LV�QRWHG�LQ�7DEOH���WKDW�WKH�H[LVWLQJ�QXPEHU�RI�SORWV�DUH�DGHTXDWH�IRU�WKH�LQFUHDVHG�
DUHD�RI�HDFK�YHJHWDWLRQ�]RQH��DV�UHTXLUHG�E\�7DEOH���LQ�WKH�)%$�

'HVSLWH�WKLV��LW�LV�UHFRPPHQGHG�WKDW�D�UDSLG�ILHOG�DVVHVVPHQW�LV�XQGHUWDNHQ�WR�YDOLGDWH�WKDW�WKH�³HGJH�
PDWFKLQJ´�RI�3&7V�WKDW�KDV�RFFXUUHG�YLD�GHVNWRS�DVVHVVPHQW�LV�DQ�DFFXUDWH�UHSUHVHQWDWLRQ�RI�ZKDW�LV�
SUHVHQW�RQ�WKH�JURXQG�

�� &RPSOHWH�D�UDSLG�ILHOG�DVVHVVPHQW�WR�YDOLGDWH�WKH�HGJH�PDWFKLQJ�RI�3&7V�XQGHUWDNHQ�E\�GHVNWRS�
DVVHVVPHQW��5HVXOWV�WR�EH�SURYLGHG�VKRXOG�LQFOXGH�WKH�ILHOG�GDWD�FROOHFWHG��QXPEHU�RI�SORWV��
SKRWRJUDSKV��DQG�ORFDWLRQV�RI�UDSLG�SORWV��

$57&�DJUHHV�ZLWK�WKLV�UHTXHVW���7KH�UHTXHVWHG�LQIRUPDWLRQ�IRUPV�SDUW�RI�WKH������%'$5�

)LHOG�YDOLGDWLRQ�KDV�EHHQ�FRPSOHWHG�LQ�)HEUXDU\�DQG�0DUFK��������7KLV�ZRUN�KDV�DGGUHVVHG�WKH�
DPHQGHG�GHYHORSPHQW�IRRWSULQW�DQG�KDV�UHYLHZHG�SDUWV�RI�SUHYLRXVO\�PDSSHG�VSHFLHV�H[WHQW�IRU�OLVWHG�
YHJHWDWLRQ�VSHFLHV��WR�HQVXUH�DQ�DGHTXDWH�XQGHUVWDQGLQJ�RI�SUHVHQFH�FDQ�EH�PDLQWDLQHG�

5HIHU�WR $WWDFKPHQW�$ ± �����%'$5�

$PHQGHG�YHJHWDWLRQ�PDSSLQJ

$PHQGHG�YHJHWDWLRQ�PDSSLQJ�DQG�UHODWHG�VSDWLDO�ILOHV�VKRXOG�EH�SURYLGHG�IRU�UHYLHZ

7KH�LQFUHDVHG�LPSDFW�WR�3&7V�LV�GHWDLOHG�LQ�7DEOH���DQG�LOOXVWUDWHG�LQ�)LJXUHV������+RZHYHU��WKH�ILJXUHV�
DUH�QRW�GLVSOD\HG�DW�D�VFDOH�WKDW�FOHDUO\�VKRZV�WKH�DPHQGHG�IRRWSULQW��DQG�WKH\�GR�QRW�LOOXVWUDWH�WKH�3&7V�
EHLQJ�LPSDFWHG�XSRQ��%&'�LV�XQDEOH�WR�SURYLGH�IHHGEDFN�RQ�WKH�YDOLGLW\�RI�WKH�DPHQGHG�LPSDFWV�WR�QDWLYH�
YHJHWDWLRQ�ZLWKRXW�DFFHVV�WR�WKLV�LQIRUPDWLRQ�

�� 'HYHORS�DQ�XSGDWHG�YHJHWDWLRQ�PDS��SURGXFHG�DW�D�VFDOH�ZKHUH�LQGLYLGXDO�3&7V�DUH�HDVLO\�
LGHQWLILHG��

�� 3URYLGH�%&'�ZLWK�XSGDWHG�VSDWLDO�ILOHV��LQFOXGLQJ�WKH�DPHQGHG�IRRWSULQW��XSGDWHG�YHJHWDWLRQ�PDS��
DQG�ORFDWLRQ�RI�UDSLG�DVVHVVPHQW�SORWV��

$57&�DJUHHV�ZLWK�WKLV�UHTXHVW���7KH�UHTXHVWHG�LQIRUPDWLRQ�IRUPV�SDUW�RI�WKH������%'$5�

6SHFLHV�FUHGLWV

$GGLWLRQDO�LQIRUPDWLRQ�RQ�VSHFLHV�FUHGLW�VSHFLHV��LQFOXGLQJ�DPHQGHG�VSHFLHV�FUHGLW�SRO\JRQV��LV�UHTXLUHG

6HFWLRQ���VWDWHV�WKDW�WDUJHWHG�VHDUFKHV�IRU�WKUHDWHQHG�IORUD�VSHFLHV�ZLOO�EH�XQGHUWDNHQ�GXULQJ�-DQXDU\�
DQG�)HEUXDU\�������%&'�VXSSRUWV�WKH�SURSRQHQW¶V�SURSRVDO�WR�DVVXPH�SUHVHQFH�IRU�WKH�IORUD�VSHFLHV�
FUHGLW�VSHFLHV�WKDW�ZHUH�SUHYLRXVO\�UHFRUGHG�LQ�WKH�GHYHORSPHQW�IRRWSULQW��QDPHO\�ILQJHU�SDQLF�JUDVV��
%HOVRQ¶V�SDQLF�DQG�FUHHSLQJ�WLFN�WUHIRLO�
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%&'�UHTXHVWV�WKDW�ZKHUH�IORUD�VSHFLHV�FUHGLW�SRO\JRQV�KDYH�EHHQ�H[SDQGHG�WR�LQFRUSRUDWH�3&7V�
DVVRFLDWHG�ZLWK�WKH�WKUHDWHQHG�IORUD�VSHFLHV�DFFRUGLQJ�WR�WKH�7KUHDWHQHG�%LRGLYHUVLW\�'DWD�&ROOHFWLRQ��WKH�
3&7V�DUH�OLVWHG�IRU�HDFK�IORUD�VSHFLHV��$GGLWLRQDOO\��LW�LV�UHTXHVWHG�WKDW�DPHQGHG�VSHFLHV�FUHGLW�SRO\JRQV�
DUH�SURYLGHG�IRU�DOO�VSHFLHV�FUHGLW�VSHFLHV��LQFOXGLQJ�LQ�D�VSDWLDO�IRUPDW�IRU�UHYLHZ�E\�%&'�

%&'�ZLOO�FRQWLQXH�WR�OLDLVH�ZLWK�WKH�SURSRQHQW�UHJDUGLQJ�WKH�FDOFXODWLRQ�RI�IORUD�VSHFLHV�FUHGLWV�EDVHG�RQ�
DUHD�RI�KDELWDW�FRPSDUHG�WR�LQGLYLGXDO�FRXQWV��7KH�DPHQGHG�FDOFXODWLRQ�RI�IORUD�VSHFLHV�FUHGLWV�SURYLGHG�
LQ�$SSHQGL[�*�LQ�WKH�63,5�LV�OLNHO\�WR�EH�FRQVHUYDWLYH�

)LQDOO\��DQ�H[SODQDWLRQ�LV�UHTXLUHG�WKDW�GHWDLOV�KRZ�WKH�DGGLWLRQDO�LPSDFW�WR�WKH�NRDOD�ZDV�GHWHUPLQHG�
��������KHFWDUHV�FRPSDUHG�WR�������KHFWDUHV�LQ�WKH�2FWREHU������%$5�$GGHQGXP��

�� 3&7V�LQFOXGHG�LQ�WKH�IORUD�VSHFLHV�FUHGLW�SRO\JRQV�DFFRUGLQJ�WR�WKH�7KUHDWHQHG�%LRGLYHUVLW\�'DWD�
&ROOHFWLRQ�QRW�SUHYLRXVO\�LGHQWLILHG�LQ�WKH�%$5�VKRXOG�EH�OLVWHG��

��� $PHQGHG�VSHFLHV�FUHGLW�SRO\JRQV��LQFOXGLQJ�LQ�D�VSDWLDO�IRUPDW��VKRXOG�EH�SURYLGHG�IRU�DOO�VSHFLHV�
FUHGLW�VSHFLHV��

��� 3URYLGH�GHWDLOV�UHJDUGLQJ�KRZ�WKH�DGGLWLRQDO�LPSDFW�WR�WKH�NRDOD�ZDV�GHWHUPLQHG��

)ORUD�6SHFLHV�&UHGLWV

7KH�UHTXHVWHG�GHWDLO�LV�LQFOXGHG�LQ�WKH������%'$5�

6SHFLHV�&UHGLW�3RO\JRQV

7KH�UHTXHVWHG�GHWDLO�LV�LQFOXGHG�LQ�WKH������%'$5��ZLWK�WKH�VKDSHILOHV�SURYLGLQJ�VXSSRUWLQJ�LQIRUPDWLRQ�

.RDOD�LPSDFW�DUHDV

7KH�FKDQJH�WR�WKH DVVXPHG�LPSDFW�RQ�WKH�NRDOD�ZDV�WKURXJK�WKH�QRWLRQDO�LQFUHDVH�LQ�LPSDFW�RQ�WKH�
KDELWDW�DUHD�RI�WKH�VSHFLHV��DULVLQJ�WKURXJK�WKH�EURDGHU�GHYHORSPHQW�IRRWSULQW� 7KLV�FRPSULVHG�

` $�PLQRU�FKDQJH�WR�LPSDFWV�RQ�SULPDU\�IRRG�WUHH���KDELWDW�DUHDV��UHIOHFWLQJ�RPLVVLRQ�RI�WKH�1�16�
3KDVH���DUHD�IURP�0RUHH�WR�&DPXUUD�1RUWK��DQG

` $Q LQFUHDVH�LQ�3&7���3RSODU�%R[�± %HODK�ZRRGODQG �H[FOXGLQJ�WKH�'1*�SRUWLRQ���ZKLFK�LV�D�
VHFRQGDU\�IRRG�WUHH���KDELWDW�DUHD�

` ,QFUHDVHV�LQ�LPSDFWV�WR�%ULJDORZ�� %HODK�RSHQ�IRUHVW� ZKLFK�SURYLGH�IRU�NRDOD�PRYHPHQW�

7KH�DSSURDFK�DSSOLHG�FRQVHUYDWLYH�DSSURDFK�RI�DVVXPHG�SUHVHQFH�IRU�NRDOD�WKURXJK�WKH�3RSXODU�%R[�
DQG�%ULJDORZ�± %HODK�FRPPXQLWLHV���7KURXJK�FRQVLGHUDWLRQ�RI�YHJHWDWLRQ�FRQGLWLRQ�DQG�KDELWDW�
FRQQHFWLYLW\��DORQJ�ZLWK�WKH�IRRWSULQW�UHGXFWLRQ�DYDLODEOH�RQFH�WKH�3ULQFLSOH�&RQWUDFWRU�KDV�HVWDEOLVKHG D�
ILQDOLVHG�ZRUN�PHWKRG��WKH�OLNHO\�LPSDFW�LV�OLNHO\�WR�UHGXFH���

7KH������%'$5�VXPPDULVHV�WKH�SUHIHUUHG�LQIUDVWUXFWXUH¶V�LPSDFW�RQ�NRDOD�KDELWDW�
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$ERULJLQDO�&XOWXUDO�+HULWDJH�

5HJLVWHUHG�$ERULJLQDO�3DUWLHV

(QJDJHPHQW�ZLWK�5HJLVWHUHG�$ERULJLQDO�3DUWLHV�VKRXOG�RFFXU

%&'�QRWHV�WKDW�DGGLWLRQDO�VXUYH\V�DUH�SURSRVHG�IRU�WKH�PRGLILHG�IRRWSULQW�EXW�XQGHUVWDQG�WKDW�WKHVH�KDYH�
QRW�\HW�EHHQ�XQGHUWDNHQ��$V�SHU�WKH�PHHWLQJ�EHWZHHQ�%&'�DQG�WKH�SURSRQHQW�RQ����2FWREHU�������%&'�
UHLWHUDWH�WKDW�LW�LV�LPSRUWDQW�WKH�SURSRQHQW�DFWLYHO\�HQJDJH�ZLWK�WKH�UHJLVWHUHG�$ERULJLQDO�3DUWLHV��5$3��
ZKHQ�GHVLJQLQJ�DQG�XQGHUWDNLQJ�DGGLWLRQDO�VXUYH\V��5$3V�PXVW�EH�DIIRUGHG�WKH�RSSRUWXQLW\�WR�GHWHUPLQH�
WKH�VLJQLILFDQFH�RI�DGGLWLRQDO�KDUP�WR�$ERULJLQDO�FXOWXUDO�KHULWDJH�ZLWKLQ�WKH�DGGLWLRQDO�IRRWSULQW��DQG�
FRQVLGHU�WKH�KDUP�DJDLQVW�WKH�ZKROH�RI�WKH�SURMHFW�DUHD��(TXDOO\��DV�SHU�WKH�SURMHFW�UHTXLUHPHQWV�%&'�
UHFRPPHQG�FRQVXOWLQJ�ZLWK�WKH�5$3V�ZKHQ�GHYHORSLQJ�WKH�+HULWDJH�0DQDJHPHQW�3ODQ

�� 7KH�5HJLVWHUHG�$ERULJLQDO�3DUWLHV��5$3V��VKRXOG�EH�HQJDJHG�ZKHQ�GHVLJQLQJ�DQG�XQGHUWDNLQJ�
DGGLWLRQDO�VXUYH\V�IRU�WKH�PRGLILHG�IRRWSULQW��

�� 7KH�5$3V�VKRXOG�EH�FRQVXOWHG�GXULQJ�WKH�GHYHORSPHQW�RI�WKH�+HULWDJH�0DQDJHPHQW�3ODQ��

7KH�UHVSRQVH�WR�'3,(¶V�UHTXHVW�IRU�DGGLWLRQDO�LQIRUPDWLRQ�RXWOLQHV�$57&¶V�DSSURDFK�WR�DGGUHVVLQJ�WKHVH�
FRPPHQWV���

,Q�VXPPDU\��$57&�ZLOO�FRQWLQXH�WR�LPSOHPHQW�D�ULVN�DZDUH�DSSURDFK ZLWK�WKH�SUH�FRQVWUXFWLRQ�DFWLYLW\�WR�
DGGUHVV�WKH�SRWHQWLDO�UHPDLQLQJ�LPSDFWV�RQ�DUHDV�DQG�LWHPV�RI�NQRZQ�DQG�SRWHQWLDO�FXOWXUDO�KHULWDJH�DQG�
DUFKDHRORJLFDO���:LWK�WKH�LQFOXVLRQ�RI�DGGLWLRQDO�DUHDV�ZLWKLQ�WKH�SURMHFW¶V�DFWXDO�GLVWXUEDQFH�IRRWSULQW��D
PHWKRGRORJ\�LV�UHTXLUHG�WR�HQVXUH�WKHUH�LV�PLQLPDO�LPSDFW�WR�LWHPV�RI�$ERULJLQDO�FXOWXUDO�KHULWDJH�YDOXH�

*LYHQ�WKH�5$3¶V�SUHYLRXV�HQGRUVHPHQW�RI�WKH�PHWKRGRORJ\��WKH�SUH�FRQVWUXFWLRQ�SKDVH�ZLOO�DGGUHVV�WKH�
SRWHQWLDO�UHPDLQLQJ�LPSDFWV�RQ�DUHDV�DQG�LWHPV�RI�NQRZQ�DQG�SRWHQWLDO�FXOWXUDO�KHULWDJH�DQG�
DUFKDHRORJLFDO�YDOXH�RQ�D�ULVN�PDQDJHPHQW�EDVLV DOLJQHG�ZLWK�WKH�SUHYLRXV�PHWKRGRORJ\���7KLV�ZLOO�

` 6HHN�WKH�5$3¶V�IHHGEDFN�RQ�WKH�FRQWLQXLQJ�DSSOLFDELOLW\�RI�WKLV�DSSURDFK�± FRPPHQFHPHQW�RI�WKLV�
HQJDJHPHQW�LV�LPPLQHQW EXW�EHLQJ�XQGHUWDNHQ�LQ�D�VHQVLWLYH�ZD\�GXULQJ�&29,'����UHVWULFWLRQV��

` 8QGHUWDNH�DGGLWLRQDO�SUH�FOHDULQJ�VLWH�LQYHVWLJDWLRQV�LQ�

` WKH�SUHYLRXVO\�LGHQWLILHG�³JUHDWHVW�SRWHQWLDO�ODQGIRUP�DUHDV´�IRU�ERWK��L��WKH�DGGLWLRQDO�SURMHFW�
IRRWSULQW�DUHDV��DQG��LL��WKH�(,6�SKDVH�SURMHFW�IRRWSULQW�LQ�DQ\�ORFDWLRQV�QRW�SUHYLRXVO\�VXEMHFW�WR�
SK\VLFDO�VXUYH\� DQG�

` WKH�DUHDV�DURXQG�SUHYLRXVO\�LGHQWLILHG�YDOXHV��LQFOXGLQJ�,$������$6���$6�����6XUYH\�8QLWV����DQG�
�����ZKHWKHU�RU�QRW�ZLWKLQ�WKH�³JUHDWHVW�SRWHQWLDO�ODQGIRUP�DUHDV´��DQG�

` $OORZ�IRU�UHFRUGLQJ�DQG�VDOYDJH�DFURVV�WKHVH�ORFDWLRQV DV�JXLGHG�E\�WKH�&+03�

7KH�XQH[SHFWHG�ILQGV�SURWRFROV�VHW�RXW�LQ�WKH�(,6�LQ�DOO�ZRUNV�DUHDV�ZRXOG�WKHQ�EH�DGRSWHG�

7KLV�DSSURDFK�PDLQWDLQV�WKH�OLNHOLKRRG�SURILOLQJ�XWLOLVHG�LQ�WKH�(,6�DQG�VXSSRUWHG�E\�WKH�5$3V��SURYLGHV�
IRU�WKH�5$3¶V�LQYROYHPHQW�DQG�IHHGEDFN��DQG�SURYLGHV�IRU�OHYHOV�RI�FRQWURO�WR�LGHQWLI\�VLWHV�DQG�DUWHIDFWV�
DQG�SURYLGH�IRU�VXLWDEOH�VDOYDJH�DQG�RU�SUHVHUYDWLRQ�

7KH�RXWFRPHV�RI�WKH�DGGLWLRQDO�SUH�FOHDUDQFH�VLWH�LQYHVWLJDWLRQV�ZLOO�IRUP�DQ�DGGHQGXP�WR�WKH�$ERULJLQDO�
&XOWXUDO�+HULWDJH�$VVHVVPHQW�5HSRUW�WKDW�DFFRPSDQLHG�WKH�(,6��$�'UDIW�$ERULJLQDO�&XOWXUDO�+HULWDJH�
0DQDJHPHQW�3ODQ�KDV�EHHQ�SUHSDUHG���&RQVXOWDWLRQ�ZLWK�5$3V�LV�QRWHG�DV�EHLQJ�QHFHVVDU\�WR�ILQDOLVH�
WKLV�UHSRUWLQJ��LQ�FRQMXQFWLRQ�ZLWK�WKH�H[SDQGHG�VLWH�DVVHVVPHQW�RXWFRPHV�

5HIHU�DOVR�WR�WKH�FRPPHQWDU\�DERYH�LQ�UHVSRQVH�WR�WKH�'HSDUWPHQW¶V�UHTXHVW�IRU�DGGLWLRQDO�LQIRUPDWLRQ�
GDWHG����-DQXDU\������
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7I16:�± 5HVSRQVH�WR�6XEPLVVLRQ�����-DQXDU\�����

6XEPLVVLRQV�DQG�3UHIHUUHG�,QIUDVWUXFWXUH�5HSRUW

��,QWURGXFWLRQ

����.H\�IHDWXUHV�RI�WKH�SURSRVDO

&RPPHQW

7KH�DSSOLFDQW�DGYLVHV�DSSURYDO�LV�RQO\�EHLQJ�VRXJKW�WR�RSHUDWH�������PHWUH�WUDLQV��KRZHYHU��FRPSRQHQWV�
RI�WKH�LQODQG�UDLO�SURSRVDO�ZLOO�EH�GHVLJQHG�DQG�EXLOW�WR�DFFRPPRGDWH�IXWXUH�������PHWUHV�WUDLQV�WKDW�ZLOO�
UHTXLUH�D�VHSDUDWH�DSSURYDO�SURFHVV�

,VVXH

7KH�SURSRVDO�LV�EHLQJ�GHVLJQHG�IRU�ORQJHU�WUDLQV��KRZHYHU��LW�LV�QRW�FOHDU�ZKDW�WKH�DSSURYDO�SURFHVV�LV��LI�
DQ\��WR�DOORZ�ORQJHU�WUDLQV�WR�RSHUDWH�RQ�LQODQG�UDLO��6PDOO�LQFUHPHQWDO�FKDQJHV�LQ�WUDLQ�OHQJWK�FRXOG�KDYH�
VLJQLILFDQW�LPSDFWV�RQ�URDG�WUDIILF�

7I16:�SRVLWLRQ

,W�LV�UHTXHVWHG�WKDW�WKH�DSSURYDO�SURFHVV�VWDWHG�LQ�VHFWLRQ�������EH�H[SODLQHG�DQG�WKH�WKUHVKROGV�RI�
LQFUHPHQWDO�FKDQJHV�QRW�QHHGLQJ�FRQVHQW�DSSURYDO�EH FODULILHG�

7KH�SODQQHG�,QODQG�5DLO�UROOLQJ�VWRFN�LV�����P�LQ�OHQJWK DV�QRWHG�LQ�WKH�3URMHFW�'HVFULSWLRQ� $V�SDUW�RI�
WKH�UDLO�QHWZRUN��WUDLQV�RI�YDULRXV�OHQJWKV�DQG�FRQILJXUDWLRQV�ZLOO�XVH�GLIIHUHQW�SDUWV�RI�WKH�V\VWHP�

7KH�GHVLJQ�SURFHVV�IRU�WKH�,QODQG�5DLO�3URJUDP�KDV�FRQVLGHUHG�DVSHFWV�RI�ORQJHU�WUDLQ�OHQJWKV WR�DOORZ�IRU�
IXWXUH�IOH[LELOLW\�LQ�XVH�RI�WKH�QHWZRUN���7KLV�DOORZV�IRU�JURZWK�LQ�WKH�FRQILJXUDWLRQ�RI�UROOLQJ�VWRFN��EXW�
ZRXOG�EH�UHOLDQW�XSRQ�YDULRXV�DOWHUDWLRQV VXFK�DV�WKH�OHQJWK�RI�FURVVLQJ�ORRSV DQG�VRIWZDUH�XSJUDGHV�WR�
VLJQDOOLQJ�V\VWHPV���

$V�7I16:�QRWH��WKH�,QODQG�5DLO�SURMHFW�GHVFULSWLRQ�DV�GHVFULEHG�LQ�WKH�&66,�$SSOLFDWLRQ��(,6�DQG�63,5 LV�
IRU�WKH�RSHUDWLRQ�RI�WUDLQV�XS�WR�����P�ORQJ� 7KH�DSSURYDO�IRU�,QODQG�5DLO�ZLOO�RQO\�DOORZ�IRU�GHYHORSPHQW�
FRQVLVWHQW�ZLWK�WKDW�GHVFULSWLRQ��DQG�GRHV�QRW�LQFOXGH�ORQJHU�WUDLQV�DV�DSSURYDO�IRU�VXFK�OHQJWKV�LV�QRW�
EHLQJ�VRXJKW���

/RQJHU�WUDLQV�ZRXOG�UHTXLUH�D�PRGLILFDWLRQ�WR�WKH�&66,�DSSURYDO�LQ�DFFRUGDQFH�ZLWK�WKH�(3	$�$FW��
LQFOXGLQJ�DQ�DVVHVVPHQW�RI�WKH�HQYLURQPHQWDO�HIIHFWV�RI�ORQJHU�WUDLQV�DQG�FRQVLGHUDWLRQ�RI�WKH�LPSDFWV�RQ�
URDG�QHWZRUNV�WKURXJK�FKDQJHG�SHUIRUPDQFH�RI�OHYHO�FURVVLQJV�

��2YHUYLHZ�2I�7KH ([KLELWHG�3URSRVDO

������.H\�IHDWXUHV�RI�WKH�SURSRVDO��%HOODWD��*XUOH\�DQG�0RUHH�5DLOZD\�6WDWLRQV

&RPPHQW

7KH�NH\�IHDWXUHV�RI�WKH�SURSRVDO�LQFOXGH�UHDOLJQLQJ�WKH�WUDFN�DW�UDLOZD\�VWDWLRQV�DORQJ�WKH�DOLJQPHQW�WR�
FRQIRUP�ZLWK�UHTXLUHG�SODWIRUP�FOHDUDQFHV�IRU�,QODQG�5DLO�WUDLQV��7I16:�QRWHV�WKDW�WKH�WUDFN�ZLOO�QHHG�WR�
EH�UHDOLJQHG�WR�ILW�WKH�ODUJHVW�)�SODWH�ORFRPRWLYH���UROOLQJ�VWRFN��ZKLFK�LV�ZLGHU�WKDQ�RWKHU�IUHLJKW�DQG�
SDVVHQJHU�WUDLQV�

,VVXH

5HDOLJQLQJ�WKH�WUDFNV�DGMDFHQW�WR�UDLOZD\�VWDWLRQV�WR�SURYLGH�WKH�UHTXLUHG�ZLGHU�FOHDUDQFHV�ZRXOG�FDXVH�
VDIHW\�LVVXHV�IRU�WKH�SXEOLF�DFFHVVLQJ�SDVVHQJHU�WUDLQV�DQG�ZRUNHUV��GULYHUV��FOHDQHUV�HWF��DFFHVVLQJ�ERWK�
SDVVHQJHU�DQG�VPDOOHU�IUHLJKW�WUDLQV��7KH�ODUJHU�JDS�EHWZHHQ�SODWIRUP�DQG�WUDLQV�ZRXOG�EH�D�KD]DUG�ZLWK�
WKH�SRWHQWLDO�IRU�LQMXU\�WR�FXVWRPHUV�DQG�RU�ZRUNHUV�
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7I16:�3RVLWLRQ

1R�FXVWRPHU�RU�ZRUNSODFH�KHDOWK�DQG�VDIHW\�KD]DUGV�DUH�WR�EH�LQWURGXFHG�DV�D�UHVXOW�RI�WKH�SURSRVHG�
ZRUNV�

'HWDLOV�RI�DSSURSULDWH�GHVLJQ�DFWLRQV�WR�HQVXUH�WKH�JDS�EHWZHHQ�SODWIRUP�DQG�WUDLQV�LV�PLQLPLVHG�WR�
HQDEOH�FXVWRPHUV�DQG�ZRUNHUV�WR�ERDUG�WUDLQV�VDIHO\��7KLV�FRXOG�LQFOXGH�D�VHSDUDWH�WKURXJK�WUDFN�IRU�)�
SODWH�ORFRPRWLYHV�DQG��RU�UHVWULFWLRQV�RQ�ERDUGLQJ�IURP�FHUWDLQ�SODWIRUPV�RQO\�

$57&�DFNQRZOHGJHV�7I16:¶V�FRQFHUQV�UHJDUGLQJ�VDIHW\� 7KH�UHFRJQLWLRQ�RI�VDIHW\�ULVNV�DQG�WKH�
UHVROXWLRQ�RI�WKRVH�ULVNV�LV�D�NH\�DVSHFW�RI�$57&¶V�GHVLJQ�SURFHVV�

%HOODWD

:LWK�UHJDUG�WR�SURMHFW�HIIHFWV�DW�%HOODWD�

` 3DVVHQJHU�VHUYLFHV�FXUUHQWO\�VWRS�DW %HOODWD�6WDWLRQ��DQG�ZLOO�EH�UHLQVWDWHG�IROORZLQJ�,QODQG�5DLO�
FRQVWUXFWLRQ�

` %HOODWD�VWDWLRQ�LV�QRW�VWDQGDUG�DFFHVV�

` 7R�QRW�LPSDFW�RQ�SDVVHQJHU�WUDLQ�FOHDUDQFHV��WUDFNV�DUH�QRW�EHLQJ�UHSRVLWLRQHG WKURXJK�WKH�VWDWLRQ��
DQG�WKHUHIRUH�WKH�FXUUHQW�VWHSSLQJ�WULDQJOH�ZRXOG�EH�UHWDLQHG ZLWK�QR�FKDQJH�WR�SDVVHQJHU�KD]DUG�

` ,QODQG�5DLO�KDV�EHHQ�GHVLJQHG�IRU�UROOLQJ�VWRFN�3ODWH�)�UXQQLQJ� DQG

` 8QGHU�3ODWH�)�UXQQLQJ�WKHUH�LV�D�PD[LPXP���PP�LQIULQJHPHQW�RI�UROOLQJ�VWRFN�LQ�WKH�NLQHPDWLF�
SDUDPHWHUV�DW�WKH�SODWIRUP���7R�DGGUHVV�WKLV��D WUDFN�PDLQWHQDQFH�PDQDJHPHQW�SURFHVV�KDV�EHHQ�
IROORZHG�ZKLFK�UHGXFHV�WKLV�LPSDFW�WR��PP DW�D�VLQJOH�ORFDWLRQ��ZLWK�WKH�EDODQFH�RI�WKH�SODWIRUP�QR�
ORQJHU�DIIHFWHG� $�ZDLYHU�KDV�EHHQ�DJUHHG�WKDW�DGRSWV�WKLV�DSSURDFK���

*XUOH\

)RU�*XUOH\�VWDWLRQ�

` 3DVVHQJHU�VHUYLFHV�QR�ORQJHU�VWRS�DW�*XUOH\�6WDWLRQ�

` 7KH�*XUOH\�VWDWLRQ�SODWIRUP�DQG�D�VDIH�ZRUN�]RQH�KXW�UHPDLQ�SUHVHQW��WKH�VWDWLRQ�EXLOGLQJ�KDV�
SUHYLRXVO\�EHHQ�UHPRYHG�

` 0DLQOLQH�DQG�VLGLQJ�WUDFNV�FXUUHQWO\�SDVV�WKURXJK�*XUOH\�VWDWLRQ�

` 'XH�WR�FKDQJHV�WR�WKH�VLGLQJV�DW�*XUOH\�VLORV�LPPHGLDWHO\�QRUWK�RI�WKH�VWDWLRQ��WKH�UDLOZD\�ZLOO�EH�
UHFRQILJXUHG�LQ�WKH�YLFLQLW\�RI�WKH�VWDWLRQ�WR�D�VLQJOH�PDLQOLQH�WUDFN���7KLV�WUDFN�ZLOO�EH�UHSRVLWLRQHG�
DZD\�IURP�WKH�SODWIRUP��DQG

` 7R�LQVWDOO�QHFHVVDU\�ORQJLWXGLQDO�GUDLQDJH��WKH�*XUOH\�SODWIRUP�ZLOO�EH�GHPROLVKHG�

0RUHH

0RUHH�6WDWLRQ�LV�WKH�PRVW�VXEVWDQWLDO�VWDWLRQ�ZLWKLQ�WKH�1�16�SURMHFW�DUHD�

` 3DVVHQJHU�VHUYLFHV�WHUPLQDWH�LQ�0RUHH�DQG�SUHVHQWO\�XVH�3ODWIRUP����ZHVW��

` 7KH�HDVWHUQ�WUDFN�SDVW�WKH�VWDWLRQ�KDV�DVVRFLDWHG�FXUYHV�WKDW�FDQQRW�DFFRPPRGDWH�,QODQG�5DLO�GHVLJQ�
FDVH�UROOLQJ�VWRFN��

` $FFRUGLQJO\��WKH�PDLQOLQH�PRYHPHQW�ZLOO�EH�PDLQWDLQHG�RQ�WKH�ZHVWHUQ�WUDFN�DQG�SDVVHQJHU�VHUYLFHV�
ZLOO�VWRS�RQ�DW�3ODWIRUP����HDVW��

` 7R�FUHDWH�D�VXLWDEOH�VWHSSLQJ�WULDQJOH�IRU�SDVVHQJHU�WUDLQV��3ODWIRUP���ZLOO�EH�H[WHQGHG�WR�HVWDEOLVK�D�
VWUDLJKW�VWRSSLQJ�DUHD��DQG
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` 7KH�ZHVWHUQ�PDLQOLQH�WUDFN�ZLOO�EH VKLIWHG�DSSUR[LPDWHO\����PP�ZHVW�DZD\�IURP�WKH�EXLOGLQJ��WR�
HQVXUH�3ODWH�)�FOHDUDQFHV�WR�WKH�KHULWDJH�OLVWHG�3ODWIRUP���DZQLQJ�DUH�PDLQWDLQHG�DQG�UROOLQJ�VWRFN�
GRHV�QRW�KLW�WKH�DZQLQJ�

7KH�DERYH�RXWFRPHV�FODULI\�WKDW�DQ\�SRWHQWLDO�ULVNV�DULVLQJ�IURP�ZLGHU VWHSSLQJ�WULDQJOH�EHWZHHQ�SODWIRUPV�
DQG�WUDLQV�KDYH�EHHQ�QHJDWHG�

����1HHG�IRU�,QODQG�5DLO�DQG�WKH�H[KLELWHG�SURSRVDO��-RQHV�$YHQXH�%ULGJH

&RPPHQW

,W�LV�LGHQWLILHG�WKDW�,QODQG�5DLO�ZLOO�FRQQHFW�NH\�SURGXFWLRQ�DUHDV��V�������DQG�WKDW�WKH�H[KLELWHG�SURSRVDO�
ZLOO�IDFLOLWDWH�VDIH�DFFHVV�IRU�YHKLFOHV�DFURVV�WKH�UDLO�FRUULGRU�LQ�0RUHH�YLD�WKH�SURSRVHG�-RQHV�$YHQXH�
URDG�RYHUEULGJH��V�������

,VVXH

7I16:�DFNQRZOHGJH�WKH�QHHG�IRU�D�VDIH��JUDGH�VHSDUDWHG�FURVVLQJ�RI�WKH�UDLO�FRUULGRU�DW�0RUHH��
+RZHYHU��7I16:�LV�RI�WKH�RSLQLRQ�WKDW�D�FURVVLQJ�DW�-RQHV�$YHQXH�ZRXOG�SUHVHQW�ERWK�VDIHW\�DQG�
VHFXULW\�LVVXHV�GXH�WR�LWV�ORFDWLRQ�ZLWKLQ�WKH�WRZQVKLS�DQG�FORVH�SUR[LPLW\�WR�H[LVWLQJ�QDWXUDO�ZDONLQJ�SDWKV�
XWLOLVHG�E\�WKH�ORFDO�FRPPXQLW\��7KHVH�FRQFHUQV�KDYH�DOVR�EHHQ�H[SUHVVHG�E\�RWKHU�VWDNHKROGHUV�
LQFOXGLQJ�0RUHH�3ODLQV�6KLUH�&RXQFLO�DQG�0RUHH�/RFDO�$ERULJLQDO�/DQG�&RXQFLO��)XUWKHUPRUH��WKH�
SURSRVHG�-RQHV�$YHQXH�URDG�RYHUEULGJH�ZRXOG�QRW�DGHTXDWHO\�DGGUHVV�VHYHUDQFH�LVVXHV��SDUWLFXODUO\�LQ�
UHODWLRQ�WR�KHDY\�YHKLFOHV�

7I16:�DQG�0RUHH�3ODLQV�6KLUH�&RXQFLO�KDYH�PDGH�SUHYLRXV�UHSUHVHQWDWLRQV�WR�$57&�DQG�WKH�
'HSDUWPHQW�RI�3ODQQLQJ��,QGXVWU\�DQG�(QYLURQPHQW�LQ�UHODWLRQ�WR�WKH�SRWHQWLDO�IRU�UHORFDWLQJ�WKH�SURSRVHG�
URDG�RYHUEULGJH�WR�WKH�VRXWK�RI�0RUHH�WR�UHDOLVH�WKH�RSSRUWXQLW\�WR�FUHDWH�D�WUXH�LQWHUPRGDO�KXE�DQG�
FRQQHFW�,QODQG�5DLO�WR�WKH�0RUHH�6SHFLDO�$FWLYDWLRQ�3UHFLQFW��6$3���ZKLFK�ZLOO�EH�RQH�RI�WKUHH�PDMRU�
LQODQG�IUHLJKW�SRUWV�XWLOLVLQJ�,QODQG�5DLO�

7KH�SURYLVLRQ�RI�D�JUDGH�VHSDUDWHG�FURVVLQJ�RI�WKH�UDLO�FRUULGRU�LQ�WKH�ORFDWLRQ�RI�WKH�0RUHH�6$3�ZRXOG�
IXOILO�WKH�REMHFWLYH�RI�FRQQHFWLQJ�NH\�SURGXFWLRQ�DUHDV�DQG�HQVXUH�WKDW�UDLO�DQG�URDG�IUHLJKW�DUH�
DSSURSULDWHO\�LQWHJUDWHG��LQFUHDVLQJ�IUHLJKW�HIILFLHQF\�DQG�UHGXFLQJ�VXSSO\�FKDLQ�FRVWV�

7I16:�3RVLWLRQ

7I16:�DFNQRZOHGJH�WKDW�$57&�KDV�FRPPLWWHG�WR�IXUWKHU�HQJDJHPHQW�ZLWK�7I16:�DQG�0RUHH�3ODLQV�
6KLUH�&RXQFLO�UHJDUGLQJ�WKH�SRWHQWLDO�IRU�UHYLVLQJ�FURVVLQJV�RI�WKH�UDLOZD\�OLQH�LQ�0RUHH��V�������DQG�
PLWLJDWLRQ�PHDVXUH�,'�1R��'������1RQHWKHOHVV��LW�LV�QRWHG�WKDW�WKH�SURSRVHG�URDG�RYHUEULGJH�DW�-RQHV�
$YHQXH�UHPDLQV�SDUW�RI�WKH�SUHIHUUHG�LQIUDVWUXFWXUH�

7I16:�UHTXHVW�WKDW�WKH�SURSRVHG�-RQHV�$YHQXH�RYHUEULGJH�LV�GHIHUUHG�WR�DFFRXQW�IRU�WKH�6$3�PDVWHU�
SODQQLQJ�GHYHORSPHQW�SURFHVV�DQG�WKDW�WKH�SURYLVLRQ�RI�D�URDG�RYHUEULGJH�LQ�0RUHH�LV�HLWKHU�GHYHORSHG�LQ�
6HSDUDEOH�3RUWLRQ���RI�WKH�1DUUDEUL�WR�1RUWK�6WDU�3URMHFW��RU��WKH�LQIUDVWUXFWXUH�DSSURYDO�LQFOXGHV�
FRQGLWLRQV�UHTXLULQJ�WKH�UHORFDWLRQ�RI�WKH�RYHUEULGJH�WR�WKH�DOWHUQDWH�ORFDWLRQ�LQ�FRQVXOWDWLRQ�ZLWK��DQG�
DSSURYDO�IURP��7I16:�DQG�0RUHH�3ODLQV�6KLUH�&RXQFLO�

$V�VHSDUDWHO\�DGYLVHG��$57&�XQGHUWDNHV�WR FROODERUDWH�ZLWK�036&��'3,(�DQG�7I16:�WR�H[SORUH�WKH�
H[FLVLRQ�RU�UHORFDWLRQ�RI�WKH�RYHUEULGJH� $57&�DFNQRZOHGJHV�WKH�YLHZ�WKDW�WKH�FUHDWLRQ�RI�HIIHFWLYH�
LQIUDVWUXFWXUH�WKURXJK�WKH�FRRUGLQDWLRQ�RI�LQYHVWPHQW�ZLOO�VXSSRUW�WKH�UHVROXWLRQ�RI�WKLV�LVVXH���5HVROXWLRQ�
RI�WKLV�PXVW�EH�XQGHUWDNHQ�DV�D�SDUW�RI�WKH�63� SURMHFW��DV�WKH�SRWHQWLDO�LPSDFW�DVVRFLDWHG�ZLWK�FURVVLQJ�
WKH�UDLOZD\�OLQH�LQ�0RUHH�DUH�VSDWLDOO\�OLPLWHG�WR�63��DQG�GR�QRW�KDYH�D�QH[XV�ZLWK�63�� 7KLV�ZLOO�
QHFHVVLWDWH�IXUWKHU�VWXGLHV�WKDW�FRQVLGHU�WKH�LPSOLFDWLRQV�RI�WKHVH�WZR�RSWLRQV�RQ�VHYHUDQFH��DQG�
SRWHQWLDOO\�WKDW�WKHVH�VWXGLHV�FDQ�EH�FRRUGLQDWHG�EHWZHHQ�WKH�LQWHUHVWHG�VWDNHKROGHUV�
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��(QYLURQPHQWDO�,PSDFW�6WDWHPHQW�&ODULILFDWLRQV

������)UHLJKW�WUDLQ�PRYHPHQWV��)UHLJKW�7UDLQ�6XVSHQVLRQ�EHWZHHQ�0RUHH�DQG�1DUUDEUL�GXULQJ�
&RQVWUXFWLRQ

&RPPHQW

6HFWLRQ�������GLVFXVVHV�WKH�VXVSHQVLRQ�RI�IUHLJKW�WUDLQ�PRYHPHQWV�GXULQJ�FRQVWUXFWLRQ�DQG�FRQFOXGHV�WKH�
H[SHFWHG�DGGLWLRQDO�WUXFNV�RQ�WKH�1HZHOO�+LJKZD\�ZLOO�QRW�GHWULPHQWDOO\�LPSDFW�WKH�/HYHO�RI�6HUYLFH�RI�WKH�
URDG�

,VVXH

7KH�63,5�PXVW�IXOO\�FRQVLGHU�WKH�LPSDFWV�RI��DQG�GHPRQVWUDWH�KRZ�VXFK�LPSDFWV�ZLOO�EH�PLWLJDWHG��IURP�
DGGLWLRQDO�WUXFN�PRYHPHQWV��IURP�ERWK�IUHLJKW�GLYHUWHG�RII�WKH�UDLO�QHWZRUN�DQG�FRQVWUXFWLRQ�WUDIILF�RQ�WKH�
VXUURXQGLQJ�URDG�QHWZRUN��LQFOXGLQJ�WKH�SRWHQWLDO�IRU�GDPDJH�WR�WKH�URDG�LQIUDVWUXFWXUH��7KHUH�LV�WR�EH�QR�
ODVWLQJ�LPSDFW�V�WR�WKH�1HZHOO�+LJKZD\�DQG�RWKHU�FODVVLILHG�URDGV�DV�D�UHVXOW�RI�WKH�FRQVWUXFWLRQ�ZRUNV�
DQG�WKH�FKDQJH�RI�IUHLJKW�PRYHPHQWV�IURP�UDLO�WR�URDG�

7I16:�3RVLWLRQ

7I16:�UHTXHVWV�WKDW�D�UDLO�SRVVHVVLRQ�VWUDWHJ\�DQG�FRQVWUXFWLRQ�WUDIILF�PDQDJHPHQW�SODQ�EH�SUHSDUHG�LQ�
FRQVXOWDWLRQ�ZLWK�7I16:�DQG�1DUUDEUL�6KLUH��*Z\GLU�6KLUH�DQG�0RUHH�3ODLQV�6KLUH�&RXQFLOV�WR�PLQLPLVH�
WUDQVIHU�RI�UDLO�IUHLJKW�LPSDFWV�WR�WKH�URDG�QHWZRUN�DQG�FRQVWUXFWLRQ�WUDIILF�LPSDFWV�RQ�WKH�URDG�QHWZRUN�

7I16:�UHTXHVW�WKDW�DQ\�LQIUDVWUXFWXUH�DSSURYDO�LQFOXGH�FRQGLWLRQV�RI�DSSURYDO�UHTXLULQJ�DSSURSULDWH�URDG�
FRQGLWLRQ�VXUYH\V�UHSRUWV�WR�EH�XQGHUWDNHQ�DQG�DQ\�GDPDJH�WR�URDGV�DV�D�UHVXOW�RI�WKH�SURSRVDO�WR�EH�
UHFWLILHG�

$�FRS\�RI�URDG�FRQGLWLRQ�UHSRUWV�LV�WR�EH�SURYLGHG�WR�WKH�UHOHYDQW�URDG�DXWKRULWLHV��LQFOXGLQJ�7I16:�DQG�
ORFDO�FRXQFLOV��IRU�UHYLHZ�

3UHSDUDWLRQ�DQG�LPSOHPHQWDWLRQ�RI�D�ORQJ�GXUDWLRQ�SRVVHVVLRQ�VWUDWHJ\�LV�RXWOLQHG�LQ�WKH�63,5�DQG�KDV�
EHHQ�VXEMHFW�WR�HQJDJHPHQW�ZLWK�WKH�JUDLQ�LQGXVWU\�DQG�WKH�UDLO�EXVLQHVV�XQLWV�RI�7I16:�

$V�7I16:�LV�DZDUH��WKHUH�LV�SUHVHQWO\�OLPLWHG�PRYHPHQW�RQ�WKH�1�16�UDLOZD\��EHLQJ RQO\�WKH�GDLO\�
SDVVHQJHU�VHUYLFHV���7KHUH�LV�QR�FXUUHQWO\�VFKHGXOHG�IUHLJKW�PRYHPHQW�QRUWK�RI�1DUUDEUL �UHIHU�WR�WKH�
-DQXDU\������0DVWHU�7UDLQ�3ODQ�DW�KWWSV���ZZZ�DUWF�FRP�DX�FXVWRPHUV�RSHUDWLRQV�PWS���������������
)UHLJKW�PRYHPHQWV�SUHVHQWO\�RFFXUV�RQO\�LQ�UHVSRQVH�WR�JUDLQ�VKLSPHQW GHPDQGV���

7KH�LPSDFW�RI�VKLIWLQJ�WKHVH�PRYHPHQWV�RQWR�WKH�URDG�QHWZRUN�DUH�DGGUHVVHG�LQ�WKH�63,5�LQ�OLJKW�RI�WKH�
SURSRVHG�ORQJ�GXUDWLRQ�SRVVHVVLRQV���,Q�VXPPDU\�

` :LWK�QR�FXUUHQW�UDLO�IUHLJKW�PRYHPHQW��WKHUH�LV�QR�GLVSODFHPHQW�RQWR�WKH�URDG�QHWZRUN��DQG

` /RQJ�GXUDWLRQ�SRVVHVVLRQV�ZLOO�EH�FRQILJXUHG�WR�DOORZ�JUDLQ�WR�EH�WUDQVSRUWHG�E\�UDLO� ,Q�SUDFWLFDO�
WHUPV��WKLV�QHFHVVLWDWHV�WKH�VWDJLQJ�RI�FRQVWUXFWLRQ�DV�RXWOLQHG�LQ�WKH�63,5�

)LQDOLVDWLRQ�RI�WKH�SRVVHVVLRQV�ZLOO�EH�FRPSOHWHG�E\�WKH�VXFFHVVIXO�FRQWUDFWRU DQG�JXLGHG�E\�$57&�DV�
SDUW�RI�FRQVWUXFWLRQ�SODQQLQJ���7KLV�ZLOO�LQFOXGH�IXUWKHU�HQJDJHPHQW�ZLWK�WKH�JUDLQ�LQGXVWU\��UDLO�EXVLQHVV�
XQLWV�RI�7I16:�DQG�WUDLQ�RSHUDWLQJ�FRPSDQLHV���'XH�WR�WKH�OLNHO\�QHHG�WR�VWDJH�FRQVWUXFWLRQ��WKH�UHVXOWLQJ�
RXWFRPHV�ZRXOG�EH�LQFRUSRUDWHG�LQWR�D�VWDJLQJ�UHSRUW�

'LODSLGDWLRQ�DVVHVVPHQWV�RI�URDGV�DIIHFWHG�E\�FRQVWUXFWLRQ�WUDIILF�DQG�FRQVWUXFWLRQ�SKDVH�PRYHPHQWV�ZLOO�
EH�DGGUHVVHG�LQ�WKH�SUHSDUDWLRQ�DQG�LPSOHPHQWDWLRQ�RI�WKH�7UDIILF�DQG�7UDQVSRUW�&(03�6XE�3ODQ�

����+\GURORJ\�DQG�)ORRGLQJ

&RPPHQW

7KH�63,5�VWDWHV�WKDW�WKH SURSRVDO�VLWH�LV�DOUHDG\�XVHG�IRU�UDLO�LQIUDVWUXFWXUH�DQG�FXOYHUWV�DQG�EULGJHV
VKRXOG�EH�JHQHUDOO\�XSJUDGHG�LQ�WKHLU�H[LVWLQJ�ORFDWLRQ
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,VVXH

7I16: LV�GHVLJQLQJ�D�VXLWH�RI�XSJUDGHV�RQ�WKH�1HZHOO�+LJKZD\�EHWZHHQ�1DUUDEUL�DQG�0RUHH�WR�LPSURYH�
WKH�URDG�VXUIDFH�DQG�WKH�KLJKZD\¶V�IORRG�LPPXQLW\��7KHUH�DUH�ORFDWLRQV�ZKHUH�WKH�URDG�DQG�UDLO�
LQIUDVWUXFWXUH�DFW DV�D�EDUULHU�WR�IORRGZDWHUV�FDXVLQJ�IORRG�LPSDFWV�RQ�QHDUE\�EXLOGLQJV��(GJHURL�LV�DQ�
H[DPSOH�ZKHUH�UHVLGHQFHV�DQG�D�FRPPHUFLDO�EXLOGLQJ�IORRG�RFFDVLRQDOO\�GXH�WR�ZDWHU�EHLQJ�EDFNHG�XS�E\�
URDG�DQG�UDLO��7I16:�LV�VHHNLQJ�WR�UHVROYH�WKHVH�IORRGLQJ�LVVXHV��KRZHYHU��DV�WKH�URDG�DQG�UDLO�
LQIUDVWUXFWXUH�DUH�LQ FORVH�SUR[LPLW\��LW�LV�RQO\�SRVVLEOH�WR�UHVROYH�LI�ERWK�UDLO�DQG�URDG�LQIUDVWUXFWXUH�DUH�
XSJUDGHG�WR�DFFRPPRGDWH�IORRGZDWHUV��LH�QRW�UHSODFHG�ZLWK�VDPH�FXOYHUWV�DQG�VWRUP�ZDWHU�LQIUDVWUXFWXUH�
WKDW�LV�LQFDSDEOH�RI�PDQDJLQJ�VWRUPZDWHU�ZLWKRXW�FDXVLQJ�IORRGLQJ�LPSDFWV�RI�QHDUE\�SURSHUWLHV��

7I16:�SRVLWLRQ

*LYHQ�WKH�SURSRVDO�ZLOO�LQYROYH�UDLVLQJ�WKH�UDLO�DQG�WKHUHE\�LQFUHDVLQJ�WKH�EDUULHU�IRU�IORRGZDWHUV��7I16:�
UHTXHVWV�WKDW�VWRUP�DQG�IORRGZDWHU�PHDVXUHV�SURSRVHG�DV�SDUW�RI�LQODQG�UDLO�EH�GHVLJQHG�WR�PDWFK�WKH
GUDLQDJH�LQIUDVWUXFWXUH�SURSRVHG�RQ�WKH�1HZHOO�+LJKZD\�DGMDFHQW�WR�LQODQG�UDLO�

$57&¶V�IORRG�PDQDJHPHQW�REMHFWLYHV�VHHN�WR�PDLQWDLQ�H[LVWLQJ�IORRG�LPSDFWV�RQ�WKH�1HZHOO�+LJKZD\��
DQG�WR�QRW�ZRUVHQ�IORRG�ULVN���$V�GRFXPHQWHG�LQ�WKH�63,5�+\GURORJ\�5HSRUW��WKLV�RXWFRPH�KDV�EHHQ�
DFKLHYHG�RWKHU�WKDQ�LQ�D�VPDOO�QXPEHU�RI�ORFDWLRQV��ZLWK�WKH�PDMRULW\�RI�WKH�FRUULGRU�UHVXOWLQJ�LQ�UHGXFWLRQV�
WR�IORRG�OHYHOV�DFURVV�WKH�KLJKZD\�

$57&�XQGHUVWDQGV�WKDW�WKH�SURSRVHG�XSJUDGH�RI�WKH�1HZHOO�+LJKZD\�UHPDLQV�VXEMHFW�WR�IXQGLQJ��DQG�DV�
VXFK�JHQHUDOO\�FRQVLGHUV�WKDW�WKH�KLJKZD\�ZRUNV�VKRXOG�UHIOHFW�WKH�,QODQG�5DLO�GHVLJQ�FDVH���1RQHWKHOHVV��
UHVROXWLRQ�RI�PXWXDO�GHVLJQ�RXWFRPHV�LQ�ORFDWLRQV�ZKHUH�7I16:�LV�FXUUHQWO\�SURSRVLQJ�VXEVWDQWLDO�ZRUN�
UHTXLUHV�IXUWKHU�GLVFXVVLRQ�EHWZHHQ�$57&�DQG�7I16: WR�HQVXUH�WKH�SURWHFWLRQ�RI�DVVHWV�DFURVV�ERWK�
SRUWIROLRV�

$57&�XQGHUWDNHV�WR�FRQWLQXH�FROODERUDWLQJ�ZLWK�7I16:��DQG�ZLOO�PDLQWDLQ�D�FRRUGLQDWLRQ�JURXS�WR�HQVXUH�
FRPSDWLELOLW\�RI�GHVLJQ�DFWLRQV�DQG�FRQVWUXFWLRQ�LQWHUIDFHV�WR�OLPLW�LPSDFW�RQ�DGMDFHQW�ODQGKROGHUV�DQG�
KLJKZD\�WUDIILF�

����3RWHQWLDO�IRU�,PSDFWV�RQ�0RUHH�6WDWLRQ��S����

0RUHH�5DLOZD\�6WDWLRQ

&RPPHQW

7KH�63,5�FRQILUPV�WKH�QHHG�IRU�SODWIRUP�ZRUNV�DW�0RUHH�5DLOZD\�6WDWLRQ��KRZHYHU��WKH�GHVLJQ�RI�WKH�
UHTXLUHG�ZRUNV�ZLOO EH�VXEMHFW�WR�IXUWKHU�UHILQHPHQW�GXULQJ�WKH�GHWDLOHG�GHVLJQ�SURFHVV��LQ�FRQVXOWDWLRQ�
ZLWK�NH\�VWDNHKROGHUV��LQFOXGLQJ�7I16:��DQG�D�VXEVHTXHQW�6WDWHPHQW�RI�+HULWDJH�,PSDFW�

,VVXH

,Q�DGGLWLRQ�WR�KHULWDJH�LPSDFWV��DQ\�PRGLILFDWLRQV�WR�0RUHH�5DLOZD\�6WDWLRQ�DOVR�QHHG�WR�FRQVLGHU�SXEOLF�
DQG�ZRUNSODFH�KHDOWK�DQG�VDIHW\�LVVXHV�DVVRFLDWHG�ZLWK�WUDFN�DQG�RU�SODWIRUP�UHDOLJQPHQW�

7I16:�3RVLWLRQ

7I16:�UHTXLUH�WKH�GHVLJQ�RI�DQ\�PRGLILFDWLRQV�WR�0RUHH�5DLOZD\�6WDWLRQ�WR�SUHVHUYH�WKH�KHULWDJH�
VLJQLILFDQFH�RI�WKH�6WDWLRQ DQG�FRPSO\�ZLWK�UHOHYDQW�UHTXLUHPHQWV�LQ�UHODWLRQ�WR�WKH�VDIHW\�RI�WKH�SXEOLF�DQG�
ZRUNHUV�

7I16:�UHTXHVW�WKDW�DQ\�LQIUDVWUXFWXUH�DSSURYDO�LQFOXGH�FRQGLWLRQV�RI�DSSURYDO�UHTXLULQJ�WKH�GHVLJQ�RI�DQ\�
PRGLILFDWLRQV�WR�0RUHH�5DLOZD\�6WDWLRQ�DQG�DVVRFLDWHG�6WDWHPHQW�RI�+HULWDJH�,PSDFW�WR�EH�VXEPLWWHG�WR�
7I16:�IRU�UHYLHZ�DQG�HQGRUVHPHQW�

7KH�62+,�SUHSDUHG�IRU�0RUHH�6WDWLRQ�LQGLFDWHV�WKDW�WKH�SURSRVHG�ZRUNV�GR�QRW�DGYHUVHO\�LPSDFW�RQ�WKH�
KHULWDJH�YDOXHV�RI�WKH�VWDWLRQ� 7KH�62+,�DQG�GHVLJQ�SURSRVDOV�ZLOO�EH�VKDUHG ZLWK�WKH�RZQHUV�DQG�
RSHUDWRUV�RI�WKH�VWDWLRQ�LQIUDVWUXFWXUH�
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$�FRS\�RI�WKH�62+,�LV�SURYLGHG�IRU�LQIRUPDWLRQ�DW�3UHSDUHG�E\�8PZHOW��$SULO�������$57&�5HI���������
����(69����53�����

$WWDFKPHQW�% ± $GGHQGXP�+LVWRULF�+HULWDJH�$VVHVVPHQW�	�6WDWHPHQW�RI�+HULWDJH�,PSDFW�

��5HVSRQVH�WR�*RYHUQPHQW�$JHQF\�6XEPLVVLRQV

����2YHUYLHZ

&RPPHQW

7KH�63,5�VWDWHV�QR�VXEPLVVLRQ�RQ�WKH�H[KLELWHG�SURSRVDO�ZDV�UHFHLYHG�IURP�5RDGV�DQG�0DULWLPH�
6HUYLFHV�

,VVXH

7I16:�DQG�5RDGV�DQG�0DULWLPH�SURYLGHG�D�MRLQW�VXEPLVVLRQ�RQ����'HFHPEHU������

7I16:�3RVLWLRQ

3OHDVH�QRWH�D�VXEPLVVLRQ�RQ�WKH�H[KLELWHG�SURSRVDO�ZDV�PDGH�E\�WKH�IRUPHU�5RDGV�DQG�0DULWLPH�
6HUYLFHV�

1RWHG���7KH�63,5�VXPPDWLRQ�RI�WKH�FRPPHQWV�DGRSWHG�WKH�LVVXLQJ�DJHQF\�QDPH�

������3UHIHUUHG�LQIUDVWUXFWXUH�IHDWXUHV�DQG�GHVLJQ��S����

/HYHO�&URVVLQJV

&RPPHQW

,W�LV�QRWHG�WKDW�$57&�KDV�FRPPLWWHG�IRU�HDFK�OHYHO�FURVVLQJ�GHVLJQ�WR�DGGUHVV�SRWHQWLDO�VKRUW�VWDFNLQJ�
EHWZHHQ�WKH�UDLO�FRUULGRU�DQG�DGMDFHQW�URDGV�

,VVXH

7KHUH�LV�QR�PHQWLRQ�RI�WDNLQJ�LQWR�FRQVLGHUDWLRQ�WUDFN�UHDOLJQPHQW�ZKHUH�WKHUH�DUH�LGHQWLILHG�VKRUW�
VWDFNLQJ�LVVXHV��,Q�DUHDV�ZLWK�VKRUW�VWDFNLQJ�LVVXHV��WKH�UDLOZD\�WUDFN�VKRXOG�EH�UHDOLJQHG�WR�WDNH�LQWR�
FRQVLGHUDWLRQ������PHWUH�ORQJ�WUXFNV�WXUQLQJ�RII�RQ�WR�WKH�1HZHOO�+LJKZD\�DQG�RWKHU�FODVVLILHG�URDGV�

'DPDJH�LV�FDXVHG�WR�UDLO�LQIUDVWUXFWXUH�DQG�ORQJ�YHKLFOHV��SDUWLFXODUO\�DJULFXOWXUDO�YHKLFOHV�LQFOXGLQJ�
WUDLOHUV��LQ�H[FHVV�RI����P�LQ�OHQJWK���ZKHUH�WKH�DSSURDFK�DQG�GHSDUWXUH�JUDGHV�WR�WKH�URDG�UDLO�LQWHUIDFH�
DUH�WRR�VWHHS�

7I16:�3RVLWLRQ

7KDW�QR�VKRUW�VWDFNLQJ�LVVXHV�UHPDLQ�RU�DUH�FUHDWHG�DV�D�UHVXOW�RI�WKH�SURSRVHG�ZRUNV��7I16:�UHTXHVW�
WKDW�DQ\�LQIUDVWUXFWXUH�DSSURYDO�LQFOXGHV�FRQGLWLRQV�RI�DSSURYDO�UHTXLULQJ�FRQVXOWDWLRQ�ZLWK�7I16:�GXULQJ�
GHWDLOHG�GHVLJQ�ZLWK�UHJDUGV�WR�OHYHO�FURVVLQJV�DQG�WUDFN�UHDOLJQPHQW��DQG�VXEPLVVLRQ�RI�FURVVLQJ�DQG�
WUDFN�GHVLJQV�IRU�UHYLHZ�DQG�HQGRUVHPHQW�E\�7I16:�

7I16:�DOVR�UHTXHVWV�WKDW�$57&¶V�UHYLHZ�RI�WKH�OHYHO�FURVVLQJV�LQFOXGHV�WKH�DSSURDFK�DQG�GHSDUWXUH
JUDGHV�IRU�ORQJ�YHKLFOHV�DQG�WUDLOHUV�LQ�H[FHVV�RI����PHWUHV�DQG�WKDW�WKH\�DUH�DEOH�WR�WUDYHUVH�WKH�UDLOZD\�
WUDFN�ZLWKRXW�GDPDJLQJ�UDLO�LQIUDVWUXFWXUH��7KH�OHYHO�FURVVLQJ�DVVHVVPHQW�FULWHULD�PXVW�DOVR�LQFOXGH�D�
UHYLHZ�DQG�DVVHVVPHQW�IRU�DSSURDFK�DQG�GHSDUWXUH�JUDGHV�IRU�YHKLFOHV�DQG�WUDLOHUV��PLQLPXP����PHWUHV�
LQ�OHQJWK��

6KRUW�6WDFNLQJ

$57&�QRWHV�WKDW�H[WHQVLYH�FRQVXOWDWLRQ�KDV�RFFXUUHG�ZLWK�7I16:��SUHYLRXVO\�506��DQG�DIIHFWHG�
ODQGKROGHUV�UHJDUGLQJ�VKRUW�VWDFNLQJ��ZLWK�D�YLHZ�WR�UHVROYLQJ�WUDIILF�VDIHW\�LVVXHV�LQ�SURYLGLQJ�ODZIXO�
SURSHUW\�DFFHVV�
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7KHUH�DUH�IRXU�����OHYHO�FURVVLQJV�ZKHUH�VKRUW�VWDFNLQJ�RQWR�WKH�1HZHOO�+LJKZD\�ZDV�EHHQ�LGHQWLILHG�DV�
DQ�LVVXH LQ�FRQVXOWDWLRQ�ZLWK�7I16:���2I�WKHVH�

` 7ZR�DUH�XQGHUVWRRG�WR�KDYH�EHHQ�UHVROYHG�WKURXJK�WKH�VXEVHTXHQW�GHVLJQ�GHYHORSPHQW�RI�WKH�1HZHOO�
+LJKZD\�8SJUDGH�3URJUDP��ZKLFK�KDV�SRVLWLRQHG�WKH�KLJKZD\�IXUWKHU�IURP�WKH�UDLOZD\��DQG

` 7KH�UHPDLQLQJ WZR�DUH�UHVROYHG�WKURXJK�WKH�VOHZLQJ�RI�WKH�WUDFN�WR�WKH�ZHVW� ZKLFK�SURYLGHV�VXIILFLHQW�
VHSDUDWLRQ�EHWZHHQ�WKH�OHYHO�FURVVLQJ�DQG�WKH�KLJKZD\���$W�WKHVH�ORFDWLRQV��WKH�WUDFN�ZLOO�VKLIW�E\�
EHWZHHQ��P�DQG���P�WR�WKH�ZHVW��EXW�UHPDLQ�LQ�WKH�H[LVWLQJ�UDLO�FRUULGRU�

)XUWKHU�GHVLJQ�FRRUGLQDWLRQ�LV�UHTXLUHG�ZLWK�7I16:�DW HDFK�RI�WKHVH�ORFDWLRQV���6XEMHFW�WR�KLJKZD\�
JHRPHWU\��VLJKW�OLQHV� WKH�UHVROXWLRQ�RI�GUDLQDJH DQG�IXQGLQJ�DUUDQJHPHQWV��WKH�KLJKZD\�DFFHVVHV�FRXOG�
EH�IXUWKHU�XSJUDGHG�E\�LQFOXVLRQ�RI�%$/�%$5�WUHDWPHQWV ZKLFK�ZRXOG�WKHQ SURYLGH�GHFHOHUDWLRQ�]RQHV�IRU�
QRUWKERXQG��OHIW�WXUQ��PRYHPHQWV�DQG�VKRXOGHU�SDVVLQJ�IRU�VRXWKERXQG��ULJKW�WXUQ��PRYHPHQWV�

(QGRUVHPHQW�RI�WKH�ILQDOLVHG�OHYHO�FURVVLQJ�DQG�KLJKZD\�LQWHUIDFH�GHVLJQV�LV�UHTXLUHG�IURP�ODQGKROGHUV�
DQG�7I16:�EHIRUH�WR�FRPPHQFHPHQW�RI�WKHVH�ZRUNV� $57&�FRPPLWV�WR�FRQWLQXLQJ�WKH�HQJDJHPHQW�ZLWK�
WKHVH�SDUWLHV�DV�D�SULRULW\�

9HUWLFDO�&XUYH�DQG�6LJKWOLQHV

$W�OHYHO�FURVVLQJV�LW�LV�GHVLUDEOH�IRU�WKH�URDG¶V�YHUWLFDO�DOLJQPHQW�WR�EH�VPRRWK�IRU�DOORZ�IRU�WUDYHO�DW�XS�WR�
WKH�LQWHQGHG�RSHUDWLQJ�VSHHG���7KLV�UHTXLUHV�WKH�OHYHOV�RI�WKH�URDG�SDYHPHQW�WR�FRLQFLGH�ZLWK�WKH�OHYHO�RI�
WKH�UDLOV��

7KH�UDLOZD\�JUDGLQJ�ZLOO�FRQWURO�WKH�URDG�OHYHO��,Q�PDQ\�FDVHV��WKH�UHFRQVWUXFWHG�UDLO�OHYHO�LV�DERYH�WKH�
H[LVWLQJ�UDLO�OHYHO��ZKLFK�FUHDWHV�D�³KXPS´�ZKHUH�WKH�DSSURDFK�URDGV�FOLPE�WR�PHHW�WKH�FURVVLQJ�OHYHO��LQ�
WXUQ�WKLV�UHVXOWV�LQ�D�YHUWLFDO�FUHVW�FXUYH�RYHU�WKH�FURVVLQJ���7R�DGGUHVV�WKLV�YHUWLFDO�FUHVW�LVVXH��$57&�
FRQILUPV�WKDW�WKH�GHWDLOHG�GHVLJQ�SURFHVV�IRU�DOO�OHYHO�FURVVLQJV�KDV�LQFRUSRUDWHG�

` WKH�PD[LPXP�GHVLJQ�YHKLFOH�LQ�HDFK�LQVWDQFH��LQFOXGLQJ�XQUHJLVWUDEOH IDUP�YHKLFOHV�IRU�SULYDWH�
FURVVLQJV��

` RYHUDOO�YHUWLFDO�JHRPHWU\��LQFOXGLQJ�ILQDO�WUDFN�KHLJKW�DQG�WKH�WLH�LQWR�WKH�DGMDFHQW�URDG�VXUIDFHV�

` VLJKW�GLVWDQFH�UHTXLUHPHQWV�IRU�WUDLQ�VSHHGV�DQG�GHVLJQ�YHKLFOHV�

` GUDLQDJH�DQG�HDUWKZRUN�LQWHUIDFHV��DQG

` YHKLFOH�FOHDUDQFH�VRIWZDUH�WR�FKHFN�YHKLFOH�ERG\�FOHDUDQFHV IRU�VPDOO�FUHVW�FXUYHV���

5RDG�JUDGLQJ��SXEOLF�DQG�SULYDWH��KDV�EHHQ�GHWHUPLQHG�WR�PLQLPLVH�WKH�H[WHQW�RI�ZRUNV��ZKLOH�UHFRJQLVLQJ�
WKDW�WKH�GHVLJQ�YHKLFOH�PXVW�SDVV�RYHU�WKH�OHYHO�FURVVLQJ�HLWKHU�DW�UHDVRQDEOH�VSHHG��IRU�DFWLYH�FRQWURO�
FURVVLQJV��RU�VORZHU�EXW�ZLWKRXW�ERWWRPLQJ�RXW��IRU�SDVVLYH�FRQWURO�FURVVLQJV���

7KH�GHVLJQ�PXVW�HQVXUH�D�YHKLFOH�FDQ�VWDUW�IURP�D�VWRS�RQ�WKH�DSSURDFK�LQFOLQH�IROORZLQJ�D�VWRS�DW�D�VWRS�
VLJQ�RU�ERRP�FRQWURO��)RU�ODUJH�YHKLFOHV��UHVWDUWLQJ�IURP�D�VWRS�RQ�D�VWHHS�JUDGH�LV�GLIILFXOW��SDUWLFXODUO\�RQ�
XQVHDOHG�URDGV��7R�DGGUHVV�WKLV��D�GHVLUDEOH�PD[LPXP�JUDGH�RI����KDV�EHHQ�DGRSWHG��DQG�DOO�OHYHO�
FURVVLQJV�ZLOO�LQFOXGH�D��P�VHDOHG�DSSURDFK�

������7UDIILF��WUDQVSRUW�DQG�DFFHVV�S����

'HVLJQ�RI�5DLO

&RPPHQW

7KH�DSSOLFDQW�GRHV�QRW�DSSHDU�WR�KDYH�FRQILUPHG�WKH�VHWEDFN�RI�WKH�:DWHUORR�&URVVLQJ�/RRS�IURP�WKH�
1HZHOO�+LJKZD\�

,VVXH
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7KH�VHWEDFN�RI�WKH�UDLO�IURP�WKH�1HZHOO�+LJKZD\�LV�UHTXLUHG�WR�XQGHUVWDQG�WKH�LPSDFWV�RI�WKH�QHZ�ORRS�RQ�
WKH�1HZHOO�+LJKZD\�

7I16:�3RVLWLRQ

7KH�DSSOLFDQW�LV�WR�SURYLGH�WKH�UHTXHVWHG�VHWEDFN�RI�WKH�:DWHUORR�&URVVLQJ�/RRS�IURP�WKH�1HZHOO�
+LJKZD\�

7KH�:DWHUORR�&URVVLQJ�/RRS DQG�WKH�OLQNHG�PDLQWHQDQFH�VLGLQJ�LV�ORFDWHG�EHWZHHQ�FKDLQDJHV��������
�VRXWKHUQ�H[WHQW�RI�VLGLQJ�DUUHVWRU�EHGV�����������QRUWKHUQ�H[WHQG�RI�DVVRFLDWHG�GUDLQDJH�DQG�
HDUWKZRUNV�� $V�UHSRVLWLRQHG�LQ�WKH�SUHIHUUHG�LQIUDVWUXFWXUH�DUUDQJHPHQW��WKH�FURVVLQJ�ORRS�GRHV�QRW�
FRQIOLFW�ZLWK�D�VLGH�URDG�RU�SURSHUW\�DFFHVV�

7KH�GHWDLOHG�GHVLJQ�FRQILUPV�WKDW�DOO�ZRUNV�IRU�WKH�:DWHUORR�&URVVLQJ�/RRS�DQG�WKH�OLQNHG�PDLQWHQDQFH
VLGLQJ�IDOO�ZLWKLQ�WKH�H[LVWLQJ�UDLO�FRUULGRU���7KH�FRUULGRU�JHQHUDOO\�KDV�D���P�VHSDUDWLRQ�IURP�WKH�HGJH�RI�
WKH�KLJKZD\�IRUPDWLRQ�

$FFRUGLQJO\��WKH�ZRUNV�DUH�OLNHO\�WR�KDYH�OLPLWHG�LPSDFW�RQ�WKH�FXUUHQW�1HZHOO�+LJKZD\�FRQILJXUDWLRQ�
$57&�XQGHUVWDQGV�WKDW�WKHUH�DUH�QR�XSJUDGHV�SUHVHQWO\�SODQQHG�LQ�WKLV�VHJPHQW�RI�WKH�KLJKZD\���$Q\�
IXWXUH�XSJUDGH�DFWLRQV�WR�WKH�1HZHOO�+LJKZD\�LQ�WKLV�YLFLQLW\�VKRXOG�EH�LQFRUSRUDWH�WKH�UDLOZD\�DQG�LWV�
DQFLOODU\�LQIUDVWUXFWXUH�

5HIHU�WR $WWDFKPHQW�& ± :DWHUORR�ORRS�

������7UDIILF��WUDQVSRUW�DQG�DFFHVV��S����

5RDG�5DLO�&RQQHFWLYLW\

&RPPHQW

0RUHH�3ODLQV�6KLUH�&RXQFLO�LGHQWLILHG�D�VHYHUDQFH�LVVXH�IRU�WKH�HDVW�ZHVW�PRYHPHQW�RI�UHJLRQDO�KLJK�
SURGXFWLYLW\�YHKLFOHV�DQG�D�VXEVHTXHQW�QHHG�IRU�D�JUDGH�VHSDUDWHG�FURVVLQJ�VRXWK�RI�0RUHH�WR�IDFLOLWDWH�
KLJK�SURGXFWLYLW\�YHKLFOH�DFFHVV��LQ�OLQH�ZLWK�WKH�WUDQVSRUW�VWXG\�IXQGHG�XQGHU�WKH�0XUUD\�'DUOLQJ�5HJLRQDO�
(FRQRPLF�'LYHUVLILFDWLRQ�3URJUDP��0RUHH�3ODLQV�6KLUH�&RXQFLO�DOVR�LGHQWLILHG�D�UHTXLUHPHQW�WR�IDFLOLWDWH�
DFFHVV�WR�H[LVWLQJ�DQG�SURSRVHG�LQWHUPRGDOV�DQG�LQGXVWULDO�DUHDV�

7KH�UHVSRQVH�SURYLGHG�LQ�WKH�63,5�LGHQWLILHG�WKDW�ORFDOLVHG�LPSDFWV�DUH�H[SHFWHG�DV�D�UHVXOW�RI�LQFUHDVHG�
GHOD\V�DW�VRPH�LQWHUVHFWLRQV�DQG�OHYHO�FURVVLQJV�DQG�WKDW�D�IXUWKHU�JUDGH�VHSDUDWHG�FURVVLQJ��LQ�DGGLWLRQ�
WR�WKH�SURSRVHG�-RQHV�$YHQXH�RYHUEULGJH��ZDV�RXW�RI�VFRSH��$�FRPPLWPHQW�ZDV�LQFOXGHG�IRU�$57&�WR�
ZRUN�ZLWK�UHOHYDQW�VWDNHKROGHUV�WR�LGHQWLI\�RSSRUWXQLWLHV�WR�IDFLOLWDWH�ORFDO�DFFHVV�EHWZHHQ�,QODQG�5DLO��
0RUHH�*DWHZD\��DQG�RWKHU�LQWHUPRGDO�IDFLOLWLHV��ZKHUH�IHDVLEOH�DQG�UHDVRQDEOH�

,VVXH

7KH�UHVSRQVH�GRHV�QRW�VXIILFLHQWO\�DGGUHVV�WKH�LVVXHV�UDLVHG��6HYHUDQFH�LV�ERWK�D�VDIHW\�DQG�IUHLJKW�
HIILFLHQF\�LVVXH�ZKLFK�ZLOO�QRW�EH�IXOO\�DGGUHVVHG�ZLWK�WKH�SURSRVHG�RYHUSDVV�DW�-RQHV�$YHQXH�DQG�WKH�
LGHQWLILHG�ORFDOLVHG�GHOD\V�

7I16:�3RVLWLRQ

*UDGH�VHSDUDWHG�FURVVLQJV�DQG�DVVRFLDWHG�FRQQHFWLYLW\�WR�,QODQG�5DLO�DUH�D�KLJK�SULRULW\��SDUWLFXODUO\�LQ�
0RUHH�ZKHUH�WKHUH�LV�DQ�RSSRUWXQLW\�IRU�URDG�IUHLJKW�PRYHPHQWV�WR�FRQQHFW�WR�UDLO�LQ�WKH�ORFDWLRQ�RI�WKH�
0RUHH�6SHFLDO�$FWLYDWLRQ�3UHFLQFW�LQ�D�VDIH��VXVWDLQDEOH�DQG�HIILFLHQW�PDQQHU�YLD�D�JUDGH�VHSDUDWHG�
FURVVLQJ�

$V�GLVFXVVHG�LQ�WKLV�UHVSRQVH��$57&�VXSSRUWV�WKH�DELOLW\�IRU�FRPPXQLWLHV�WR�GHYHORS�ORFDOLVHG�ODQG�XVHV�
DQG�LQIUDVWUXFWXUH�ZKLFK�FRQQHFWV�WR�WKH�LQWHU�UHJLRQDO�LQIUDVWUXFWXUH�SURYLGHG�DV�,QODQG�5DLO���

)ROORZLQJ�SUHSDUDWLRQ�RI�WKH�(,6��036&�DQG�RWKHU�RUJDQLVDWLRQV�KDYH�FRPPLVVLRQHG�D�VHULHV�RI�UHSRUWV�
DQG�GHVLJQ�VWXGLHV�ZKLFK�FRQVLGHU�KRZ�WKLV�ZRXOG�EH�EHVW�DFKLHYHG�LQ�0RUHH��DQG�LQ�DVVRFLDWLRQ�ZLWK�
WKHVH�RXWFRPHV��KRZ�H[LVWLQJ�WUDQVSRUW�DQG�VHYHUDQFH�LVVXHV�FRXOG�EH�DGGUHVVHG���$57&�ZLOO�FRQWLQXH�
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ZRUNLQJ�FROODERUDWLYHO\�ZLWK�036&�DQG�6WDWH�DJHQFLHV�WR�DGGUHVV�WKHVH�PDWWHUV�WKURXJK�WKH�FRPSOHWLRQ�
RI�DGGLWLRQDO�SRVW�DSSURYDO�VWXGLHV�WR�HVWDEOLVK�DQ�DJUHHG�URDG�IUHLJKW�QHWZRUN�DQG�PLWLJDWLRQ�PHDVXUHV�
DSSURSULDWH�WR�WKH�LPSDFWV�RI�,QODQG�5DLO�RQ�WKH�H[LVWLQJ�URDG�QHWZRUNV�

�������6RFLR� (FRQRPLF�,PSDFWV��SJ�����

&RPPHQW

0RUHH�3ODLQV�6KLUH�&RXQFLO�LQ�FRQVXOWDWLRQ�ZLWK�WKH�0RUHH�FRPPXQLW\��LQFOXGLQJ�WKH�0RUHH�/RFDO�
$ERULJLQDO�/DQGV�&RXQFLO��KDV�UDLVHG�FRQFHUQV�WKDW�WKH�SURSRVHG�-RQHV�$YHQXH�%ULGJH�ZLOO�QRW�SURYLGH�
SUDFWLFDO�SHGHVWULDQ�DFFHVV EHWZHHQ�HDVW�DQG�ZHVW�0RUHH��DFURVV�,QODQG�5DLO�DQG�WKH�1HZHOO�+LJKZD\��
%DVHG�RQ�WKH�HYLGHQFH�SURYLGHG��7I16:�DJUHHV�ZLWK�WKLV�SRVLWLRQ�

,VVXH

7KH�63,5�GRHV�QRW�DGHTXDWHO\�DGGUHVV�QRU�SURYLGH�VDIH�DQG�SUDFWLFDO�SHGHVWULDQ�DFFHVV�EHWZHHQ�HDVW�
DQG�ZHVW�0RUHH�

7I16:�3RVLWLRQ

)XUWKHU�ZRUN�LV�UHTXLUHG�WR�DGGUHVV�VHYHUDQFH�LVVXHV��LQFOXGLQJ�VDIH�DQG�SUDFWLFDO�SHGHVWULDQ�DFFHVV�
EHWZHHQ�HDVW�DQG�ZHVW�0RUHH��7I16:�UHPDLQV�FRPPLWWHG�WR�ZRUN�ZLWK�$57&�WR�GHYHORS�VDIH�DQG�
SUDFWLFDO�RSSRUWXQLWLHV�IRU�SHGHVWULDQV�WR�FURVV�WKH�1HZHOO�+LJKZD\�DQG�,QODQG�5DLO��ZKHUH�ERWK�FRUULGRUV�
DGMRLQ�

$V�QRWHG��036&�KDV�LGHQWLILHG�FKDQJLQJ�FRPPXQLW\�DWWLWXGHV�WR�JUDGH�VHSDUDWHG�SHGHVWULDQ�FURVVLQJV�
IROORZLQJ�FRPSOHWLRQ�RI�WKH�(,6���$57&�LV�FRPPLWWHG�WR�FRQWLQXLQJ�WR�ZRUN�ZLWK�036&�DQG�7I16:�WR�
HQVXUH�WKDW�FURVVLQJ�RSSRUWXQLWLHV�DUH�DSSURSULDWH�WR�WKH�FRPPXQLW\��VDIH�DQG�ORJLFDOO\�FRQQHFWHG�WR�
GHVWLQDWLRQV�

��3UHIHUUHG�,QIUDVWUXFWXUH�± 2SHUDWLRQDO�)HDWXUHV

����'HVLJQ�IHDWXUHV��S�����± ����

&RQQHFWLYLW\�WR�VLGLQJV�DQG�ORDGLQJ�SRLQWV

&RPPHQW

7KH�63,5�GRHV�QRW�DGGUHVV�WKH�SRWHQWLDO�IRU�WKH�FRQQHFWLRQ�RI�UDLO�VLGLQJV�JUDLQ�VLORV�DQG�RU�RWKHU�ORDGLQJ�
SRLQWV�DGMDFHQW�WR�WKH�UDLO�OLQH�WR�,QODQG�5DLO�

,VVXH

,W�LV�QRWHG�WKDW�WKHUH�DUH�D�QXPEHU�RI�JUDLQ�VLORV�DGMDFHQW�WR�WKH�UDLO�FRUULGRU�EHWZHHQ�0RUHH�DQG�1RUWK�
6WDU��,W�LV�XQGHUVWRRG�JUDLQ�IURP�WKHVH�VLORV�LV�FXUUHQWO\�WUDQVSRUWHG�YLD�URDG�WR�0RUHH�RU�1RUWK�6WDU�IRU�
WUDQVIHU�WR�UDLO�

7KHUH�LV�DQ�RSSRUWXQLW\�IRU�WKHVH�VLORV�WR�FRQQHFW�WR�,QODQG�5DLO�DQG�EHQHILW�IURP�WKH�DVVRFLDWHG�WUDQVSRUW�
HIILFLHQFLHV��KRZHYHU��WKH�YLVLELOLW\�RI�WKH�SUHIHUUHG�LQIUDVWUXFWXUH�GRHV�QRW�DOORZ�IRU�WKLV�WR�EH�NQRZQ�

7I16:�3RVLWLRQ

7I16:�UHTXHVW�WKDW�$57&�XQGHUWDNH�DSSURSULDWH�FRQVXOWDWLRQ�ZLWK�*UDLQ&RUS�DQG�RWKHU�DJULFXOWXUDO�
DFFXPXODWLRQ�PDUNHWLQJ�FRPSDQLHV�LQ�UHODWLRQ�WR�WKH�LGHQWLILHG�VLORV�DQG�RWKHU�LQIUDVWUXFWXUH��ERWK�DFWLYH�
DQG�LQDFWLYH��WR�DVFHUWDLQ�WKH�SRWHQWLDO�IRU�IXWXUH�FRQQHFWLRQ�WR�,QODQG�5DLO�DQG�DSSURSULDWHO\�IXWXUH�SURRI�
WKH�SUHIHUUHG�LQIUDVWUXFWXUH�IRU�DQ\�UHTXLUHG�FRQQHFWLRQV��$OO�UHTXLUHG�ORDG�SRLQWV�DQG�RU�VLGLQJV�DORQJ�WKH�
,QODQG�5DLO�URXWH�VKRXOG�IRUP�SDUW�RI�WKH�SUHIHUUHG�LQIUDVWUXFWXUH�

7KH�,QODQG�5DLO�3URJUDP�LV�IRU�WKH�HVWDEOLVKPHQW�RI�WKH�PDLQOLQH�WR�,QODQG�5DLO�GHVLJQ�VSHFLILFDWLRQV��
LQFOXGLQJ�WKH�UHWHQWLRQ�RI�H[LVWLQJ�FRQQHFWLRQV�ZKHUH�UHTXLUHG�E\�FXUUHQW�RSHUDWRUV���
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7KH�SURMHFW�GHVFULSWLRQ�DW�6HFWLRQ�������LQ�7DEOH�����DW�³7XUQRXWV´�FRQILUPV�WKDW�DOO�WXUQRXWV�ZRXOG�EH�
UHSODFHG�DW�H[LVWLQJ�VLGLQJV���7KLV�PDLQWDLQV�WKH�FXUUHQW�FRQQHFWLYLW\�RI�VLORV�DQG�RWKHU�VLGLQJV�WR�WKH�
PDLQOLQH�QHWZRUN���:RUNV�ZLWKLQ�VLGLQJV�DUH�DGGLWLRQDO�WR�WKH�SURMHFW�VFRSH��DQG�DUH�FRPSOHWHG�ZKHUH�
QHFHVVDU\�WR�UHLQVWDWH�IDFLOLWLHV�DIIHFWHG�E\�WKH�PDLQOLQH�ZRUNV�

���2SHUDWLRQ�(QYLURQPHQWDO�6FUHHQLQJ�DQG $VVHVVPHQW

�������2SHUDWLRQDO�LPSDFW�DVVHVVPHQW�VXPPDU\�RI�ILQGLQJV��S������± �����

,QIUDVWUXFWXUH�)ORRGLQJ

&RPPHQW

,W�LV�QRWHG�WKDW�WKH�SURSRVHG�IORRG�PDQDJHPHQW�REMHFWLYHV�IRU�WKH�SUHIHUUHG�LQIUDVWUXFWXUH�DOORZ�IRU�
LQFUHDVHV�LQ�IORRG�OHYHOV�DQG�WRWDO�IORRG�GXUDWLRQ�RQ�VXUURXQGLQJ�SXEOLF�URDGV�DQG�DGMDFHQW�ODQG��SURSHUW\�
DQG�EXLOGLQJV�

,VVXH

,QFUHDVHV�LQ�IORRG�OHYHOV�DQG�GXUDWLRQ�FRXOG FDXVH�GDPDJH�WR�VXUURXQGLQJ�URDGV�DQG�DVVRFLDWHG�
LQIUDVWUXFWXUH��ODQG��EXLOGLQJV�DQG�SURSHUW\��7KLV�FRXOG�UHVXOW�LQ�DGGLWLRQDO�FRVWV�DVVRFLDWHG�ZLWK�QDWXUDO�
GLVDVWHUV�VXFK�DV�IORRGLQJ�IRU�WKH�)HGHUDO�DQG�6WDWH�*RYHUQPHQWV�DQG�SURSHUW\�RZQHUV�RFFXSLHUV�ZLWKRXW�
SURYLGLQJ�DSSURSULDWH�PLWLJDWLRQ�

7I16:�3RVLWLRQ

7KH�GHWDLOHG�GHVLJQ�SURFHVV�QHHGV�WR�DLP�IRU�WKH�SUHIHUUHG�LQIUDVWUXFWXUH�WR�QRW�LQFUHDVH�IORRG�OHYHOV�RQ�
VXUURXQGLQJ�URDGV�DQG�SULYDWH�SURSHUWLHV��$�GHWDLOHG�)ORRG�,PSDFW�$VVHVVPHQW�LV�WR�EH�SUHSDUHG�GXULQJ�
GHWDLOHG�GHVLJQ�WR�FRQILUP�WKH�SRWHQWLDO�LPSDFWV�RI�WKH�SUHIHUUHG�LQIUDVWUXFWXUH�RQ�IORRGLQJ��7KH�)ORRG�
,PSDFW�$VVHVVPHQW�LV�WR�EH�SUHSDUHG�LQ�FRQVXOWDWLRQ�ZLWK�7I16:�DQG�WKH�UHOHYDQW�ORFDO�FRXQFLOV�DQG�D�
FRS\�VXEPLWWHG�WR�7I16:�DQG�FRXQFLOV�IRU�UHYLHZ�DQG�HQGRUVHPHQW�

7KH�)ORRG�,PSDFW�$VVHVVPHQW�5HSRUW�SUHSDUHG�LQ�DFFRPSDQLPHQW�RI�WKH�63,5�LV�WKH�GHWDLOHG�GHVLJQ�
FDVH�IORRG�DVVHVVPHQW���7KLV�UHSRUW�PRGHOV�DQG�DVVHVVHV�WKH�LPSDFWV�RI�WKH�SURMHFW�RQ�SURSHUWLHV�DQG�
LQIUDVWUXFWXUH���

$57&�KDV�FRQVXOWHG�ZLWK�7I16:��&RXQFLOV��RWKHU�DJHQFLHV�DQG�SULYDWH�ODQGKROGHUV�UHJDUGLQJ�H[LVWLQJ�
IORRGLQJ�H[WHQWV��PRGHOOHG�SURMHFW�IORRGLQJ HIIHFWV��WKH�FRQFOXVLRQV�RI�WKH�)ORRG�,PSDFW�$VVHVVPHQW�
5HSRUW�DQG�PLWLJDWLRQ�PHDVXUHV���5HYLVLRQV�WR�WKH�GHVLJQ�FDVH�IORRG�PDQDJHPHQW�ZRUNV�DQG�PLWLJDWLRQ�
PHDVXUHV�KDYH�EHHQ�LGHQWLILHG�WKURXJK�WKLV�FRQVXOWDWLRQ�SURFHVV���0LWLJDWLRQ�PHDVXUHV�ZLOO�EH�
LPSOHPHQWHG�DV�DJUHHG�WR�E\�WKH�DIIHFWHG�SDUWLHV���7KHVH�DFWLRQV�ZLOO�EH�GRFXPHQWHG�LQ�D�)ORRG�'HVLJQ�
5HSRUW�IRU�VXEPLVVLRQ�SRVW�DSSURYDO�

$V�SUHSDUDWLRQ�RI�WKH�)ORRG�,PSDFW�$VVHVVPHQW�LV�DQ�LQWHJUDO�SDUW�RI�WKH�(,6�SURFHVV�DQG�GHVLJQ�SKDVH�
DFWLYLWLHV��WKH�FRQVXOWDWLRQ�XQGHUWDNHQ�ZLWK�7I16:�DQG�WKH�&RXQFLOV�LV�FRQVLGHUHG�DSSURSULDWH�

���5HYLVHG�0LWLJDWLRQ�0HDVXUHV�DQG�&RQFOXVLRQ

�������&RQVWUXFWLRQ��S�����

(PHUJHQF\�9HKLFOHV�$FFHVV

&RPPHQW

0LWLJDWLRQ�PHDVXUH�,'�1R��&����LQ�7DEOH������VWDWHV�WKDW��³$FFHVV�IRU�HPHUJHQF\�YHKLFOHV�ZRXOG�EH�
PDLQWDLQHG�DORQJ�NH\�HPHUJHQF\�DFFHVV�URXWHV�WKURXJKRXW�WKH�FRQVWUXFWLRQ�SHULRG��ZLWK�VXLWDEOH�
DOWHUQDWLYH�DFFHVV�DUUDQJHPHQWV�SURYLGHG�ZKHUH�UHTXLUHG�´
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,VVXH

$FFHVV�DORQJ�DOO�URXWHV�VKRXOG�EH�PDLQWDLQHG�IRU�HPHUJHQF\�YHKLFOHV��)XUWKHUPRUH��WKH�63,5�GRHV�QRW�
FODULI\�ZKDW�LV�FRQVLGHUHG�D�NH\�HPHUJHQF\�DFFHVV�URXWH�

7I16:�3RVLWLRQ

$57&�VKRXOG�HQGHDYRXU�WR�PDLQWDLQ�DFFHVV�RQ�DOO�URXWHV�IRU�HPHUJHQF\�VHUYLFHV�WR�HQVXUH�UHTXLUHG�
UHVSRQVH�WLPHV�FDQ�EH�PHW��:KHUH�WKLV�LV�QRW�IHDVLEOH��DOO�HPHUJHQF\�VHUYLFHV�DQG�WKH�UHOHYDQW�ORFDO�
FRXQFLO�QHHGV�WR�EH�FRQVXOWHG�ZLWK�UHJDUGV�WR�DQ\�SRWHQWLDO�ORVV RI�DFFHVV�IRU�HPHUJHQF\�YHKLFOHV�DQG�
DQ\�DFFHVVHV�OLNHO\�WR�EH�XQDYDLODEOH�

7KH�SURMHFW�LQWHQW�LV�WR�PDLQWDLQ�DFFHVV�ZKHUHYHU�DQG�ZKHQHYHU�LV�SRVVLEOH���7KH�7UDIILF� 7UDQVSRUW�DQG�
$FFHVV�&(03�6XE�3ODQ�ZLOO�LQFOXGH�D�PHWKRGRORJ\�IRU�PDQDJLQJ�HPHUJHQF\�VHUYLFH�PRYHPHQW��ZKLFK�LV�
LQWHQGHG�WR�DOORZ�IRU�UHJXODU�XSGDWLQJ�RI�URXWHV�LQ FRQVXOWDWLRQ�ZLWK�HPHUJHQF\�VHUYLFHV��7I16:�DQG�
&RXQFLOV�

7KH�FRQVWUXFWLRQ�SURJUDP�ZLOO�LQFOXGH�WKH�FRQVWUXFWLRQ�RI�WHPSRUDU\�DFFHVV�DUUDQJHPHQWV��VXFK�DV�OHYHO�
FURVVLQJV�DQG�PRYHPHQW�RSWLRQV�DORQJ�WKH�1HZHOO�+LJKZD\�DQG�UHJLRQDO�URXWHV���

7DEOH������8SGDWHG�PLWLJDWLRQ�PHDVXUHV�± RSHUDWLRQ��S�����

9HJHWDWLRQ�0DQDJHPHQW�ZLWKLQ�5DLO�&RUULGRU

&RPPHQW

,Q�UHODWLRQ�WR�WKH�KDQGOLQJ�RI�GDQJHURXV�JRRGV�GXULQJ�RSHUDWLRQ� LW LV�LGHQWLILHG�WKDW�³2SHUDWLRQ�ZRXOG�EH�
XQGHUWDNHQ�LQ�DFFRUGDQFH�ZLWK�$57&¶V�VWDQGDUG�RSHUDWLQJ�SURFHGXUHV�´��+RZHYHU��WKHUH�DUH�QR�GHWDLOV�RI�
DSSURSULDWH�KD]DUG�FRQWURO��SDUWLFXODUO\�LQ�UHODWLRQ�WR�IXHO�ORDG�UHGXFWLRQ�WR�PLWLJDWH�DJDLQVW�WKH�ULVN�RI�ILUH�

,VVXH

)XHO�ORDG�EXLOG�XS�KDV�EHHQ�DQ�LVVXH�LQ�WKH�SDVW�DORQJ�WKH�,QODQG�5DLO�URXWH�DQG�WKH�LVVXH�KDV�QRW�EHHQ�
PDQDJHG�DSSURSULDWHO\��+DYLQJ�D�IXHO�VRXUFH�DGMDFHQW�WR�WKH�URDG�KDV�WKH�SRWHQWLDO�WR�FDXVH�D�KD]DUG�IRU�
PRWRULVWV�DQG�VXUURXQGLQJ�FRPPXQLWLHV�

7I16:�3RVLWLRQ

$SSURSULDWH�PDQDJHPHQW�RI�WKH�IXHO�ORDG�LQ�WKH�UDLOZD\�FRUULGRU�VKRXOG�EH�XQGHUWDNHQ�WR�UHGXFH�WKH�ULVN�
RI�ILUH�DQG�UHOHYDQW�PDQDJHPHQW�PHDVXUHV�LQFOXGHG�LQ�WKH�2SHUDWLRQDO�(QYLURQPHQWDO�0DQDJHPHQW�3ODQ�
GHYHORSHG�IRU�WKLV�SURMHFW�

)XHO�ORDG�LV�QRWHG�DV�EHLQJ�D�PDQDJHPHQW�LVVXH�IRU�WUDQVSRUW�FRUULGRUV��ZLWK�EXVKILUH�KD]DUG�DIIHFWLQJ�UDLO�
RSHUDWLRQV�HTXDOO\�WR�URDG�RSHUDWLRQV���

7KH�LQFUHDVH�LQ�UDLO�WUDIILF�LV�QRWHG�DV�LQFUHDVLQJ�WKH�ULVN�RI�EXVKILUH�WKURXJK�DQ�LQFUHDVH�LQ�SRWHQWLDO�ILUH�
VRXUFHV��ZKLFK�ZLOO�EH�PLWLJDWHG�WKURXJK�D�VLPLODU�LQFUHDVH�LQ�FRUULGRU�PDLQWHQDQFH�DFWLYLWLHV�WR�FRQWURO�
YHJHWDWLRQ�DQG�ILUH�ORDG�OHYHOV���

$V�QRWHG�E\�7I16:��LW�LV�DSSURSULDWH�WR�DGGUHVV�WKLV�WKURXJK�WKH�RSHUDWLRQDO�FRQWUROV��DV�DSSOLHG�WKURXJK�
$57&¶V�(QYLURQPHQWDO�0DQDJHPHQW�6\VWHP�

$SSHQGL[�%

6HFWLRQ�������$FFHVV�WR�FRQVWUXFWLRQ�ZRUN�DUHDV

&RPPHQW

$FFHVV�WR�FRQVWUXFWLRQ�ZRUN�DUHDV�LV�SURSRVHG�IURP�SXEOLF�URDGV�

,VVXH
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1R�DVVHVVPHQW�DSSHDUV�WR�KDYH�EHHQ�XQGHUWDNHQ�WR�LGHQWLI\�ZKHUH�DFFHVV�WR�SXEOLF�URDGV�ZLOO�RFFXU�DQG�
ZKHWKHU�WKHVH�ORFDWLRQV�DUH�VDIH�

7I16:�3RVLWLRQ

3XUVXDQW�WR�FODXVH�����RI�6WDWH�(QYLURQPHQWDO�3ODQQLQJ�3ROLF\��,QIUDVWUXFWXUH��������YHKLFXODU�DFFHVV�WR�
FRQVWUXFWLRQ�VLWHV�VKRXOG��DV�IDU�DV�SUDFWLFDEOH��EH�IURP�ORFDO�URDGV��$OO YHKLFXODU�DFFHVV�WR�FRQVWUXFWLRQ�
VLWHV�DQG�DOO�URDG�LQWHUVHFWLRQV�WKDW�IRUP�SDUW�RI�FRQVWUXFWLRQ�KDXODJH�URXWHV�DUH�WR�EH�LQ�DFFRUGDQFH�ZLWK�
$XVWURDGV�*XLGH�WR�5RDG�'HVLJQ��LQFOXGLQJ�VDIH�LQWHUVHFWLRQ�VLJKW�GLVWDQFH�

7KH�SULQFLSOH�RI�VLWH�DFFHVV�IURP�WKH�ORZHU�RUGHU�URDG�LV�QRWHG�DQG�ZLOO�EH�DSSOLHG�ZKHUHYHU�SRVVLEOH�
:KHUH�WKH�SURMHFW�VLWH�LV�DGMDFHQW�WR�WKH�1HZHOO�+LJKZD\��FRQVWUXFWLRQ�DFFHVV�ZLOO�XVH�H[LVWLQJ�URDG�
LQWHUVHFWLRQV�RU�SULYDWH�VLWH�GULYHZD\V�WR�PLQLPLVH�WKH�QXPEHU�RI�LQWHUIDFHV�ZLWK�KLJKZD\ WUDIILF���

'HWDLOHG�SODQQLQJ�IRU�VLWH�DFFHVV�SRLQWV�ZLOO�EH�WKH�UHVSRQVLELOLW\�RI�WKH�FRQVWUXFWLRQ�FRQWUDFWRU���7KH�
7UDIILF��7UDQVSRUW�DQG�$FFHVV�&(03�6XE�3ODQ�ZLOO�LQFOXGH�D�PHWKRGRORJ\�IRU�DVVHVVLQJ�WKH�VXLWDELOLW\�DQG�
VDIHW\�RI�DFFHVV�SRLQWV�FRQVLVWHQW ZLWK�$XVWURDGV���8VH�RI�DQ\�DFFHVV�SRLQW�ZLOO�LQFOXGH�FRQVXOWDWLRQ�ZLWK�
WKH�DSSURSULDWH�URDG�RZQHU��7I16:��&RXQFLO�RU�ODQGKROGHU��

)LJXUHV�����DQG������&URVVLQJ�/RRSV

&RPPHQW

0XUJR�DQG�&RROHHDUOOHH�&URVVLQJ�/RRSV�DUH�LQFRUUHFWO\�ODEHOOHG�

,VVXH

&URVVLQJ�/RRS�PDSV�GR�QRW�UHODWH�WR�ODEHOV�

7I16:

1RWHG�

$SSHQGL[�/

38%/,&�/(9(/�&5266,1*�75($70(17�0(7+2'2/2*<

5HYLHZ�ZKHWKHU�WKH�/HYHO�FURVVLQJ�PHHWV�WKH�FULWHULD�IRU�DXWRPDWLF�JUDGHV�VHSDUDWLRQ��S/���

/HYHO�&URVVLQJ�5HYLHZ�&ULWHULD

&RPPHQW

$57&¶V�SROLF\ IRU�DXWRPDWLF�JUDGH�VHSDUDWLRQ�LV�WULJJHUHG�ZKHUH�UDLO�LQWHUIDFHV�ZLWK�IRXU�RU�PRUH�ODQH�
IUHHZD\V�KLJKZD\V��RU��ZKHUH�IRXU�UDLO�WUDFNV�H[LVW�DW�D�URDG�LQWHUIDFH��RU��IRU�WRSRJUDSKLFDO�UHDVRQV�

,VVXH

7KH�WKUHVKROGV�RI�IRXU�RU�PRUH�ODQHV�RU�IRXU�UDLO�WUDFNV DUH�VLJQLILFDQW�DQG�UDUH�LQ�UHJLRQDO�16:�

7I16:�3RVLWLRQ

0RUH�DSSURSULDWH�WULJJHUV�IRU�DXWRPDWLF�JUDGH�VHSDUDWLRQ�LV�UHTXLUHG�ZKHUH�DQ�H[LVWLQJ�OHYHO�FURVVLQJ�
H[LVWV�

7I16:�VXJJHVWV�D�PRUH�DSSURSULDWH�WULJJHU�ZRXOG�EH�URDGV�RQ�WKH�1DWLRQDO�/DQG�7UDQVSRUW�1HWZRUN�RU�
IRU�WRSRJUDSKLFDO�UHDVRQV�

7I16:¶V�SRVLWLRQ�LV�QRWHG��

7KH�2IILFH�RI�1DWLRQDO�5DLO�6DIHW\�5HJXODWRU¶V�UHFRPPHQGDWLRQV�DURXQG�WKH�XVH�RI�D�TXDOLWDWLYH�DSSURDFK�
WR�OHYHO�FURVVLQJ�PDQDJHPHQW�KDYH�EHHQ�DGRSWHG�E\�$57&���7KLV�DOORZV�IRU�D�YDULHW\�RI�IDFWRUV��LQFOXGLQJ�



$57&�5()�������������($3����/7����� 3DJH��� RI���

WRSRJUDSK\�DQG�WKH�IXQFWLRQ�RI�WKH�WUDQVSRUW�QHWZRUN��WR�LQIRUP�WKH�DSSURDFK�WR�OHYHO�FURVVLQJV���$57&�
FRQVLGHUV�WKDW�LWV�H[LVWLQJ�SROLF\�DQG�WKH�OHYHO�FURVVLQJ�ULVN�WRRO�DUH�D�VRXQG�DSSURDFK�

/HYHO�&URVVLQJ�5LVN�7RRO��S/����± /���

&RPPHQW

7KH�PHWKRGRORJ\�VWDWHV�WKDW�DOO�RWKHU�FURVVLQJV�WKDW�GR�QRW�PHHW�WKH�WKUHVKROGV�LGHQWLILHG�LQ�$57&¶V�
SROLF\�ZLOO�EH��DVVHVVHG�XVLQJ�D�IRUPDOLVHG�/HYHO�&URVVLQJ�5LVN�7RRO�WKDW�LGHQWLILHV�ULVN�WUHDWPHQWV�DQG�
DVVLVWV�$57&�LQ�EHLQJ�DEOH�WR�GHPRQVWUDWH�WKDW ULVNV�WR�VDIHW\�ZRXOG�EH�PDQDJHG�6R�)DU�$V�,V�
5HDVRQDEO\�3UDFWLFDEOH��6)$,53��IRU�ERWK�EURZQILHOG�DQG�JUHHQILHOG�LQWHUIDFHV�

,VVXH

7KH�PHWKRGRORJ\��LQFOXGLQJ�$/&$0��SURYLGHV�D�VRXQG�EDVLV�LQ�DVVHVVLQJ�WKH�ULVNV�DVVRFLDWHG�ZLWK�OHYHO�
FURVVLQJV��IURP�D�UDLO SHUVSHFWLYH��$57&�KDYH�VKDUHG��DQG�7I16:�KDV�UHYLHZHG�DQG�SURYLGHG�IHHGEDFN�
RQ��WKH�PHWKRGRORJ\�DQG�FDOFXODWLRQV�DVVRFLDWHG�ZLWK�WKH�7RRO�

7KH�PHWKRGRORJ\�FDQ�EH�IXUWKHU�GHYHORSHG�WR�SURYLGH�D�VRXQG�FRPSDUDEOH�EDVLV�DSSOLFDEOH�WR�DOO�
VFHQDULRV�

)XUWKHU��LW�FDQ�EH�DXJPHQWHG�WR�DFFRXQW�IRU�LPSDFWV�WR�WKH�URDG�IUHLJKW�LQGXVWU\�

7I16:�3RVLWLRQ

/HYHO�FURVVLQJ�FROOLVLRQV�EHWZHHQ�WUDLQV�DQG�YHKLFOHV�DUH�D�VHYHUH�URDG�VDIHW\�ULVN��7R�PLQLPLVH�ULVNV�WR�
WKH�SXEOLF��7I16:�KDV�DGRSWHG�WZR�SROLF\�SRVLWLRQV�LQ�UHODWLRQ�WR�OHYHO�FURVVLQJV�DV�IROORZV��

�� %XLOGLQJ�QHZ�OHYHO�FURVVLQJV�LV�WR�EH�DYRLGHG�ZKHUHYHU�SRVVLEOH�DQG�DOO�RWKHU�RSWLRQV��LQFOXGLQJ�
JUDGH�VHSDUDWLRQ�DQG�XVH�RI�H[LVWLQJ�OHYHO�FURVVLQJV�VKRXOG�EH�H[SORUHG�DQG�GRFXPHQWHG�EHIRUH�
D�QHZ�FURVVLQJ�LV�SURSRVHG�

��� 3XEOLF�DQG�SULYDWH�OHYHO�FURVVLQJV�VKRXOG�EH�FORVHG�ZKHUHYHU�LW�LV�SUDFWLFDO�DQG�FRVW�HIIHFWLYH�WR�
GR�VR��$FFHVV�FDQ�EH�PDQDJHG�E\�UHGLUHFWLQJ�WUDIILF�YLD�DQ�DOWHUQDWH�URXWH�RU��GHSHQGDQW�RQ�WKH�
EHQHILW��E\�JUDGH�VHSDUDWLRQ�

7I16:�UHTXLUHV�DQG�ZHOFRPHV�D�ULJRURXV�DQG�FRQVLVWHQW�TXDQWLWDWLYH�WUHDWPHQW�PHWKRGRORJ\�WR�DGGUHVV�
OHYHO�FURVVLQJV�DFURVV�WKH�,QODQG�5DLO�SURMHFW��7KH�PHWKRGRORJ\�LV�WR�EH�LPSURYHG�LQ�FRQVXOWDWLRQ�ZLWK�
7I16:�DQG�RWKHU�VWDNHKROGHUV�

7I16:�VXSSRUWV�WKH�XVH�RI�WKH�$XVWUDOLDQ�/HYHO�&URVVLQJ�$VVHVVPHQW�0RGHO��$/&$0��GDWDEDVH�DV�D�
JXLGLQJ�SULQFLSOH�WR�DVVHVV�WKH�OHYHO�FURVVLQJ�ULVN�DQG�WKH�FORVXUH�UHYLHZ�SURFHVV��SDUWLFXODUO\�DV�WKH�
VLJQLILFDQW�URDG�DQG�UDLO�LQYHVWPHQW�E\�ERWK�6WDWH�DQG�)HGHUDO�JRYHUQPHQWV�ZLOO�VHH�LQFUHDVHG�WUDIILF�
YROXPHV��DOWHULQJ�WKH�ULVN�SURILOH�RI�WKHVH�LQWHUIDFHV��7I16:�DOVR�VXSSRUWV�DQG�UHTXLUHV�WKH�XVH�RI�WKH�
JXLGHOLQH�5DLOZD\�&URVVLQJ�6DIHW\�6HULHV�������3ODQ��(VWDEOLVKLQJ�D�5DLOZD\�&URVVLQJ�6DIHW\�
0DQDJHPHQW�3ODQ��16:�5RDGV�DQG�7UDIILF�$XWKRULW\��������DQG�$XVWUDOLDQ�6WDQGDUG��������WR�DVVHVV�
WKH�URDG�ULVNV�DQG�GHWHUPLQH�DSSURSULDWH�FRQWURO�PHDVXUHV�DVVRFLDWHG�ZLWK�OHYHO�FURVVLQJ�WUHDWPHQWV�

7I16:�UHTXHVW�WKDW�$57&�SUHSDUH�WKH�3XEOLF�/HYHO�&URVVLQJ�7UHDWPHQW�5HSRUW IRU�WKH�SUHIHUUHG�
LQIUDVWUXFWXUH�LQ�FRQVXOWDWLRQ�ZLWK�7I16:�DQG�UHOHYDQW�ORFDO�FRXQFLOV���URDG�DXWKRULWLHV�DQG�WKDW�WKH�GHVLJQ�
RI�DQ\�OHYHO�FURVVLQJ�RQ�D�SXEOLF�URDG�EH�VXEPLWWHG�WR�7I16:�DQG�RU�WKH�UHOHYDQW�ORFDO�FRXQFLO�IRU�UHYLHZ�
DQG�HQGRUVHPHQW�

$57&�DFNQRZOHGJHV�DQG�ZHOFRPH¶V�7I16:¶V�HQGRUVHPHQW�RI�WKH�PHWKRGRORJ\�DGRSWHG�IRU�WKH�SURMHFW�

$57&�ZLOO�SUHSDUH�ERWK�3ULYDWH�DQG�3XEOLF�/HYHO�&URVVLQJ�7UHDWPHQW�5HSRUWV��DQG�ZLOO�SURYLGH�WKHVH�
UHSRUWV�WR�WKH�UHOHYDQW�URDG�RZQHUV���&RQGLWLRQ�WR�WKLV�HIIHFW�DUH UHFRPPHQGHG��DV�IROORZV�
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3XEOLF�/HYHO�&URVVLQJ�7UHDWPHQW�5HSRUW

7KH�3URSRQHQW�PXVW�SUHSDUH�D�3XEOLF�/HYHO�&URVVLQJ�7UHDWPHQW�5HSRUW�LQ�FRQVXOWDWLRQ�ZLWK�
7UDQVSRUW�IRU�16:��IRUPHUO\�506��DQG�UHOHYDQW�FRXQFLOV��7KH�UHSRUW�PXVW�

�D� LOOXVWUDWH�WKH�ORFDWLRQ�RI�DOO�SXEOLF�OHYHO�FURVVLQJV�ZKLFK�WUDYHUVH�WKH�&66,�

�E� OLVW��DQG�LGHQWLI\�RQ�D�ILJXUH��DQ\�SXEOLF�OHYHO�FURVVLQJV�WKDW�ZLOO�EH�FORVHG�RU�XSJUDGHG��
LQFOXGLQJ�WKH�W\SH�RI�WUHDWPHQW�SURSRVHG�ZKHUH�D�OHYHO�FURVVLQJ�LV�WR�EH�XSJUDGHG�

�F� ZKHUH�QR�ZRUN�LV�SURSRVHG�DW�D�SXEOLF�FURVVLQJ��SURYLGH�UHDVRQ�IRU�WKH�GHFLVLRQ��DQG

�G� SURYLGH�MXVWLILFDWLRQ�IRU�DQ\�SURSRVHG�FORVXUHV�

7KH�DVVHVVPHQW�RI�OHYHO�FURVVLQJV�PXVW�XWLOLVH�WKH�$XVWUDOLDQ�/HYHO�&URVVLQJ�$VVHVVPHQW�0RGHO�
�$/&$0��

7KH�UHSRUW�PXVW�DOVR�LQFOXGH�DQ�DVVHVVPHQW�RI�WKH�URDG�ULVNV��FRQVLVWHQW�ZLWK�WKH�JXLGHOLQH�
5DLOZD\�&URVVLQJ�6DIHW\�6HULHV�������3ODQ��(VWDEOLVKLQJ�D�5DLOZD\�&URVVLQJ�6DIHW\�0DQDJHPHQW�
3ODQ��16:�5RDGV�DQG�7UDIILF�$XWKRULW\��������

3ULYDWH�/HYHO�&URVVLQJ�7UHDWPHQW�5HSRUW

7KH�3URSRQHQW�PXVW SUHSDUH�D�3ULYDWH�/HYHO�&URVVLQJ�7UHDWPHQW�5HSRUW�LQ�FRQVXOWDWLRQ�ZLWK�
ODQGRZQHUV�ZKRVH�DFFHVV�ZLOO�EH�DIIHFWHG�E\�WKH�FORVXUH�RU�XSJUDGLQJ�RI�D�SULYDWH�OHYHO�FURVVLQJ��
7KH�UHSRUW�PXVW��

�D�� LOOXVWUDWH�WKH�ORFDWLRQ�RI�DOO�SULYDWH�OHYHO�FURVVLQJV�ZKLFK�WUDYHUVH�WKH�&66,��

�E�� OLVW��DQG�LGHQWLI\�RQ�D�ILJXUH��DQ\�SULYDWH�OHYHO�FURVVLQJV�WKDW�ZLOO�EH�FORVHG�RU�XSJUDGHG��

�F�� GHVFULEH�WKH�WUHDWPHQWV�WKDW�ZLOO�EH�LPSOHPHQWHG�DW�XSJUDGHG�FURVVLQJV��

�G�� SURYLGH�MXVWLILFDWLRQ�IRU�DQ\�SURSRVHG�FORVXUHV�DQG�W\SHV�RI�WUHDWPHQW��LQFOXGLQJ�GHFLVLRQV�
ZKHUH�QR�DGGLWLRQDO�WUHDWPHQWV�DUH�SURSRVHG��DQG�

�H�� SURYLGH�GHWDLOV�RQ�WKH�FRQVXOWDWLRQ�XQGHUWDNHQ�ZLWK�WKH�ODQGRZQHUV��

7KH�WUHDWPHQWV�DW�SULYDWH�OHYHO�FURVVLQJV�PXVW�EH�LQ�DFFRUGDQFH�ZLWK�$6�5,66%�����������
5DLOZD\�,QIUDVWUXFWXUH�± 5DLOZD\�/HYHO�&URVVLQJ�

$57&�ZLOO�UHYLHZ�WKH�'HSDUWPHQW¶V�VXJJHVWHG�FRQGLWLRQV�LQ�UHVSHFW�RI�WKHVH�UHTXLUHPHQWV�DQG�ZLOO�
SURYLGH�VHSDUDWH�IHHGEDFN�
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036&�± 5HVSRQVH�WR�6XEPLVVLRQ�����-DQXDU\�����

0RUHH�3ODLQV�6KLUH�&RXQFLO¶V�VXEPLVVLRQ�UHYLHZV�WKH�63,5�LQ�GHWDLO�DQG�SURYLGHV�HQGRUVHPHQW�RI�D�UDQJH�
RI�PDWWHUV���$57&�DFNQRZOHGJHV�DQG�WKDQNV�&RXQFLO�IRU�WKLV�VXSSRUW��

036&�KDV�IXUWKHU�SURYLGHG�FRPPHQWDU\�RQ�VHYHUDO�DVSHFWV�ZKHUH�DGGLWLRQDO�QHJRWLDWLRQ DQG�
FROODERUDWLRQ�LV�UHTXLUHG���'XH�WR�WKH�FRPSUHKHQVLYH�QDWXUH�RI�&RXQFLO¶V�FRPPHQWV��WKH\�DUH�QRW�
UHSURGXFHG�LQ�IXOO�EHORZ��EXW�DUH�LQWURGXFHG�LQ�KHDGLQJ�VXPPDU\�IRUP�

-RQHV�$YHQXH�2YHUEULGJH�DQG�0RUHH�,QWHUPRGDO�2YHUSDVV

036&�KDV�SURYLGHG�MXVWLILFDWLRQ�IRU�WKH�&RXQFLO¶V�VKLIW�LQ�VXSSRUW�IRU�-RQHV�$YHQXH�DQG�WKHLU�VWURQJ�
SUHIHUHQFH�IRU�WKH�0RUHH�,QWHUPRGDO�2YHUSDVV��0,2��

$V�H[SUHVVHG�DERYH��$57&�ZLOO�FROODERUDWH�ZLWK�036&��WKH�'HSDUWPHQW��7I16:�DQG�WKH�5HJLRQDO�
'HYHORSPHQW�&RUSRUDWLRQ�RQ�D�PHWKRGRORJ\�WR�IXUWKHU�LQYHVWLJDWH�GHOLYHU\�RSSRUWXQLWLHV�IRU�WKH�0,2�LQ�
SUHIHUHQFH�WR�FRQVWUXFWLRQ�RI�WKH�-RQHV�$YHQXH�2YHUEULGJH���7KH�RXWFRPHV�RI�WKH�ZRUNVKRS�KHOG�LQ�
6\GQH\�RQ����0DUFK������GHPRQVWUDWH�WKLV�FRPPLWPHQW�DQG�IRUP�WKH�EDVLV�IRU�WKHVH�RQ�JRLQJ�
QHJRWLDWLRQV� :H�QRWH�WKDW�WKH�HDVW�ZHVW�E\SDVV�GLVFXVVHG�LQ�&RXQFLO¶V�VXEPLVVLRQ�DQG�DW�WKH�ZRUNVKRS�
LV�QRW�JHUPDQH�WR�,QODQG�5DLO�

)XUWKHU�DFWLRQV�LV�UHTXLUHG�WR�GHILQH�WKH�VFRSH�DQG�UHVSRQVLELOLWLHV�ZLWKLQ�WKRVH�DFWLRQV��DQG�WKLV�ZLOO�EH��
XQGHUWDNHQ�LQ�FRQMXQFWLRQ�ZLWK�WKH�'HSDUWPHQW�WR�HQDEOH�D�VXLWDEO\�ZRUGHG�FRQGLWLRQ�WR�EH�LPSRVHG�RQ�
WKH�3URMHFW�WKDW�ZLOO�DFKLHYH�WKHVH�RXWFRPHV�WKURXJK�D�IXUWKHU�VWXG\�SURFHVV���$57&�QRWHV�WKDW�WKLV�PD\�

` 5HTXLUH�DPHQGPHQW�RI�PLWLJDWLRQ�PHDVXUH�'�����DQG�RU

` 5HVXOW�LQ�WKH�VXEPLVVLRQ�RI�D�PRGLILFDWLRQ�UHTXHVW�WR�DOWHU�WKH�SODQQLQJ�DSSURYDO�LQ�RUGHU�WR�DOLJQ�ZLWK�
WKH�DJUHHG�RXWFRPHV�RI�WKH�VWXGLHV�

6LGLQJV�DQG�WXUQRXWV

&RXQFLO¶V�SRVLWLRQ�UHJDUGLQJ�SUHVHUYLQJ�WXUQ�RXWV�LV�QRWHG���$57&�KDV�HQJDJHG�ZLWK�DOO�RSHUDWRUV�RI�
SULYDWH�WXUQRXWV���7KH�GHWDLOHG�GHVLJQ�UHWDLQV�WXUQRXWV�UHTXLUHG�E\�RSHUDWRUV��

1RWLQJ�&RXQFLO¶V�VXJJHVWHG�DOWHUDWLRQ�WR�PLWLJDWLRQ�PHDVXUH�'�����UHJDUGLQJ�ORFDO�DFFHVV�WR�,QODQG�5DLO��
$57&�FRQVLGHUV�WKDW�

` 5HYLVHG�UHIHUHQFH�WR�VWDNHKROGHUV�E\�DJHQF\�QDPH�DQG�ORFDWLRQV�PD\�EH�DSSURSULDWH��DQG

` 7KH�HFRQRPLF�FRVWV�DQG�EHQHILWV�RI�DFFHVV�DUUDQJHPHQWV�DUH�WKH�SXUYLHZ�RI�DFFHVV�SURSRQHQWV�DQG�
PXVW�EH�GHPRQVWUDWHG�DV�SDUW�RI�DQ\�DFFHVV�XQGHUWDNLQJ��

1RLVH�DQG�YLEUDWLRQ

&RXQFLO¶V�FRPPHQWV�UHJDUGLQJ�WKH�HIIHFW�RI�FRQVWUXFWLRQ�DQG�RSHUDWLRQDO�QRLVH�RQ�VKRUW�WHUP�
DFFRPPRGDWLRQ�DQG�FDUDYDQ�SDUNV�LV�QRWHG�

&RQVWUXFWLRQ�QRLVH�LPSDFWV�RQ�WKHVH�IDFLOLWLHV�ZLOO�EH�DGGUHVVHG�DV�SDUW�RI�WKH�FRQVWUXFWLRQ�QRLVH�
PDQDJHPHQW�SODQ��WKURXJK�WKH�FRQWUROV�RYHU�KRXUV�RI�DFWLYLW\�

2SHUDWLRQDO�QRLVH�LPSDFWV�RQ�PRWHOV��KRWHOV DQG�WUDQVLHQW�RFFXSLHUV�RI�FDUDYDQ�SDUNV�PD\�DIIHFW�VOHHS�
TXDOLW\��KRZHYHU�GXH�WR�WKH�VKRUW�GXUDWLRQ�RI�RFFXSDWLRQ��WKHVH�LPSDFWV�DUH�QRW�FRQVLGHUHG�LQ�WKH�5,1*���
(IIHFWV�RQ�RSHUDWRU¶V�UHVLGHQFHV�FR�ORFDWHG�LQ�VXFK�SUHPLVHV�ZRXOG�EH�DGGUHVVHG�LQ�WKH�LPSDFW�PLWLJDWLRQ�
PHDVXUHV��SRWHQWLDOO\�WKURXJK�DW�SUHPLVHV�WUHDWPHQWV�



$57&�5()�������������($3����/7����� 3DJH��� RI���

2SHUDWLRQDO�QRLVH�LPSDFWV�RQ�FDUDYDQ�SDUNV�DUH�GLIILFXOW�WR�DGGUHVV�WKURXJK�SK\VLFDO�PHDVXUHV�RWKHU�WKDQ�
DW�VRXUFH�WUHDWPHQWV�VXFK�DV�D�QRLVH�ZDOO���5HIHUHQFH�WR�WKH�2195�LQGLFDWHV�WKDW�FDUDYDQ�SDUNV�LQ�WKH�
YLFLQLW\�RI�WKH�UDLOZD\�FRUULGRU�DUH�QRW�DQWLFLSDWHG�WR�EH�DIIHFWHG�E\�RSHUDWLRQDO�QRLVH�

&RXQFLO¶V�UHTXHVW�IRU�FRQVXOWDWLRQ�ZLWK�FRPPXQLWLHV�UHJDUGLQJ�YLVXDO�UHOLHI�RI�QRLVH�ZDOOV�ZLOO�EH�DGGUHVVHG�
LQ�WKH�QRLVH�PLWLJDWLRQ�HQJDJHPHQW�SURJUDP��DV�GLVFXVVHG�DERYH�LQ�UHODWLRQ�WR�'3,(¶V�TXHULHV�UHJDUGLQJ�
RSHUDWLRQDO�QRLVH����

&RQVWUXFWLRQ�:DWHU�

&RXQFLO¶V�DGYLFH�UHJDUGLQJ�ZDWHU�DFFHVV�LV�QRWHG���7KH�FRQVWUXFWLRQ�ZDWHU�VWUDWHJ\�GLVFXVVHG�DERYH�
SURYLGHV�D�UREXVW�EDVLV�RQ�ZKLFK�WKH�SULQFLSDO�FRQWUDFWRU�FDQ�FRPPHQFH�QHJRWLDWLRQV�ZLWK�DSSURSULDWH�
ZDWHU�OLFHQFH�KROGHUV��

&RUULGRU�VHFXULW\�DQG�IHQFLQJ

3UHYHQWLRQ�RI�XQVDIH�FRUULGRU�DFFHVV�LV�D�NH\�FRPSRQHQW�IRU�WKH�RSHUDWLRQDO�PDQDJHPHQW�RI�WKH�UDLOZD\�
OLQH��DQG�DV�QRWHG�E\�&RXQFLO�LV�LPSRUWDQW�IRU ERWK�XUEDQ�DQG�UXUDO�ORFDWLRQV��ZLWK�GLIIHULQJ�GULYHUV�

$57&�SURSRVHV�WKDW�XUEDQ�FRUULGRU�DFFHVV�FRQWURO�ZLOO�IRUP�SDUW�RI�WKH�VWXG\�SURFHVV�LQWR�DOWHUQDWLYHV�WR�
-RQHV�$YHQXH���5HYLHZ�RI�H[LVWLQJ�VWUXFWXUHV��LQFOXGLQJ�PRXQGLQJ��ZLOO�IRUP�SDUW�RI�WKLV�DQDO\VLV�

:RUNIRUFH�DFFRPPRGDWLRQ

$V�GLVFXVVHG�LQ�WKH�63,5��ZRUNIRUFH�DFFRPPRGDWLRQ�DQG�PRYHPHQW�PXVW�EH�PDQDJHG�WR�HQVXUH�WKHUH�LV�
QR�DGYHUVH�LPSDFW�RQ�KRVW�FRPPXQLWLHV�DQG�LQIUDVWUXFWXUH���$57&�GRHV�QRW�ZLVK�WR�OLPLW�WKH�IOH[LELOLW\�WKDW�
WKH�VHOHFWHG�FRQWUDFWRUV�PD\�UHTXLUH�UHJDUGLQJ�DFFRPPRGDWLRQ��ZKLOVW�QRWLQJ�WKDW�SURMHFW�VSHFLILF�HIIHFWV�
QHHG�WR�EH�PDQDJHG�WKURXJK�WKH�HQYLURQPHQWDO�LPSDFW�DVVHVVPHQW�SURFHVV���)ROORZLQJ�FRPSOHWLRQ�RI�WKH�
FRQVWUXFWLRQ�WHQGHU�VXEPLVVLRQ�SKDVH��$57&�DQG�WKH�SRWHQWLDO�FRQWUDFWRUV�ZLOO�ZRUN�IXUWKHU�ZLWK�
VWDNHKROGHUV�UHJDUGLQJ�DFFRPPRGDWLRQ�UHTXLUHPHQWV�

%LRVHFXULW\

&RXQFLO¶V�FRPPHQWDU\�UHJDUGLQJ�YHKLFOH�DQG�SODQW�LQVSHFWLRQV�LV�QRWHG���7KH�VXJJHVWHG�PLWLJDWLRQ�
PHDVXUH�ZLOO�EH�DGGUHVVHG�LQ�WKH�&RQVWUXFWLRQ�)ORUD�DQG�)DXQD�0DQDJHPHQW�3ODQ��D�VXE�SODQ�RI�WKH�
&(03�

%XVKILUH

&RXQFLO¶V�DGYLFH�WKDW�D�EXVKILUH�PDQDJHPHQW�SODQ�EH�SUHSDUHG�IRU�WKH�FRQVWUXFWLRQ�SKDVH�LV�QRWHG�DQG�
DFFHSWHG���,W�LV�VXJJHVWHG�WKDW�WKH�)ORRG�(PHUJHQF\�0DQDJHPHQW�3ODQ�EH�H[SDQGHG�LQWR�D�EURDGHU�
(PHUJHQF\�0DQDJHPHQW�3ODQ�


