
Mr Sebastian Roberts 
General Manager 
Elwtrici~ Group 
Regulatory .Wkirs Dkision 
Austmlian Competition Consumer Group 
GPO Bos 520J 
MELBOURNE VIC 2001 

Dear Mr Roberts 

Thank Lou for your lstter of 1” December 2004 notifying me of the status ofappro~al 
of the above project. As I haw expressed Wore. I b&w that the proposal will be a 
wilful waste of customer tbnds and 1 fully intend to make my case by the closing date 
of p February. 2001. 

Howver, as yw will have akady noted t’n>m my preyious correspondence Mith 
TransGrid. (copies of which ha?e been supplied ta you) they qre relu~tan{ to provide 
ail the information which would k ncsessary to justi@ their proposal. Ih the last 
letter reck-ed tbm TransGrid dated -3 v !8/04 they inkmzd that they may not be . 
prepaxd to respond to any questions dinxttxi hy & to them. As answers to these 
questions are necessary in order to assess their proposal. 1 am restricted by their 
intransigt3w in preparing 3 complete submission. 

As the information 1 am seeking will be rquired hy memh33 of yur team hefore 
they can make a professional analyis of TransGrid’s proposal. 1 therefore respectfully 
request that yw pwvide me with the answers when they are obtained by members at‘ 
your orgakation. 

The inbmation I require is as tbllows: 

,!ST.ATEMEI\;T 

TransGrid’s presentation entitled Development of Electricity Supply in the Western 
Area of NSH’ Final Rspw-t. page 4 of 46 has a map of the network in the Western 
iLlsi%L This map does nut show the tllan Township nor Ulan Colliery. These 
bations are not shoun in the Corridor Selection Summary Report nor are they are in 
the Corridor Selection Report. 



. . ? 

d. 

,Question 1. Please advise whether the Ulan Township and Collic~ are supplied with 
power tbm this nehwrk. if XI why have these significant locations not heen 
included in this impwtant presentation’? Also. prwide details of the power line or 
lines to a) the Clian Coilieq- anti hb the CJIan Township including len@h. voiwe 
cqacity and swrw of power. 

ST.4TEMENT 

In the above tinal report tig. 2 & 4. the tbrwast maximum demand load for year 2002 
was apprwimatei>. S-40 Mb*. The appmsimate 2003 demand was 575 MW and 
2004 was appn,simatei\~ 585 MW (read ti>rn the primitive gaph). s 

What was the actual demand ti,r each of the atwe years’? Question 2. 

_Ouestion 3. On how many &>s during winter in the above yeti’did ‘&is ‘occur? 

Please give the number of days during Summer or Winter on which the maximum 
demand exceeded 470 MA’ giving the range and the times per day when this level 
\sas esc&d. 

STATEMENT 

What was the actual d Qucstio~.~~ smand for each of the above yzus:’ 

STATEMENT 

In went letters. Tram&rid has ixWirm& that Line 72 was placed in.service in 198-I 
and that during this 20 year life. it has never ken out of semice during &x& hour 
periods and outage statistics confirm that it has been forced out of service on only 5 
occasions since 1992 in each case only mom~ntarii~ Gth no loss of supply. 

Question 5. HOW man: times was it forced out of service fkom 198-l to 1992 and for 
how long and what 11~ of supply occurred on each occasion. 

Question 6. On each wcasion tirn 1984 to - YW that it wa fonxd out of service. 
what U’S the caw of that tkiilure’.‘ 

_STATEMENT 

TramGrid has stmd that during the last IO years Line 72 was taken out of semice for 
maintenance on I 13 wcasions i.e.. I I .Z times per year - tbr a total outage time Of 

472 hours (average 4.7 hours .per wcasicln). With no loss of load during these 
maintenance periods. These outages were oiwiousiy for planned mairrtsnanee. ’ 



What was the nature of this maintenance e.g.. tower repairs. cable ’ Question 7. 
replacement. insulator repair. transformer. reactor. circuit breaks or other repairs? 

Question 8. .4t what period were these sekes carried out e.g.. mid week between 
IOam and Zpm. Saturdays or Sundays between 8am and 5pm. 

ST.4TEMENT 

One of the signiticant elements in TransGrid‘s justification for-the $67M &peiiditure 
is the forecast for tirture demand. This forvcast is kwd in part on past increases in 
demand. However. past demand is distorted by what appsars to be a one OR-17 MU 
load in year 98’99. TmnsGrid has conkmed that such a one ott‘ load w-ill not re- 
occur. however. this tipure has distorted the demand uend. 

Question 9. Please advise the location of this load and who is the customer being 
supplied with the extra 47 Mb’ of power. 

,ST.JITEMENT 

In order to understand the logic of TransGrid’s future pn$ctions. it is imperative that 
they pro\-ide the nature of business of all customers who consume large amounts of 
power. 

Question IO. What are the names and the nature of the business of aJ! cus!omqs who 
consume large parcels of power in excess of 5 MWH:’ Pie& supp& m< with the 
maximum consumption of such one off projects such as the mine at North Parks and 
each of the signiticant mines in Cobar. Orange etc.. or any other significant businesses 
with a tinits life and cummtiy consuming in escess of SMWH. 

STATEMENT 

In the projetions made b\’ TmnsGrid . haw they taken into consideration the impact 
of the gas pipeline in the Western .4rea’.’ 

Question I I. Uat impact on demand has TransGrid taken into consideration as a 
result of the gas pipe line in the Western .4rea:’ 

ST.4TEMEN-T 

TransGrid have informed us tha; the Net Present Value (N.PX) oftheproject using a 
discount of 12% is minus$24M based on their original forecasts. 

Question I 2. What is the N P.V. based on the actual peak demand in years 2002. 
2003 and 2OW proiected t;,ruard f?om this base’? 



STATEMENT 

TransGrid’s calculation k-w N.P.V. are based on the capital costs and the anticipated 
loss to the customer assuming the value to the customer of lost power. to br S IO per 
KWH. As a tvjcal customer. I pay oni>. i-1.7 cents per KWH i.e. they use a figure 
70 times &water than the actual charge to the end customer. Such an outrageous 
inflation of the actual cost for the calculation of the N.P.V. makes the stud? 
me3ninpless. 

When evaluating an>- project all prvfrssionaliy managed private enterprises xould 
sspsct the N.P.V. to be based on the cost of the investment and the anticipated 
earnings df the project using a discount rate applicable to the business, .4+ onc:.of the 
investors in this pm-j-t. I believe that I am entitled to be given’ the results of such an 
orthodos N. P. v . 

What is the N.P.V. of this project based on the espenditux of $67M Question 13. 
and the return to the imxstor based on a discount rate of 12% (the rate used b>. 
TransGrid in their original study) and the actual revenue kxfit to be obtakxd by the 
implementation of this project. 

STATEMENT 

In their ‘*identitkation of a Need ti,r Augmentation” page 13. TransGrid states 
-‘This network is capable of adequatei). supplying the &ctrical demand in the area at 
al1 times with all elements in service and ai11 continue to do so over a planning 
horizon of at least ten years for reawnabie load forecast scenarios”. .4t the time of 
making this statement they were forecasting loads o,t\Sti MU’. 575 MW and 585 M\r, 
fk yars 2002, Z 003 and 200-t kspectivei~. .’ . 0.. ‘_ 

Question I J. How man> yxs is this network capable of adequately supplying the 
siectrical demand in the area at all times with all elements in sewice over a reasonable 
load forecast using actual consumptions in yxrs 2002. 2002. & 2OW as a basis for 
titure pmjections. 

ST.\TEMENT 

In rn>’ correspondenctt with TransGrid, I have been bornwed with Motherhood 
statements such as “outage statistics for the I _ _ 3’ KV lines in this area are not relevant 
to the justit?cation of this particular project” if the 330 0’ is out of service during 
periods of maximum demand (a situation which has never occurred in it’s 20 years of 
Life1 the 132 I& lines are the oni\ means of providing power to the customers 
through the 66 K\’ and 23 KV lines Lvhich in turn, supply pwer to the end customer. 
it is thetifore absurd and patronizing of TmnsGrid to state the reliability of the IX 
Kc’ lines is irrelevant. The reliabiii~ and capacic ofthex line is r&W~i:!- ’ 

+stion 15. &hat is the sword of outage of the various 132 KV lines in the 
\X’estem .411x and what were the principal reawns for these outages. 



ST.4TEMENT 

Diagram 1 & 2 Transmission Network in the Western Area show two I32 KV power 
lines providing power to Dubbo. Nyryn. Cobar. E3ourke etc. 

Question 16. Do both ofthe h4-0 I22 I&’ lines frvm Wellington to ‘Dubbo continue 
on to Nygan. Cobar. Ekwke etc. if not. where does the suppi? reduce to one I32 KV 
line and or 66 KV line’.’ 

What was athe maximum dremand during Summer & Winter for these Question t 7. 
132 KV & 66 KV lines for years X02.2003 & 2W’? 

Question .18. What was the maximum demand in Winter and Summer for line W K 
and what is the capacity in l0XI-l for this line’.’ . 

ST.i\TEMENT 

In the original presentations, maximum demand figures are given for the whole 
Western Area and for the Far Western Areas. 

Question 1% What lines are included in the Far Western .4rea’.‘ 

ST.4TEMENT 

On page 5 TransGrid states *‘The Western Area of NSU’ as described in this report 
r&-s to that part of the Country Energ? service area plus Lithgow in the integral 
service area. The area is outlined in the picture on the previous page and is about 
176.000 sq. kms. in size. Within it are a number of counp cenhvs of various size 
including. Bathurst. E3oux-k. Cubar. Dubbo. Forbes. Guigong. Lithgow etc... The 
picture r&rrtxi to does not include Lithgow. . 

Question 20. Is Lithgow included in the Western Area as stated on Para 1 Page 5 of 
46’. If so. why is it not shown in any of the ahove networks and how does it connect 
into the net-work’.’ 

These are the questions which need to be answered now. The answxs I receive may 
necessitate ii&w questions. As the time available for a final submission is limited I 
would appreciate receiving prompt answers to all rn>. questions which are we 
relevant to my tinal submission. 

b.lrs tia.hfuli\- 

Robert N&dham -4.M. ’ 
C-En@.. M.Eng.(Hons).. F..4.I.M.M.. F..4.1.C.D.. F.A.I.M. 

. 


